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Business 
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Ottawa Should Probe 
foreign Propaganda 


f PARLIAMENT is to wait for 
le conclusion of trade negotia- 
tions with the U.S. and the Senate 
geliberations on railways, it might 
well appoint a select committee to 
investigate the propaganda activities 
of foreign governments in Canada. 
Recent newspaper accounts of 
Fascist meetings—replete with pic- 
qures of these uniformed disturbers 
of the peace—leave no doubt of the 
organized attempts being made to 
grouse support and sympathy in 
Canada for foreign dictatorships. 

Most people read these stories 
with more curiosity than alarm. But 
there is a growing uncertainty as to 
the real nature and extent of foreign 
propaganda and penetration in 
Canada. 

Such a study by the House should 
not, of course, be limited to the Fas- 
cists, now most actively in the pub- 
lic eye. It should include a study of 
the source of the money that keeps 
Communist papers alive and a study 
of the activities of Nazi and similar 
groups. 

Some of those who are most active 
in demanding a curb of the “Nazi 
Network” in Canada, such as the 
Communist Daily Clarion of :To- 

| ronto, might well be a'starting point 
in the Federal investigation. — 
s a » 


Tax Reduction More 
Vital than Huge Loans 


HE inherent merit in Ottawa’s 

vast $80 millions loaning scheme 
unfolded in the past few days would 
be more readily appreciated if it 
had been preceded by a budget 
speech announcing substantial tax 
reductions for the sorely pressed 
Canadian taxpayer. 

Most economists will probably 
agree that few things would be 
more beneficial to the national well- 
being at the present time than a cut 
in taxes. Yet not only: is Mr. Dun- 
ning’s budget delayed to an almost 
unprecedented degree, but in addi- 
tion the intervening weeks are filled 


with details of a government lend- | 
ing and spending programme that | 


gives little if any hope for tax relief 
when the budget does appear. 


= SOME respects the new lending 
programme follows the principles 
laid down by the National Employ- 
ment Commission regarding public 
expenditures. The Commission 
urged, for example, “the expendi- 
ture . of ..public.. funds.,to » promate 
private expenditure in providing 
more suitable housing for the coun- 
try.” 

But the Commission was equally 
insistent that any such ventures be 
preceded by a sound background of 
government finance. It urged, for 
example, that the first object of 
sound policy to induce recovery 


. must be to take such steps 
during periods of prosperity as 
vill strengthen the position of the 


face a period of readjustment with 
many elements of strength and 
few of weakness.” 

It further warned against the op- 
pressive effects of increasing taxa- 
tion on private expenditure and 
urged: 

“... the important contribution 
which governmental bodies can 
make to national prosperity by a 
rigid control of their expenditures 
—and as a corollary by the 
achievement of/ a reduction in 
overhead debt charges.” 

The projects’ which Ottawa is 
planning to support with its $80 
millions of cheap money seem the 
result of long and careful thought. 
Undoubtedly they will achieve some 
beneficial results in ‘stimulating 
construction in both rural and 
urban areas. 

BA their effect will be small com- 
pare? with the stimulation which 
would accrue to every type of busi- 
hess and industry in Canada by a 
‘ax reduction programme of similar 
proportions, 


Power and Politics 
Dominate Seaway 


ANADA should have ho illusions 

about the sort of deal that is 
being offered her by! President 
Roosevelt in respect of: the Great 
Lakes-St. Lawrence Seaway. 

Quite obviously, navigation has 
teased to be of anything: but minor 
importance. It is power and politics 
that dominate the issue, with the 
U. S. Government eager'for a pub- 
lily owned power project in New 
York State, to fight private power 
interests, and also for a new weapon 
0 use in the forthcoming November 
ciections, 

For example, Secretary of State 
Cordell Hull, in submitting the draft 
treaty to Canada, talkefl about a 
Tealization of the “desire that ocean 
havigation be brought within the 
heart of the continent.” Yet the fact 
that Canada need not provide for 
her share of the navigation features 
ntil 1950 indicates there is/no ur- 
éency in the mind of the U:S. about 
this feature of the project 

It will be noted fhat' the draft 
eaty, by using the words “provide 
for,” is not even definite as to 
Whether Canadian navigation must 

Completed by 1950 or 
Commenced. The pfobable interpre- 
lation is that thé work mast be 

Completed” at tiat tim 

‘pe | . 
()THER features of the proposal 
should be given careful scrutiny, 

For example, the “concession” re- 
Sarding the illegal water diversion. 
& Chicago ig a repetition of the « 
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Date Announcement Is 
Expected Any Time 
Now at Ottawa 


FEW CHANGES SEEN 


By GORDON L. SMITH 
Staff Writer, The Financial Post 


OTTAWA. — Although Finance 
Minister Dunning has stated that the 
budget will not be brought down 
this week there is a growing belief 
that there will be little further de- 
lay. With the Saskatchewan elec- 
tion out of the way and no prospect 
of the U. S. trade agreement being 
ready before next month the budget 
announcement is now expected any- 
time. 

There has been only moderate 
criticism from general business over 
the postponement, The Financial 
Post understands, but this is be- 
lieved due to the fact that 
nothing in the way of substan- 
tial changes is expected. Busi- 
ness has gone ahead about as 
usual. This is in strong contrast to 
the situation in those years when 
sharp revisions in any taxes or 
tariffs were anticipated. Not long ago 
tea purchases soared when mer- 
chants feared that the tax on this 
commodity would be raised 2nd the 
same applied to sugar on a previous 
occasion. ; 


No Change Sales Tax 

This year tariff changes are ex- 
pected to wait until the trade agree- 
ment has been concluded with 
United States and no adjustment is 
anticipated in the sales tax. True 
there has been an agitation in some 
quarters for a reduction. There are 
also certain interests which would 
like to see collections arranged dif- 
ferently so that the consumer when 
he made a retail purchase would 
clearly know what proportion of the 
bill was going to the government. 
But The Financial Post has been un- 
able- to locate any real hope of a 
reduction. 

“The government needs the money” 
is the usual story, “and if they don’t 
get it one way they will in another.” 

In drug circles there has been 
agitation for a repeal of or a reduc- 
tiorrin the special 10% ics tax. 
But here again..there.is little real 
hope: of relief 


Bennett Boom 


Said Growing 


Ottawa Hears More Talk 
Leader May Succeed 
Himself 


By STAFF WRITER 

OTTAWA.—Around Ottawa there 
is growing belief that the successor 
to Rt. Hon. R. B. Bennett as leader 
of the Conservative party will be 
none other than Mr. Bennett him- 
self. 

Of all really serious contenders, 
and there are not more than half a 
dozen recognized by the party 
executives, the present leader is be- 
lieved to have fewest vulnerable 
spots in his armor. And he is under- 
stood willing to carry on. The tragic 
death of his sister leaves him prac- 
tically alone and probably with no 
desire for quict retirement. 


Manion Boom Weakening 

Up to a few weeks ago the boom 
definitely favored Hon. R. J. 
Manion. But one strong wing of the 
Conservative party was known to 
be opposed and it has been gaining 
strength. 

In Dr. Manion’s favor are pleasing 
personality, a wide national ac- 
quaintance and a French-Canadian 
wife. This powerful combination, 
however, is offset by another con- 
sidered still more powerful. 

Dr. Manion is a former Liberal 
who broke, with Laurier over con- 
scription in 1917. This is still re- 
membered in Quebec. In his recent 
book there was a reference which 
Quebec resented. As an Irish Catho- 
lic he has nothing like the appeal 
of a French Catholic in Quebec and 
yet would be just as unpopular to 
Orangemen. The latter, it is stated, 
are “ganging up” against him in 
Ontario, f 

A possible dark horse is Hon. 
George H. Sedgewick, chairman of 
the Tariff Board, who is believed 
to have been approached. He was a 
close supporter and friend of Mr. 
Bennett, who appointed him to his 
present position for a 10-year period 
fn 1930. However, Mr, Sedgewick is 
not believed anxious for the post. 

Talk of Fall Election 

Already there is talk of an appeal 
to the people this fall, probably on 
the U. S. trade pact, possibly on 
constitutional issues already raised 
in public hearings before the Rowell 


Commission. 
It would not be these issues en- 


merely | tirely that would dietate the move. 


If there was no prospect of substan- 
tial business improvement it might 
be considered advisable to speed up 
an appeal. Again owing to present 
abnormally low prices there is little 
hope that the impending trade 
agreement will result in 
betterment of trade. Indeed it may 
work in the . ion, 
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Power development rather than 
transportation has become the 
dominant objective of the St. Law- 
rence seaway since the 1932 treaty 
How Tas haope to Seay 
opera 
ae ee of the aa renewed 
. Prospect, and’ the 
potential benefit to Canahae cam 
struction industry, is outlined in 
analyses by The Financial Post 
staff writers. 


Uncle Sam Baits Seaway Hook.— 
. 13 
Plums in the Seaway Pie.—p. 14 


Major contribution to the welcome 
upturn in residential construction 
in’ Canada in recent weeks came 
from a mild boom in urban apart- 
ment house building, particularly 
in Toronto, The extent, nature and 
chief projects of the activity are 
reviewed in 
Spring Brings Spurt—p. 15. 
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Shifting their attack on world mar- 
kets may be behind recent events 
with International Paper. Sale of 
its stock in International Power & 
Paper of Newfoundland seems to 
indicate that this company is going 


to turn the emphasis from news- 
print to craft papers? 


Is International Paper Changin 
Its Policy.—p. 18, * 
a s- ¢ 8 
Col. Louis Keene, of Toronto, his 
ears still ringing with the impact 
of half a million Heil Hitlers, in- 
terprets the march on Vienna from 
the Canadian defense viewpoint, 
A Canadian in Vienna.—l11, 
s> - 8 
Courtland Elliott, investment econo- 
mist, warns Canadian Treasury 
officials and the Bank of Canada 
that their present easy money 
policy may not be the best thing 
for the nation ‘and that they had 
better start thinking about the 
next step. 
Easy Money Under Attack.—>p. 17. 


A fight which may have repercus- 
sions around the world is going 
on at Ottawa. The Canadian Per- 
forming Right Society and its 
affiliates consider three proposals 
before the Dominion House seri- 
ous threats. The aims, methods 
and present problems of this 
organization are her@ clarified. 


Shots at Performing Rights.—p. 12. 


Government Primes 
Construction Pump 


Seeks to Stimulate House 
Building, Local 
Works 


The Dominion Government is 
moving along four lines to stimulate 
building construction activity, paral- 
lel to the $40 millions programme of 
public works for development and 
conservation of national resources. 

The works programme will con- 
sist largely of roads into mining 
areas and tourist regions, conserva- 
tion and promotion of development 
of forest resources, harbor construc- 
tion, and other projects designed to 
promote sustained economic activ- 
ity through productive use of na- 
tional assets. The accompanying plan 
for acceleration of building activity 
in the ordinary sense, calls chiefly 
for loans up to $80 millions at less- 
than-commercial rates to municipali- 
ties, Jocal housing authorities, indi- 
vidual homebuilders and buyers, 
and limited dividend corporations 
— low rental dwelling pro- 

e 

If the full amount were loaned, it 
would promote gross construction 
outlays totalling $150-$200 millions. 


Lines of Stimulation 
The stimuli will be applied in these 
ways: 


1. Loans up to $30 millions to 
municipalities, housing authorities 
or limited dividend corporations, 
likely at a rate of about 2%, for 
erection of dwelling accommoda- 
tion for occupancy by those unable 
to pay economic rent. 


. Provisio:. of Government loan 
funds up to $20 millions, and guar- 
antee up to certain maxima of 
loans by private lending institu- 
tions, to facilitate erection for 
(Continued on page 21, col. 3) 


Common-sense 


Changes Seen 


In N.B. Cabinet 


Dysart Reported Likely to 
Go to National | 
Cabinet 


From Our Own Correspondent 


FREDERICTON. — Political 
changes that would involve national 
and New Brunswick cabinets and 
bring about an early provincial elec- 
tion are being widely rumored. 

The expected early retirement of 
Chief Justice J. H. Barry at the age 
of 80 is the primary step in the 
series of changes. 

Hon. J. E. Michaud, K.C., national 
minister of fisheries, is reported as 
the likely successor to the chief jus- 
cabinet, thé’ Santé 'sotirces- 
would be Premier A. A, Dysart. 

Mr. Dysart, a barrister with a long 
record of political service, is looked 
on with favor by Prime Minister 
King and comes from a fishing con- 
stituency. 

Hon. F. W. Pirie, minister of lands 
and mines, is named as the probable 
successor to the provincial premier- 
ship though Attorney-General J. B. 
McNair, serving his first term as a 
provincial member, has also been 
mentioned. 

Basis for an early provincial elec- 
tion is the stand taken by the Lib- 
erals when in opposition, During a 
five-year period the premiership 
passed from Hon. J. B. M. Baxter, to 
Hon. C. D, Richards, to Hon. L. P. 
D. Tilley, all three now on the 
bench, The Liberals condemned the 
premiership passing tactics without 
a general election. 
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May Be Taxable if Any 
-Part of Property is 
in Alberta - 


ON TOTAL ISSUE 


If Premier Aberhart’s Security 
Tax Act were to remain on the 
statutes, nearly all the larger enter- 
prises in Canada would be affected, 
legal opinion is now reported to be- 
lieve. 

Holders of mortgages including 
private individuals, trust and loan 
companies, insurance companies and 
others, have been well aware of their 
liability for the 2% tax. But, so far 
as The Financial Post can ascertain, 
businesses with mortgage bonds in 
their capital structure have not so 
far suspected that they, too, might be 
liable. , 

Further study of the Act has, re- 
portedly, led some to believe that all 
mortgage bonds, any portion of the 
security for which is property in Al- 
berta, would be liable for the tax. 
The Act states that the tax is based 
on the face value of the mortgage, 
not on the value of the land in Al- 
berta which is mortgaged. 


Tax on Full Mortgage 


A company might have a $2 mil- 
lions bond issue secured by mortgage 
on property. But only $35,000 worth 
of this property might be in Alberta. 
Legal opinion is now inclined to be- 
lieve that Alberta Act provides for 
collecting tax on the whole $2 mil- 
lions, not just on the $35,000 land 
mortgage security. Actual collection 
of the tax is an entirely different 
story. 

In the case of corporation bond 
issues, a trustee acts for bondholders 
supervising their security and pro- 
tecting their interests. As the trus- 
tee is the holder of the mortgage, in 
this case represented by bonds held 
by hundreds of investors, some legal 
opinion suggests that the trustee 
would have to pay the tax—if the tax 
were paid. 


Study of the mortgage situation in 
Alberta reveals that just about one 
third of the mortgages are held by 
the so-called “big corporations” and 
that the remaining two thirds are 
held by men and women—individuals 
who invested their savings in mort- 


a 
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According to the last Dominion 
Bureau of Statistics agricultural cen- 
sus, the farm mortgage debt on own- 
er occupied farms in Alberta was 
$107 millions. For tenant farms $11 
millions is the estimated ge 
debt. On the same basis and for the 
same date, records of corporation 
mortgage holdings in Alberta show 
that these were only $40 millions, or 
34% of the total. Urban mortgage 
debt was estimated at $27 millions. 
Institutions held about $9 millions of 
this debt. 

Approximately the same percent- 
ages maintain for the proportion of 
institutional mortgage holdings in 
Saskatchewan. 

These figures make it clear that 
main victims of Mr. Aberhart’s tax 
attack would be individuals. Not only 
is it individuals who would be direct- 
ly affected. 
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Algoma 
Are Nearly Doubled; 
Sales Up $4 Millions 


Expansion Programme 
Financed from Earnings 
Is Continuing 


START ON TIN MILL 


Annual report of Algoma Steel 
Corporation, for the year to April 
30 last, will make its appearance 
during the next ten days. It is ex- 
pected that the company will show 
gross sales of about $14,000,000 as 
against $9,600,000 for the previous 
year, A substantial part of the in- 
crease will be the result of the in- 
crease in coke sales, 

Reflecting the larger volume of 
business, an increase in operating 
profits is also to be expected. Such 
profits, it is forecast unofficially, will 
probably be in the neighborhood of 
$1,400,000, which would compare 
with last year’s figure of $757,000. 
In both cases earnings are quoted 
before depreciation and income 
taxes. 


Earnings Financing Expansion 


Algoma Steel is in the midst of a 
programme of expansion and inte- 
gration designed, first, to make the 
enterprise a well balanced steel 
enterprise from ore to finished prod- 
uct and, second, to put more em- 
phasis upon a diversified production 
of steel products and less upon rails 
which have been the company’s chief 
product in. the past. The expansion 


programme has been financed out 


of earnings, supplemented by bank 
loans and no public financing has 
yet been undertaken. An issue of 
bonds was authorized but has been 
used as collateral for bank borrow- 
ings. 

Encouraged by a.bounty arrange- 
ment from the Ontario Government, 
some further development work has 
been done at the Helen Mine, which 
is potentially the company’s chief 
source of iron ore. But for the 
present the expansion programme is 
more active as regards iron and 
steel making operations. 


Modernizing Plant 


The company has replaced most of 
its coke ovens and has added new 
ones, It now has annual coke capa- 
city of around 750,000 tons, which 
gives it the largest coking unit in 
Canada. 

The open hearth furnaces at Sault 
Ste. Marie are being entirely rebuilt. 
This has the effect of modernizing 
these furnaces, and of increasing 
their daily capacity. 

Although the company has been 
operating on a highly profitable 
order for steel rails, obtained, in open 
competition with the world, from 
the South African Government rail- 
ways, it has been extending its capa- 
city in the field of structural steel to 
the end of making the enterprise 
less dependent upon the drastic 
swings characteristic of rail pur- 
chasing in this country. 

A further step in this programme 
of diversification was revealed re- 
cently when Sir James Dunn, presi- 
dent, and T. F. Rahilly. general man- 

(Continued on page 2, col. 3) 


Spotting the Market's Bottom 


The Trader Believes it is Easier to Pick the Bottom 

Than the Top of the Market — Regards Charts as 

Weather Vanes But Believes They Have Function 

of Thermometer in Gauging Speculative Fever 
By "THE TRADER" } 


Somewhat akin to the tape read- 
ers are the chart analysts. By plot- 
ting a line showing the day-to-day 
trend, or even the hour-to-hour 
trend, of quotations and coupling it 
with lines‘ of volume of trading, 
they have a common belief that 
therefrom appears the clue to the 
near-term movement of the stock 
market, 

The underlying theory is, of 
course, that in the general market 
and individual stocks the fluctua- 
tions are always plotting out a line 
which, when reduced to graphic 
form, shows the direction in which a 
forthcoming movement of import- 
ance will take place. There is a 
good deal to be said for chart read- 
ing in its broadest aspect, showing 
at a glance to the layman—who 
usually lacks the time or facilities 
to retain a vivid impression of price 
formations — whither the market 
may be drifting or sailing. 

Chart a Weather Vane 

Fundamentally, however, a chart 
is no more nor less than a weather 
vane. It may at a given moment be 
pointing, for instance, southwest- 
erly, which would betoken calm 
weather; yet it can swing suddenly 
in the opposite direction, which 
would spell stormy weather. And it 
is the veering of, direction that 
causes devastation dmong investors. 

No formula can be derived from 
chart reading that will ensure 
speculative accuracy any more than 
a system can be devised “to break 
the bank at Monte Carlo.” The 
forces at work in the determination 
of a major price movement are too 
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What about charts as 
aids to the stock market 
trader or investor? For.the 
most part they are a good 
deal like olives—one either 
dotes on them or. leaves 
them severely dlone. But 
The Trader, tn his common- 
sense.approach to specula- 
tion, finds that perhaps 
neither attitude is entirely 
justified. 

There is something to be 
said for chart reading in its 
broadest aspect. Although 
no more nor less than 
weather vanes, charts, if 
interpreted in the fashion 
of clinical thermometers, 
are capable of showing 
whether the speculative 
fever is rising or ebbing. 


plainly is. that the vigor of specula- 
tive fermentation is increasing. and 
that a new phase of the rise is at 
hand. 

Conversely, if a previous low for 
the market is broken on active trad- 


In this the sixth of his 
series on Common-sense 
Speculation, The Trader 
raises the question whether 
it is more difficult to pick 
the top of a bull market or 
the bottom of a bear move- 
ment, Right now, of course, 
every investor would like to 
pick the bottom, a job 
which The Trader believes 
is easier than locating the 
top of a long move. 

The Trader, whose week- 
ty column on the market in 
Barron's has won an inter- 
national reputation, will 
next, week discuss bull 
markets. 

His articles appear exclu- 
sively in The Financial Post 
in Canada. 


Opinions differ as to which is the 
more difficult decision, viz., to call 
the top of a bull market or the bot- 
tom of a bear market. Lord 
Rothschild years ago said that he 
got rich by never attempting—and, 
impliedly, by never hoping—to get 
the very top or the very bottom. 
Modern-day speculators have racily 
summed the problem up in the 
aphorism “the middle slice of cake 
should be enough for anyone.” 

Nevertheless, to secure the utmost 
return from employment of capital 
—to strive for perfection—it is im- 
perative to allow major market 
movements to run to somewhere 
near the point where a metamor- 
phosis occurs. In a bull market the 
usual signs are excessive activity, 
especially in the most speculative 
issues, and periodic uprushes in in- 
dividual stocks—all taking place 
while the market as a whole is 
making relatively little progress. As 
able a student of the stock market 
as the veteran editor of The Wall 
Street Journal, William P. Hamil- 
ton, author of “The Stock Market 
Barometer,” always maintained that 
the denouement of a bull market 
was usually portrayed rather 
clearly. 

On the other hand, it has always 
seemed to the writer that the estab- 
lishment of a bottom of a bear mar- 


ket was easier to locate. The phe- 


termination of a bear market, charts 


nomena are universal discourage- 


ment in finance, business and the 
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Alberta Defaults 


On Sterling Bond 


On June 1 the Province of Al- 
berta defaulted on its fourth bond 
maturity since the Aberhart Gov- 
ernment came into power. On that 
day the province had $2 millions 
of 4% bonds maturing, but made 
no. payment on principal. The 
bonds were payable in sterling as 
well as Canadian funds. 

Previously Alberta had default- 
ed on $2.8 millions of 6% bonds 
on April 1, 1936, a $1.1 million 
issue of 6% bonds on Nov. 1, 1936 
and a $1.6 million issue of 4%% 
bonds on June 1, 1937. “ 


Weston Seeks 


Western | Chain 


Reported Behind Offer to 
Buy Inter-City Western 
Bakeries 


From Our Own Correspondent 

MONTREAL, — George Weston 
Ltd. is understood to be the hitherto 
unknown party which has offered to 
purchase the assets of Inter-City 
Western Bakeries Ltd. for a figure 
in the neighborhood of $500,000. 

Early last month it was announced 
that the bondholders protective com- 
mittee had received an offer for the 
assets of the company which, if 
accepted, would permit payment of 
about 40% of the par value of the 
outstanding bonds, 

In recent years Weston has ex- 
tended its operation to cover the 
greater part of Canada, New Jersey 
and Michigan in the United States, 


and the United Kingdom. The} 


western Canadian representation has 
been confined to Calgary and 
acquisition of Inter-City Western 
Bakeries’ properties, would give the 
company a large interest in~the 
western field. 7 
Operate in Main Areas 

»Whenh Inter-City Western was 
incorporated in 1930 it took over 
properties located in Winnipeg, 
Regina, Weyburn, Moose Jaw, 
Saskatoon, Medicine Hat, Calgary, 
Vancouver and Victoria. . These 
plants were turned over by Lake of 
the Woods Milling Co., which had 
purchased them about a year before. 

While Lake of the Woods held 
control of the Inter-City Western 
Bakeries, public participation was 
offered through the sale of bonds. 
Of the former $1,500,000 were offered 
in May, 1930, by W. C. Pitfield and 
Co, and Nesbitt, Thomson and Co, 
In addition a small block of common 
was given as a bonus with the bonds. 
The preferred stock was issued at 
par to the original owners of the 
bakeries as part of the purchase 
price. 

Formed just at the beginning of 
thes depression, the company was 
unable to get into its strides and at 
no time did it ever earn bond inter- 
est and depreciation. The best 
showing was made in the 1931 fiscal 
year when interest charges were 
earned 0.25 times after other interest 
and depreciation. 

No dividends were ever paid on 
the preferred stock and on May 1, 
1933, interest was defaulted. How- 
ever, on May 1, 1936, and April 1, 
1937, two coupons were paid, leaving 
arrears*at the end of last January 
amounting to $354,949. 

Following the default of interest 
a bondholders’ protective committee 
was formed and on Jan. 31, 1934, the 
committee assumed control of the 
management, obtaining an irrevoc- 
able two-year proxy from Lake of 

(Continued on page 2, col. 1) 


Jamaica Service 


Not Hit by Strike 


Earnings Not Likely to be 
Affected by Dis- 
pute 


Labor troubles in Jamaica have | 
not seriously interfered with opera- 
tions or earnings of Jamaica Public 
Service. 

The attempt to call a general strike 
of the negro population was not di- 
rected against the utility, but in an 
effort to obtain a higher wage stand- 
ard 

Jamaica is a low wage country and, 
as the cost of living has been rising, 
agitators have had no trouble in 
securing support. A strike was 
called among the dock workers 
against United Fruit Co. and The 
Jamaica Co-operative Co. An at- 
tempt was made to call a general 
strike and the tramway, employeés 
of Jamaica Public Service went out 
in sympathy. 

The tramway system was oper- 
ated by volunteer crews, though 
service was discontinued after dark 
owing to street fighting. 

The management of Jamaica Pub- 


Two Groups 
Seek Control 
Lake Sulphite 


Little Prospect: of Plant | 
Being Operated Before 
Next Year 


INTERESTS INVOLVED 


From Our Own Correspondent 


MONTREAL.—Hopés are held out 
by those in touch with the situation 
that Lake Sulphite Pulp Co may be 
out of bankruptcy and in operation 
when the new year rolls around. 


At the time the company went into 
receivership, it was freely stated that 
its financial affairs would be solved 
in short order and the mill in opera- 
tion by mid-year, There is now no 
prospect of such a development, 

Two groups are interested in put- 

ting up the necessary capital, A 
party of American financial inter- 
‘ests are understood to have investi- 
gated affairs of the company and are 
impressed with the potentialities of 
the property to such a degree that 
— are willing to put up new cap- 
i 

Another group, composed of 
Montrealers, have made considerable 
progress with their’plans, 

The identity of the American 
group is kept closely guarded, as also . 
is the case wifh the Montreal group, 
though the latter will likely include 
some interests who have been asso- 
ciated with the enterprise in -one 
form or another, 


No Need For Haste 

The pulp situation at the moment 
is far from bright and there is no 
necessity of haste in rushing through 
a reorganization. The contracts 
originally held by Lake Sulphite 
are regarded as having no value at 
this time. But by the late fall it is 
expected that the sulphite market 
will take a turn for the better and 
that by the beginning of the year it 
will be possible to line up new con- 
tracts, 

Demand For Pulpwood 

Meanwhile the affairs of Lake’Sul- 
phite have taken on a more cheerful 
hue due to the fact that there is a 
firm offer to buy a large quantity 
of timber from the Nipigon limits, 
purchased by the company from 
Canadian International Paper. A. 
group of pulpwood buyers are ready 
to contract for a small proportion of 
the. pulpwood on the timber limits 
ata price in excess of what the com- 
pany paid for the whole Nipigon 
property. 

There are three major obstacles to 
be overcome in bringing about the 
financial rehabilitation of Lake Sul- 
phite. The underwriting of the 
$3,500,000 of first mortgage bonds 
can be accomplished, it is said, with- 
out difficulty, in fact, the Montreal 
group have this end of the business 
lined up already. 

Many to Satisfy 

Some arrangement will have to be 
made with the creditors who hold 
claims in excess of $2.2 millions. No 
decision has been reached as to the 
best method of handling this liability 
and in view of the interests involved, 
it is felt that the treatment will have 
to be fairly generous in order to 
secure their acquiescence to any 
plan, 

In addition to the’ bonds approxi- 
mately $1,250,000 of new capital will 
have to be raised through the issue 
ance of common stock. This in turn 

(Continued on page 2, col. 5) 


Canned Goods 
Exports Hold 


Canadian Canners Should 
Be Able to Approach 
1937 Volume 


Earlier fears that Canadian Can- 
ners Ltd. would have difficulty in 
maintaining export sales in the - 
current year at levels around those 
prevailing for the past three or four 
years are disappearing. 

In the past few years there has 
been a substantial change in Can- 
ada’s share of the ,world export 
demand for canned fruits and vege- 
tables, particularly in Great Brit- 
ain. What was formerly regarded 
as an exceptional volume of Cana- 
dian export has now come to be 
considered as normal. 

It is this new and higher normal 
level of exports that Canadian Can- 
ners expects to maintain in 1938. 

It is true that prices for some 
lines, particularly. tomatoes, are 
lower now in Great Britain than 
those prevailing for most of last 
year. But it is understood that the 
decline has not been too severe as 
yet. Competition from Italian 
tomatoes became more serious than 
had been anticipated late in 1937, 
resulting in temporary oversupplies. 
in the British markets, It is under- 
stood, however, that growing con- 
ditions have not been favorable for 
the Italian crop this year and it is 
quite possible that Italy will have 
difficulty filling the orders obtained 
from British buyers. 

Increased export business was the 
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As Smart As Any Lounge Suit 


Yet Ounces 


Lighter in Weight 


Particular men who want their summer clothes as well- 
styled ... as carefully finished as their heavier suits 
should, by all means, see and wear these Men’s Shop 
Tropicals, For townwear and business the patterned fine, 
wool Worsteds (as illustrated) are favoured for coolness 
. «. good style... and their practicality during the busi- 


ness day. 


2-piece suit 


izes 36 to 42 in greys and browns. 


Purchase these suits on EATON’S Budget Plan, 


if you 


wish. 


If ordering from out-of-town, please state measurements, 
size and colour desired. Address communications to: 


MEN'S 


Free Parking While Shopping 


George Weston Believed 
! Behind Move to Buy 
InterCity Western 


(Continued from page 1) 


the Woods Milling Co. covering its 
controlling interest. It was.not con- 
Sidered necessary in 1936 to secure 
& renewal of this proxy although 
committee had power to do so. 
«Under the management of the 
Sbmmittee there has been a gradual 
Mhprovement in the position of the 
company, though it is not yet in a 
position to resume regular interest 
payments. Not only has the company 


SHOP 


Bay Street Section 


paid two coupons, but the working 
capital has been increased from a 
low of $72,061 at the end of January, 
1933, to $195,648 at the end of the 
1937 fiscal year. The financial state- 
ment for last year has not been made 
public. 


There is no suggestion that there 
be an exchange of securities as 
between Weston and Inter-City 
Western Bakeries, so that presum- 
ably the former will make a straight 
cash offer for all the assets. 


The reported offer being insuffi- 
cient to cover the par value of .the 
outstanding bonds, there will be 
nothing left for either the preferred 
or common stockholders of Inter- 
City Western Bakeries. 


iN THE DAILY SERVICE OF BUSINESS 


TODAYS PIONEERS 


In the executive 


office, around the 


conference table, in the very heart of 
modern industry ...there you will find 
the pioneers of today... 


Business men! 


Leaders, with courage to strike out 
on untrodden paths, introducing new 
articles to the world of commerce, 
giving pract'-al expression to scien- 
tific research, building a fuller, more 
abundant life for everyone. 

Through years it has boom the privilege of The Reyal 


Bank 16 work with many such Canadians and by work- 
dng, with them to share the satisfaction of seeing their 


plans take shape. 
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Can. Breweries 


Deal Reported 


Believed to Control Can- 
ada Bud and Reinhardt 
Breweries 


It is believed that the change in 
the minority interest reported in the 
consolidated balance sheet of Cana- 
dian Breweries for the first time as 
at Jan. 31, 1938, and continued prac- 
tically for the latest 
quarter is due to the consolidation 
of the accounts of Reinhardt 
aw Co. and Canada Bud Brew- 


es. 

Officials of Canadian Breweries 
decline to comment on the report, 
but it is known that the company 
has held a large interest in Canada 
Bud, at least, for some time. The 
interest in Canada Bud dates back 
to May, 1934, when an offer was 
made to shareholders of Canada 
Bud by Brewing Corp. of Canada, as 
Canadian Breweries was then called, 
to exchange shares on a share-for- 
share basis. The offer was not to be 
binding unless at least 51% of shares 
of Canada Bud were deposited un- 
der the plan. At the expiry date it 
was announced that less than 51% 
had accepted the offer but that 
Brewing Corp. had decided to ex- 
change its stock for the shares 
which had been deposited. 

Further Purchases Needed 

As control of more than 50% of 
stock of a subsidiary is necessary 
before its accounts can be con- 
solidated with the parent company, 
it is apparent that Canadian Brew- 
eries must have made further pur- 
chases of Canada Bud stock. 

Canada Bud Breweries operates a 
brewery in Toronto with a capacity 
of 100,000 barrels per year. It- also 
owns all the stock of City Club 
Breweries, Ltd., operating a brew- 
ery in Toronto with a capacity of 
6,000 barrels per annum. Canada 
Bud has paid dividends on its com- 
mon since the initial payment, Jan. 
15, 1930, although the rate has fluc- 
tuated considerably. 

Reinhardt in Toronto 


Reinhardt Brewery Co. operates 
a brewery in Toronto with a ca- 
pacity of 300 barrels per eight-hour 
day and a storage capacity of 1.2 
million gallons per year. This com- 
pany for the eight months ended 
Oct. 31, 1937, had net profits equiva- 
lent to 39 cents a share on its com- 
mon. Three dividends of 15 cents a 
share have been paid in the past 


year. 

While the balance sheet of Cana- 
dian Breweries as at Oct. 31, 1937, 
showed minority interest in subsidi- 
aries at $278,627, by the end of the 
next quarter this had risen to $1,- 
048,654 and amounted to $1,044,070 at 
April 30, 1938. Fixed assets also rose 
from $5.9 millions at the end of the 
fiscal year on Oct,.31 to $7% mil- 
lions at April 30 of this year. In- 
vestments included in current assets, 
which would not include invest- 
ments in and advances to affili- 
ated companies, were $844,278 at Oct. 
31 and had dropped to $174,646 by 
Jan. 31, rising again to $293,825 by 
April 30. : 


Profits of Algoma 
Are Nearly Doubled; 
Sales Up $4 Millions 


(Continued from page 1) 

ager, confirmed The Financial Post’s 
statement that a tin plate mill of 
about 30,000 tons yearly capacity 
would be built at Sault Ste. Marie. 
A substantial portion of the output 
has already been contracted for by 
the Continental Can Co. 

It is expected tlét-the construc- 
tion of the tin plate mill will be 
carried through well within the pre- 
liminary estimates of around $2 mil- 
lions. A contract for the framework 
of the new mill has been let to the 
Soo Structural Steel Co., a subsidiary 
of Dominion Bridge Co. The Finan- 
cial Post understands that the com- 
pany has purchased the machinery 
and equipment for the mill on most 
favorable terms in the United States. 
Taking advantage of the present de- 
pressed conditions across the border 
a complete tin plate mill has been 

t on most satisfactory terms, 
which reduced the original estimates 


SFr gts ee 


4 5 ey Beet Re 


! : 


U.S. Senate. 


B.C. Pulp Cuts 
Mill Operations 


War in the Orient Hits 
Pacific Northwest 
~ Operators 
From Our Own Correspondent 


of pulp production in the Pacific 
northwest. B. C. Pulp & Paper Co. 
has closed its Woodfibre plant and 
its Port Alice plant will operate at 
reduced capacity until conditions 

. War in the Orient is one 
of the chief causes. 

Only recently both the B. C. Pulp 
& Paper Co, mills were converted 
to the manufacture of bleached sul- 
phite and rayon pulp. While this is 
expected to be a profitable move in 
the long run when markets become 
normal, the disappearance of Japan 
as a buyer, due to the Sino-Japanese 
war, was one of the factors that 
could not be foreseen a few months 
ago and which resulted in the shut- 
down, 

Powell River Co. and Pacific Mills, 
British Columbia’s two newsprint 
manufacturers, are operating at ap- 
proximately half time. Port Mellon 
Operating Co., kraft manufacturer, 
closed down early in the year due 


ing 

the reluctance of the Japanese Gov- 
ernment to spend money outside the 
country except for war materials, 
practically no newsprint is being 
shipped by British Columbia to 
Japan at present. The Chinese mar- 
ket is also eliminated. In normal 
times the Big Chinese market for 
paper is up the Yangtse River 
throuch the port of Shanghai. This 
channel is now completely blocked. 
For some months newsprint was 
shipped through Canton via Hong 
Kong, but this avenue has been shut 
off, too. Hong Kong itself is a neglig- 
ible market. 


Other People’s Views 


Canada and the Empire 

New York Journal of Commerce 

The industrial future of 
promises to be dominated incréas- 
ingly by her 5 
ward armaments and by th 
réle that is being assigned to the 
Dominion in the British Empire's 
scheme of national defense. 

Canadian co-operation with this 
defense programme may involve the 
practical abandonment of the right, 
recognized by the Statute of West- 


minister adopted in 1931, to inde-| 4) 


pendent action in the event of a 
major war in which Great Britain 
becomes involved. Should the Do- 
minion become the chief source of 
supply for Great Britain in such a 
conflict, it is hardly likely that Can- 
adian shipping, if not territory, 
would not be attacked by belliger- 
ents. 


Where Repudiation Began 
Ottawa Journal 

Apropos of this latest outbreak of 
confiscation and repudiation under 
Mr. Aberhart in Alberta, it may be 
well and fair to point out where the 
thing bégan. 

It didn’t begin in Alberta. It began 
right here in Ontario. It began when 
the Premier of this province repudi- 
ated the power contracts, 

Repudiation, like a lot of other 
things, reproduces itself. Mr. Aber- 
hart had a distinguished precedent 
for repudiation in Alberta, and it is 
only just to say that this type of re- 
pudiation is not a jot nor tittle worse 
than the repudiation we had here in 
Ontario, 

One other thing may be said. This: 
that had the Dominion Government 
taken its courage in both hands and 
disallowed Ontario’s legislation, it 
might not now be reaping the crop 
of trouble in Alberta. After all, it 
was but human for Mr. Aberhart to 
argue that if Mr. Hepburn eould “get 
away” with repudiation in Ontario 
he ought to be able to get away with 
the same thing in Alberta. 


A Bad Showing 
Lethbridge Herald 
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ELECTED PRESIDENT 


aw Eves, ggg ore mel 
oneywe: egula ompany, 
Limited, Toronto, Ont., newly elect- 
ed president of the Industrial Adver- 
tisers Association of Ontario. 


Two Groups Seeking 
Lake Sulphite Control 
Opening in 1939 Seen 


(Continued from page 1) 


means that the new interests put- 
ting up the money will want con- 
trol of the . Consequently 
existing 


make some sacrifice if the new 


money is to be forthcoming. It i8| Kerr-Addison 


not believed that this junior money 
can be raised on other than a stock 
control basis. However one plan con- 
sidered involves offering the share- 
holders the right to subscribe to new 
stock on much the same terms as 
the syndicate. 

The Lake Sulphite notes, which 


were sold privately, are not likely | 1, 


to be touched and will continue as a 
second charge on the property and 
earnings. 


Await Reorganization 
The new money raised through 
the sale of bonds and common stock 
will not provide sufficient capital to 
put Lake Sulphite on its feet. How- 
ever the sale of pulpwood from the 
Nipigon limits would ensure suffi- 
cient capital to meet requirements. 
It is too early to say when either 
group will come forward with an 
official plan. Meanwhile the liquid- 
ator and receiver are carrying on, 
though as far as is known, the de- 
velopment is at a standstill and will 
likely remain so until the reorgan- 

ization has been carried out, 


accommodation in the urban centres 
of western Canada. At ‘the present 
time in cities like Ca and 
Edmonton there are many cases of 
» Vee Ooree 20 D fa 

e family, b cially altered 
to meet the new requirements. Then 
the deterioration of old houses and 
the natural increase in population 
have created a need for much new 
building. This has been prevented, 
first by the depression and secondly 
by the destruction of credit in 
berta. 

An active building programme 
would do a great deal to relieve 
unemployment in Calgary for a 
varied number of industries and 
businesses are affected thereby. But 
unfortunately prospects of anything 
of that nature developing appear 
distant. Alberta people cannot even 
take advantage of the Federal Gov- 
ernment’s building plan because of 
the policies pursued by the Aberhart 
Government. 

In time the people of this province 
will realize that real harm has been 
done by the destruction of credit 
within its boundaries. Many people 
have taken this. matter lightly so 
far, deeming that they are not 
personally interested. The time will 
come when their views may under- 
go a remarkable change. 


Trained Workers Needed 
Hardware & Metal 


A rather anomalous situation 
exists in Canada today from which 
we may suffer in the near future. 
Large numbers of young Canadians 
are drawing relief from the public 
coffers, and yet there is a distinct 
shortage in certain types of skilled 
workmen. With the possibility that 
Canada may secure some large ord- 
ers for armaments and airplanes, the 
present situation places this country 
at a distinct disadvantage. Appar- 
ently little is being done by either 
government or industry to better the 
condition. For some years now, ap- 


Premier Hepburn appears to have | peen 


made a sorry showing before the 
Rowell Commission. Even the On- 
tario press, which has usually been 
a “good press” so far as “Mitch” is 


*! concerned—mostly because he did 
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economize and balance the Ontario 


ner 6f it by the Premier of Canada’s 
senior partner. — } 
‘It is unfortunate that Mr. H 
burn has taken the attitude he 
has en- 


sovereignty 

the Premier of our greatest 

province is on record as he is in this 
instance? 


Housing and Credit 
Calgary Herald 
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An example of this was seen last 
year; when in the sheet metal trade 
in Toronto it was not 
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Rail Enquiry 
_ Awaits Data 


Senate Probers Insist on 
Unification Plan 
Details 
From Our Own Correspondent 

OTTAWA. — Marking time this 
week was the Senate’s railway en- 
quiry committee, having called the 
breathing spell for three main 
reasons: 

1. To allow time for C. P. R. 
executives to consider the formal 


urand, 
er, for additional data clarifying 
the Canadian Pacific’s rail unifi- 
cation proposal. The committee 
hopes that the intermission will 
thaw out the C. P. R. refusal to 
produce detailed information. 

2. To enable S. J. Hungerford, 
C. N. R. head, and his advisers to 
complete -the submissions to be 
made by Mr. Hungerford when 
the committee resumes its sittings, 
particularly to round out his 
representations with analysis of 
the C, P, R. contentions. 

3. To enable committee mem- 
bers to catch up with their regu- 
lar senatorial duties. 

Before adjourning indefinitely 
late last week, Senator Dandurand 
tabled a statement crystallizing the 
committee’s desire to get from Sir 
Edward’ Beatty, Canadian Pacific 
president, information thus far with- 
held from the committee. The com- 
mittee considers such data essential 
to clarification and proper weighing 
of the C, P. R. unity plan. But 
C. P. R. spokesmen objected that 
compliance with the committee’s re- 
quest would expose confidential in- 
formation and prejudice its com- 
eo. position in relation to the 


Details Sdught 

The chief questions to which the 
committee seeks specific answers in- 
clude these: 

Should the C. P. R. unification 
scheme be made effective, how 
would net earnings of the joint 
enterprise be allotted to meet re« 
quirements inherited from the two 
components? 

t properties and assets is 
the C. P. R. prepared to put into 
the merged system? 

What assets would the C. P. R: 
pledge to ensure necessary capital 
expenditures on operation of the 
united enterprise? 

C. P. R. witnesses firmly rejected 
suggestions that details on 
such points be submitted (a) to the 
committee or (b) privately to 
C. N. R. officials. Up to adjourn- 
ment, little enthusiasm had been 
elicited by an alternative proposal 
that the information be submitted to 
experts of the Board of Railway 
Commissioners, and used as a basis 
for recommendation from the Board 
as to feasibility of the C, P. R. pro- 
posals. Several committee members 


Pacific computation of $75 


Its sittings to date have got the 
committee little farther than when 
it started in search for an answer 
to the guestion: Is unification, com- 
pulsory co-ordination or voluntary 
co-operation the best feasible solu- 
tion of Canada’s railway problem? 
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Highways of Tomorrow 


Bruce Bliven, Jr. in The New 
Republic 
In the model city of 1960 that 


23) Norman Bel Geddes has designed, 


there is no longer any chance to 
excuse yourself to the traffic officer 
on\the ground that you didn’t see 
the red light. Traffic towers and 


22| suspended lights are obsolete and in 


their place each automobile is equip- 
ped with a panel of radio-controlled 


. stop-and-go lights set into its dash- 


board; lights that go on and off with 


22/ unmistakable clarity right there un- 


der your nose. These lights have a 
new importance, éespite the fact that 
most of the traffic in one direction, 
without intersections that require 
lights. 

Movement from lane to lane is 
light-controlled and regulated on 
very much the same principle that is 


7|/ used on the railroads today—the 
5| block system. For example, if you 
5| are crawling along in the seventy- 


mile-an-hour lane and feel you will 
never get anywhere at this snail’s 
pace, you turn into one of the accel- 
erated lanes that lead into the 100- 
mile-an-hour traffic. There, if the 
traffic forms a solid line, you will 
get a red stop light on your dash- 
board. But, when there is an open 
space, your light flashes green and 
you zoom ahead, confident in the 
knowledge that the acceleration 


In the Mail . 


Jobs and Debt 
Editor, The Financial Post: 

I have already read many articles 
of interest in The Post, but the 
thought that has been first in my 
mind for some time is what is to be 
the result from the practices of our 
municipal provincial and federal 
Governments of constantly increas- 
ing the capital debts. 

This is causing increased taxes, 
higher cost of living and hindering 
production because we ‘cannot sell 
on other markets at a price to com- 
pete with goods from other. coun- 

es. 


To my mind there is little change 
in this country’s climate or soil. The 
country has had no great calamity, 
the birds and the wild animals can 
live here as they always did. 

So the difference must be in the 
people who instead of looking to the 
Governments for protection are ap- 
pealing to politicians for jobs and 
other assistance. 

owing that they don’t “earn 
what they get and are keeping others 
from getting what they earn, this 
prevents the investing of capital and 
aggravates unemployment, investors 
must know that our politicians in 
order to gain power or hold it are 
liable to do anything to get the vote 
of a people who are not able to 
govern themselves. When this goes 
to the limit one of three or four 
drastic things will happen. In your 
position you should have a good 
chance to know into what this class 
of people are heading the country. 
I hope to see your opinion on the 
above in The Financial Post, 

A READER. 

West Bathurst. . 


Ottawa Light Heat and 
Power Company, Limited : 
Quarterly dividends as follow are pay- 

able ist July, 1938, to Shareholders of 
record 15th June, 1938: 
PREFERRED STOCK: 1% (being 
the rate of 5% per easvemn.) % - 
COMMON STOCK: 1 » (being 
rate of 6% per oe . eam 
The transfer books will not be closed. 


F. W. FEE, 
Secretary. 


_ By Order of the Board. 


Ottawa. 6th Jurie, 1938. 
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ramp is just the right length to bring 
you up to the proper speed at thy 
proper time. 

Automobile speed outside mety, 
politan areas on the through, e, 
press highways is 100 miles an hog 
even across rivers and mountains q 
multiple-level bridges and 
express tunnels. The highways ars 
illuminated by lights set into the 
four-foot fences that border then 
and shield the light source from thy 
driver’s eyes (headlights, an impor. 
tant accident source, are, of ¢ 
out for super-highway travel), . 

These fences serve an addition 
purpose. Their construction is such 
that a car travelling at 100 miles a 
hour, may hit them at as acute a 
angle as 30 deg. and, instead of turn. 
ing over or smashing up, be direc. § 
ed back into the stream of traffic, } 
isn’t black magic at all; the fence 
is simply in the shape of a ware 
breaking in upon the road surface 
and, as the runaway car climbs » 
toward the under side of the waves 
crest, its wheels are deflected back 
on the straight and narrow path, 

The designs for highway constr. 
tion in rural and suburban areas are 
worth seeing. You may get a chance 
to see the model at the New York 
City World’s Fair, in graphic form 
of a series of models of this sort, or 
with moving vehicles. 


Arms Order Still in Air 
For Canadian Vickers 


Do you think, with the ‘pros- 
pect of armament orders from 
England, that Canadian Vickers 
should do better. 


Canadian Vickers prospects of 
securing armament orders are no 
particularly impressive at this time. 
On the other hand, the company is 
making a bid for British Govern 
ment airplane contracts, and if any 
are placed in Canada it stands a fair 
chance of getting its share. Th 
financial record has not been a very 
favorable one for years, but it is 
hoped, as a result of the recent 
change in management, that a bet 
ter earning power will be estab 
lished. During the 1938 fiscal year, 
the sales booked showed an increase 
of 44% over the previous year, with § 
the result that net earnings totalled 
$292,574 compared with $141,757 in 
the previous fiscal year. Bond ix 
terest was earned 1.95 times before 
depreciation—the second time in the 
last seven years—while after depre- 
ciation, interest charges were cov- 
ered 0.68 times. The latter was the 
best showing made since 1932, but is 
still far from being satisfactory. In 
view of the limited earning power 
of the company the first mortgage 
bonds cannot be considered as a safe 
investment. However, it should be 
noted that the company receives the 
subsidy from the Dominion Govern 
ment under the Drydock Act, which 
assures a return of at least 4% @ 
the bonds, ; 


DEPARTMENT STORES 
CHAIN STORES 


EXECUTIVE AVAILABLE 


A thoroughly experienced mem 
chandiser available. 25 years 

in practical sales and 
building operations. A sound 


tisfactorily employed in an im- 
portant position but would like 
contact an operation with a wider 
field requiring development. Inter 
view can be arranged east or west 
As a preliminary to further negotla 
tions write in confidence to 


Box 70, 
The Financial Post, Toronto 
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No Arrears Plan 


For Nat. Grocers 


Business Holding Up Well 
But Costs‘Have Been 
Increasing 


wien coe af pase 
up, = 
h told at the annual meet- 
ing. A plan for settlement of pre- 
ferred dividend arrears was approv- 
ed by 90% of preferred and common 
shareholders last January, but was 
subsequently disallowed by the 
court, President Archie Foster said. 
After payment of $3.50 per share on 
June 10 on account of preferred ar- 


Dom. Textile 
Earnings Hold 


Share Profits Smaller 
After Taking Care of 
Senior C es 


From Our Own Correspondent 

MONTREAL. — Dominion Textile 
Co.’s income for the year ended 
March 31, 1938, was on practically 
the same basis as in the preceding 
year, but the net income available 
for dividends was somewhat less 
owing to an‘incréase in the deprecia- 
tion reserve ard 
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Mystery Still Surrounds Actions of British Ambassador 
To Berlin in Hectic Week End over Czechoslovakia Crisis 


arrived by air, ‘There is a tenden 
to credit Sir Neville with the wae 
ing to the women of the British 
colony in Berlin. The Germans have 
gone so far since as to denounce it 
as a diplomatic manoeuvre to create 
prejudice against their Government. 
Whatever the true facts may be I 


THIRTY JOBS 


IN ONE 1 


executor must of necessity be qualified -to:do 

multitude of things. For there are some thirty odi 

duties to be performed between the probate of your wi 
and the settlement of your estate. 


line for still higher positions—per. 

haps the — when a successor 
Admiral oe would have to 

ANTHONY EDEN be found, 

: Then at the beginning of 1915 the 

Formidable, one of the battleships 


LONDON. — A_ philosopher ob- of his squadron, was torpedoed and 


of Admiral Sir Edward Hawke who 
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yed the other day that he went 
as frequently as possible to the 
theatre. “Life is so full of drama,” 
he said, “that I find the theatre my 
only escape from it.” If one suspects 
in his remark a somewhat Covert 
innuendo against the theatre of today 
the broad truth of his contention 
remains. I thought of what he said 
jast week end when, in company 
with some fourteen other legislators, 
I journeyed to Berkhamsted to do 
pattie on the golf links for the 
nonor of the House of Commons. As 
ysual we were defeated although I 
refuse to believe, as has been sug- 
gested, that our constant losses 
should be made the subject of a 
public enquiry. It was indeed a 
lovely day. Even the gorse which 
pricked us like conscience was a 
thing of beauty in the golden sun- 
shine of a summer’s afternoon. But 
what a contrast when we started 
pack for town and saw the posters 
of the evening newspapers proclaim- 
ing that the witches’ cauldron had 
polled over tn Central Europe. 
Nothing that the Lyceum ever pro- 
duced could equal the brazen melo- 
drama of the news shrieked at us 
from both sides of the roadway. How 
gladly we would have sought escape 
jn some tea tray drama in a theatre. 

I doubt if anything can be more in- 
triguing than the mystery which 
surrounds the actions of our Am- 
bassador Sir Neville Henderson dur- 
ing the hectic hours of Saturday, 
May 21. 
. e 





Saturday in Berlin 

Sir Neville Henderson has sharp 
features and a clear eye. He is an 
extraordinary good shot which won 
him the esteem of the Jugoslavians 
when he was stationed at Belgrade. 
In fact King Alexander constantly 
included him in his invitations for 
shooting parties and openly envied 
the Englishman’s steady hand and 
unerring sight. On the other hand 
Sir Neville has heard many shots 
fired where the hand was not that of 
a sportsman and the target more im- 
portant than a bird. 

When he went to Berlin as our 
Ambassador last year he chose the 
first available opportunity to make a 
speech in which he extolled the com- 
mon greatness of the German and 
British peoples and criticised those 
sections of opinion in Britain which 
failed to realize the accomplish- 
ments of Nazi-ism. This caused him 
to be known in Berlin as “the friend 
of Germany” although Mr. Noel 
Baker, Miss Rathbone and Mr. 
Thurtle demanded his head on a 
charger at Westminster. 

It was his unpleasant duty to see 
Herr von Ribbentrop, Germany's 
Foreign Minister, and not only ask 
for renewed assurances concerning 
movements of troops but to acquaint 
the Minister as to what the attitude 
of His Majesty’s Government would 
be in case of military action against 
Czechoslovakia. Rumor, which may 
be completely false, has it that there 
was a certain amount of heat en- 
gendered during the discussion. As 
has been shown since by the press 
of Berlin the German Government 
felt that they were the aggrieved 
party and were being questioned as 
though they were the offender. 
Whatever may or may not have 
ensued during the interview a num- 
ber of wives of British journalists 
and the staff at the British Embassy 
prepared to leave the country at 
once. In fact I met on Saturday 
night one of the ladies who had 
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GENTLEMEN'S CLOTHING ANO FURNISHINGS 


merely offer it as another example 
of that melodrama from which the 
theatre offers 
escape. 


almost our only 
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Sir Lewis Bayly 

In this passing commentary of the 
week it would be quite improper to 
fail in recording the pleasant atmos- 
phere of the Air Inquiry Debate, In 
the first place it marked the return 
of Mr. Eden to the House. The ex- 
Foreign Secretary sat’ next to Mr. 
Amery while behind him, like the 
faithful Sancho Panza, sat Viscount 
Cranborne. Unfortunately they left 
before the division took place but 
the House was pleased to see them 
ng if they could not stay to the 
end. 

Mr. Churchill was in good form 
and once more quoted “the great 
Duke of Marlborough” with that 
deep respect which shows that there 
is one figure in history which will 
never be the butt for Mr. Churchill’s 
satire. The merry-go-round of West- 
minster was never better exempli- 
fied than when Eton and Winchester 
supplied the heavy guns for the 
Socialist attack in the persons of 











Mr. Dalton and Sir Stafford Cripps. | 


Both were sonorous and effective 
even if some of us blinked our eyes 
at Sir Stafford, the pacifist-at-any- 
price, urging the Government to 
darken the skies with British 
bombers. 

It remained for Siz Kingsley Wood 
to set an entirely new standard in 
winding up speeches, He spoke like 
an author on a first night who be- 
lieves that his play will run despite 
the booing from the gallery. Nor 
did the author leave anyone out. He 
thanked the leading man who had 
just retired and said Lord Swinton 
was a better actor than the critics 
knew. He welcomed his new juve- 
nile lead in Captain Balfour who, he 
was certain, would win all hearts. 
He paid a special tribute to the 
property man in the person of Lord 
Weir and he even called for a cheer 
for the old family retainer, Sir Ed- 
ward ll, who as his P.PS. 
had followed him through hail and 
snow and never failed to place a 
candle in the window against his 
return. It was the most ingenious 
(or ingenuous) speech for many 
months but the House seemed de- 
lighted at this fragrant finale and 
divided without rancor. 


A Vote of Thanks 


Readers of these notes may re- 
member that a few months ago 
Admiral Sir Lewis Bayly was good 
enough to allow me to publish a 
letter from the Far East written by 
Admiral Yarnell who was in charge 
of the American Naval Forces in 
China. The letter was a spontaneous 
tribute to the British Commander- 
in-Chief in China Waters and Sir 
Lewis was anxious that it should be 
published. There are not so many 
men of generous spirit alive that we 
can look unmoved upon the pass- 
ing of such a one as Admiral 
Sir Lewis Bayly. His death is being 
mourned as much in America as 
here for he won innumerable 
friends when he commanded the 
combined British and American 
fleets at Queenstown in the latter 
part of the war. . 

It is the test of a man that he can 
take the hammerings of fate and 
remain unbowed. When the war 
began Sir Lewis was in command of 
the First Battle Squadron and in 























SMART HOSIERY 


that will give the proper effect with suit and shoes. 
Hosiery with the well-dressed receives as much 
consideration as the tie or shirt. Select stocks in 
the Ely Shops at prices from quite moderate. 
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sunk with heavy loss of life. If the 
glory of a naval victory to 
the admiral in charge I suppose it 
is just that the responsibility for 
disaster should also be his. Sir Lewis 
was relieved of his command and 
his ambitions shattered. He was 
transferred to the post of Com- 
mander-in-Chief of the Western 
Approaches and later, when the 
USA, came into the war, he was 
given’command of the combined 
Anglo-American Naval Forces at 
Queenstown. So loyally did he work 
with our allies and so fine a sense of 
duty did he evidence that today in 
America one of the most exclusive 
clubs is the Queenstown Association 
eligible only for officers who served 
under Sir Lewis Bayly. 

He was a grand sea-dog, tough, 
forthright and fearless, Although we 
are told in the hymn that in the 
next world “there is no sea,” I think 
there must be. some special haven 
for old “Sea Salts” like Sir Lewis 
where they can still hear the cry of 
the wind and feel the sting of the 
foam and the beating rain. 


so signally defeated the French off 
Belle Isle, which was thing 
for England. — 


A New Arrival 


Is sporting prowess beginning to 
count in the choice of diplomats for 
foreign posts? Some of the recent 
appointments to London would 
almost suggest that interesting de- 
velopment. Certainly Count Edward 
Reventlow, the new’ Danish Minis- 
ter, adds verisimilitude to the theory 
by being an accomplished shot with 
both rifle and gun. During six years 
as Danish Minister in Stockholm he 
specialized in bull-moose shooting 
which is apparently the Scandi- 
navian equivalent to our deer stalk- 
ing. To a record number of heads, 
Count Reventlow has since added 
formidable bags of such game as are 
equally indigenous to Britain & 
Scandinavia, such as grouse, ptarmi- 
gan and capercailzie, which with 
the wild duck supply the extreme 
ecstasy to the keen shot. I take no 
responsibility tor the names of the 


provision for 
income tax. , 

Total income last year was $3,495,- 
719, compared with $3,516,497 in the 
1937 fiscal year. Net available on the 
common stock was equal to $4.84 a 
share, down from $5.63 a share a 
year ago. After all charges there 
was a deficit of $43,566 compared 
with a surplus of $170,946, the year 
before. 


Lower Inventories 


The.balance sheet position of the 
company shows no material change. 
Inventories are off from $4.4 millions 
to a little over $4 millions, while 
accounts receivable declined around 
$400,000 to $2.8 millions. Marketable 
securities are shown ‘on the books at 
$3,263,529 compared with a market 
value of $3,366,320. This is much the 
same as reported a year ago. Invest- 
ment in subsidiaries increased dur- 
ing the year by about $200,000 to 
nearly $3.9 millions. At the same 
time the amount due by subsidiaries 
declined from $222,414 to $127,716. 

During the past year the company 
completed its programme of im- 


rears, the arrears amount to $22.75 
per share, 

The company is facing a period of 
business slow-down, Mr. Foster de- 
clared. Busiriess has been holding up 
fairly well under the circumstances. 
but the company is still faced with 
increasing costs. Wage cuts will be 
avoided if at all possible, At present 
the wage account amounts to about 
57% of the company’s operating 
expense, 

Directors were re-elected. 


and Lancashire cotton industries and 
some turn for the better must 
eventually take place in those quart- 
ers. Your company’s finances are in 
a sound condition and, unless 
revolutionary and fantastic ideas 
are allowed and encouraged to make 
headway at the expense of the whole 
social and economic order in Canada, 
we should be entitled to feel that 
capital invested in our business will 
continue to have an opportunity to 
earn a fair return.” 


Comparative figures from the 





You will, of course, want' your executor to be we 
versed in all phases of estate procedure, in practice z 
well as in theory. The officers of this institution will 
glad to tell you how our years of experience in such 
matters have fitted us for the executorship of your estate. — 
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Lord Hawke 


Perhaps the fact that he will be 
78 this August excuses Lord Hawke 
for deciding to retire from the post 
of treasurer of the M.C.C, 
been associated officially so long 
with cricket that this drawing of 
the stumps comes as a shock. Even 
in a game which seems to make its 
players particularly articulate and 
controversial, Lord Hawke has 
always held the field in saying what 
he thinks. He was in particularly 
good form in 1931 when a certain 
woman member of Parliament said 
in a speech that the Australians had 
won because they were “tea-total- 
lers.” Lord Hawke lashed out in 
grand style, proving that no less than 
seven of the Australian team liked 
their glass of grog, while at least six 
of the English team were not only 
abstemious but notably so. Further 
than that Lord Hawke confessed 
that he would never think of advis- 
ing a man to drink, but, on the 
other hand, he would never advise 
anyone to give up drinking if he 
liked it and took it in moderation. 

On another occasion the grand old 
sportsman publicly denounced golf 
as a selfish game and urged young 
men to take up football and cricket 
where they would learn to play for 
the side. A little later, Lord Hawke, 
in opening a new bowling green, 
startled his audience by saying that 
no man should think of playing 
bowls until he was 60. I suppose 
as long as cricket remains enshrined 
in the British breast the story will 
be told and retold of the great days 
of Yorkshire when Lord Hawke led 
the side for 27 years. The way he 
took a demoralized and undis- 
ciplined eleven and molded it into 
an invincible machine is still spoken 
of with awe. But qualities of cour- 
age and leadership probably came 
naturally to the direct descendant 


Can. Celanese 
OmitsDividend 


No Action Taken on Com- 
mon — Short Earnings 
Indicated 


From Our Own Correspondent 

MONTREAL.—Canadian Celanese 
Ltd. has deferred action on the com- 
mon stock dividend. The last pay- 
ment was 25 cents a share on March 
31. 

No official statement has been 
issued by the company, but the 
action was more or less anticipated 
in view of the statement made at the 
annual meeting. It was said at that 
time that profits during the first 
quarter were sufficient to cover 
charges for preferred dividends and 
income funding rights. This ‘indi- 
cated that the dividend on the com- 
mon was not being earned. Sales 
were showing some revival follow- 
ing the decline of the fall and winter 
months, the president stated, and 
this improvement was expected to 
continue during the year. 

A factor of importance in inffu- 
encing the board's decision to defer 
the dividend on the common stock 
has to do with the Fair Wage Board's 
order increasing wages by four cents 
an hour. This order added greatly 
to the company’s payroll. 











Photo Engravers Requires 
Ample Working Capital 


Shareholders of Photo Engravers 
& Electrotypers were told at the an- 
nual meeting recently that changes 
in processes and possibility of hav- 
ing to install new equipment made it 
necessary to maintain a strong work- 
ing capital. The company has been 
gradually building up its working 
capital until this amounted to $381,- 
777 at Feb. 28, 1938, compared with 
$283,718 a year earlier and an excess 
of current liabilities over current 
assets of $302,889 at Feb. 29, 1932. 

The contract with W. T. North- 

grave as general manager was re- 
newed for four years from Nov. 14, 
1937. 
E. C. Fox, Toronto, was elected a 
director at the annual meeting on 
June to replace J. G. Weir, who re- 
tired. Other directors were re-elect- 
ed and officers reappointed. 


Scarborough Twp., Ont.—Tax col- 
lections to the end of May were 
down about $8,000 from the same 
period a year ago. The township-has 
had to borrow a from its as 
account, plus $20 on a curre 
account to meet May public school 
accounts. It is expected these loans 
can be repaid out of the first tax 


installment due July 2. 
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He has: 


birds which I have just written. 
They have been supplied to me by 
a friend who is the kindest creature 


in the world and spends his life | 230. 


killing things. 

Count Reventlow has unusual eyes 
for a diplomat. There is nothing in- 
scrutable at all about them. Those 
keen, Nordic blue eyes look at the 
world and the people in it (and the 
birds) with a frankness that con- 
ceals nothing and invites a corres- 
ponding frankness in return. No one 
could be farther away from the tra- 
ditional Machiavellian school of 
diplomacy beloved of playwrights 
and women novelists. 


Count Reventlow is not a stranger 
to London. As a young Counsellor 
at the Danish Legation in London 
during the great war he assisted in 
handling the delicate problems aris- 
ing from the blockade, and doing it 
with skill and patience. His very 
attractive daughter is lady-in-wait- 
ing to Crown Princess Ingrid. 


Copyright, 1938, The Financial Post and 
The Sunday Times, London. 
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provements, invelving an outlay of 
$1,575,660, and the property account 
now stands on the books at $30,551,- 


Examination of the liabilities 
shows liquidation of a bank over- 
draft of $184,896 reported at the end 
of March, 1937. Funded debt declined 
from $4,413,000 to $4,366,000. There 
was no change in the outstanding 
capital stock. 


Views on Prospects 

In his report to the shareholders 
Sir Charles Gordon, president, re- 
ferred to the labor troubles experi- 
enced last fall and to the current 
decline in business. Sir Charles said: 
“It would be idle to pretend that the 
outlook for the industry and your 
company is particularly bright just 
now, but, coming down to funda- 
mentals, there is no undue cause for 
alarm. We are manufacturing goods 
at a reasonable cost, allowing for 
existing wage levels. Our competi- 
tion has been further intensified in 
recent months by the abnormally 
bad state of affairs in the American 


profit and loss account follow: 


Profit and Less Account 
Years Ended March 31 
1938 4 


Net trading profit be- 
fore depreciation ... 
Other income 


Total revenue 

Less: Prov. 
Directors’ fees ..... 
Remun. exec. officers 
Legal fees ........ ee 
Interest on bonds .. 
Prem. on bonds re- 

deemed 
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3,015,660 
480,059 


3,495,719 
1,310,473 
9,267 
78,988 
18,175 
197,351 


2,350 
420,088 
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3,012,400 
504,097 


3,516,497 
1,221,629 
10 


990 
72,554 
50,792 

199,410 


2,200 
285,383 
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Net profit ........ss0. 
Less: Bond discount .. 
d. dividends 
om. dividends .... 


Surplus 
Previous surplus ..... 
Trans. to reserve ....+ 


5,414,369 
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Surplus forward 
*Deficit. 
Working Capital 
1938 1937 


$ 
Current assets ........ 10,159,043 10,972,781 
Current liabilities .... 1,726,513 2,060,970 


Net working capital .. 8,432,530 8,911,812 


DRIVE a new Dodge! 


See how easy it steers. Relax in the comfort 
of Dodge chair-height seats. Learn for yourself 
how much leg-room there is. These are things 


you can see and feel for yourself. 


Then there are the things you cannot see 
+ « « such as Patented Floating Power engine 


ONVINCE YOURSELF that Dodge cars 
have a plus value that means more for 
your money. The best way to do that is to 


BANISH “CHAIR FATIGUE” 


“DUNLOPILLO” 


OFFICE CUSHIONS 


Impaired office efficiency has often 
been traced to uncomfortable chairs 
that induce fatigue. “Dunlopillo” 
Office Cushions eliminate this fatigue. 
Made with millions of air cells 
through which fresh air readily cir- 
culates ... soft and buoyantly resili- 
ent... they provide day-long comfort 
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and relaxation, add definitely to effi- 


ciency of employees. 


“Dunlopillo” Cushioning is made exclusively 
in Canada under license by Dunlop Tire & 
Rubber Goods Co., Ltd. “Dunlopillo” Office 
Cushions are available in Standard, Execu- 
tive and Stenographic styles from stationers 
and office supply houses. 
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between the axles 
est; and dozens of 
economy features. 


mountings that absorb engine vibration; Dodge 
double-action Hydraulic Brakes that give you a ~ 
smooth, quick and safe stop; Dodge all-steel 
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3 Great Dodge Carus — 


DODGE SIX * DODGE DE LUXE SIX * DODGE CUSTOM SIX: 


* 7 


DUNLOP 


CANADA 


DEPENDABILITY 
LONG LIFE 
LOW OPERATING 
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Cushion 
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safety body mounted on the rigid X-type frame 
through spools of live rubber which absorb 
road vibration and noise; Dodge advanced 
weight distribution that lets the passengers ride 


where they ride smooth- 
other comfort, safety and 


Your Dodge-De Soto dealer will be glad to: 
let you drive a new 1938 Dodge—whichever one 
you choose—phone him today. 


TUNE IN Major Bowes’ Amateur 
Hour... Columbia Network ..«. 
Thursdays, 9 to 10 p.m. E.D.S.T. 
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1938 Dodge Custom Six, Four- Door Touring Sedan 
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Action Foretold by Market 
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Business Improvement 


Canada Continues to Make Comparativel 


Good 


Showing — Milling and Beverage Stoc 
Give Best Performance 


Students of the stock market streas the importance of business condi- 


tions and the part they play 


’ ou 


in bringing alternately encouragement or 
ement. It is generally admitted that so long as business activity 


continues to decline in major industrial countries, a sustained rally in 
the stock market can hardly be expected. On the other hand, the stock 
market will not likely wait for a definite upturn in business. All that is | ended 
needed is good assurance that the decline has really ended, For that will 
almost certainly be followed by improvement with attendant chances for 
better profits to corporations, higher dividends and a reawakening of 


speculstive sentiment. 


Prospects for better conditions in Canada are largely dependent on a 
better outlook in this country’s chief foreign markets, Great Britain and 
the United States. In the latter country the continued business recession 
has received sufficient publicity to be well recognized here. But in Great 
Britain it seems only now to be generally admitted that the long uptrend 
(which started in 1932 and in the next five years carried The Economist's 
index of business activity as far above its 1929 peak as it had been below 
at the depth of the lest depression) has turned downward. 

In its current survey of business activity in Greet Britain, The Econo- 
mist makes no secret of its opinion that conditions are becoming worse 
and that there is small immediate prospect for betterment. 

It is, therefore, refreshing to turn to the June letter of the Royal Bank 


of Canada. In its review of Canadian business, the bank points to the | $5 


relatively satisfactory level being maintained and mentions the evidence 


of recovery beginning in a number 
industry. Singled out for individual 
mention is gold and copper produc- 
tion, employment, retail trade and 
the tourist trade, all making a favor- 
able comparison. 


Analysing the Indexes 
Activity on stock markets has 
continued below average levels, 
with price movements still confined 
within a comparatively narrow 
range. A firmer tendency, however, 
has: been shown in the past week. 
One advantage of the security 
index prepared by the Dominion 
Bureau of Statistics is the means it 
provides for comparing behavior of 
related stock groups. A comparison 
i for the index of 68 industrial stocks 
follows: 
Mar. 31, 
38 


4 


a, ipebeieteons 22070d0ee enereeee 
» Textiles & clothing 
| Foods & allied 


line, 

In the two months since the low 
E point for 1938 to date was reached 
fon March 31, best performance has 
been given by the four milling 
stocks, consisting of Lake of the 
Woods, Maple Leaf, Ogilvie and 
Western Canada Flour. Next in rank 
is the beverage group of Associated 
Breweries, Canadian Industrial Al- 
cohol, Canadian Wineries, Distillers 
Corp.-Seagrem, Wational Breweries 

and Hiram Walker-G. & W. 
On the opposite end of the list as 
measr.i by y-rformance in the 
; past two months are the textiles and 
clothing group consisting of Bruck 
Silk, Canadian Celaiiese, Cosmos 
Imperial, Dominion Textile, Hard- 
ing Carpets, Montrea] Cottons, Pen- 
mans, Regent Knitting, Tip ‘Top 
Tailors and Wabasso Cotton. This is 
followed by the food and allied 
products group which includes Can- 
ada Bread, Canadien Canners, Can- 
ada Packers, Consolidated Bakeries, 
Dominion Stores, Eastern Dairies, 
Fanny Farmer, Imperial Tobacco, 
Laura Secord, Loblew, National 

Grogers and George Weston. 
When @ comparison is made with 
) price levels of a year ago, the bev- 
) erage group probably makes the 
best showing, followed by the mill- 
} ing group.. The comparatively small 
} dec of the food group reflects 
the stability of performance char- 

actepistic of such companies. 

aC om 


Capital Imports or Exports | 

For almost all of i937, Canada 
bought more securities from other 
countries than this country sold, 
This actually indicates a net export 
of capital for that period. It was al- 
most entirely aceounted for by the 
larg¢ purchases made by Canadians 
of United States securities, as the 
United Kingdom, only other country 
to agtount for a large percentage of 
the (tal international security trans- 
actiams, showed a net import of capi- 
tal Canada. 

For the first three months of 1938, 


@s shown by figures prepared by 


i the Dominion Bureau of Statistics, 


volume of international security 
transactions was much less than a 
“Year ago. Total sales by Canadians 
to all foreign purchasers were $925 
fn the three months ended 

31, 1938, and purchases $83.4 


leaving a net balance of 
$0: millions. Corresponding 
} Bigurés for the first three months of 
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United States of $8.9 millions, while 


Cenada has apparently exported $2 
millions in capital to Great Britain, 


Stocks and Business 

Over the next few months it is 
probable that business activity fig- 
ures will show little improvement, 
unemployment will rise slightly and 
trade generally slacken off until 
toward the end of the year when 
some recovery can be expected. This 
is the way Candidus, writing in the 
Investors’ Chronicle, summarizes 
business prospects in Great Britain. 

He applies this to the stock mar- 
ket with three principal conclusions: 
first, gold shares are an excellent 
hedge under looked-for circumstan- 
ces; second, fixed interest securities 
have given a good account of them- 
selves and it ig dificult to believe 
that much ground will be lost in the 
next few months; thirdly, industria] 
stocks may go somewhat lower, but 
seem to have discounted most of the 
business recession that is likely to 
happen. Until business shows: some 
signs of improving, this writer does 
not look for a steady recovery in 
the industrial share market and he 
also feels that the political situation 
is an effective brake on a specula- 
tive movement, 

His conclusions with regard to 
the British markets are significant 
when he expects “a continuance of 
the present somewhat indeterminate 
trend in the industrial share market. 
Those who are looking for prospects 
of capital appreciation will have e 
better chance of finding them in 
gold shares.” 


Harding Carpets 
Has Small Profit 


Harding Carpets, Ltd. Brantford, 
Ont., was able to show a sma]! oper- 
ating profit after depreciation in.all 
departments, for the six menthe end- 
ed April 30, 1938, according to A, E. 
Cuthbertson, president. Despite dif- 
ficult conditions in the carpet in- 
dustry, shipments were within. 10% 
cf the correspond 
ror Mar 

y affect 

price of raw materials and the in- 
creased overhead due to reduced 
production. 

The company had a loss for the 
period after writing down inven- 
tories due to a drop in wool prices, 
This move also reduced working 
po go but the ratio of current as- 

to current lisbili 
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fe Branches in the 


Street West, Montres! 
principal cities of Canade 


From Our Own Correspondent 
MONTREAL. — United Securities 
Ltd., jointly controlled by Shawini- 

ater and Power Co. and 


Montreal Light, Heat and Power 
Consold., has deferred action 


profits well in excess of the: quar- 

terly dividend rate of 60 cents have 

amounted to $411 for the whole 
This 03 


Trams 
United Securities is a holding 
company, its pee investment 
aoe represented by a 52% interest 


capital stock of Montreal | Ore 


Tramways Co. In addition the com= | Interest 


pany controls Canadian Light and 
Power Co, and has a number of 


other smaller and less important | 79! 


investments. 


axes 
At the end of last March these| . 


investments had a book value of 
$0,668,117 and a market value of 
454,860. This compares with a 
book value of $9,736,296 and a 
market value of $6,124,625 at the 
close of the previous year. 

There is e very limited interest in 
the common stock of the company. 
However, the stock has sold off 
steadily and is currently selling at 
an all-time low of less than $15 a 
share. » 


Montreal Brokers’ Loans . 
Now Near Level of 1933 


From Our Own Correspondent 

MONTREAL.—Collateral borrow- 
ings of the Montreal Stock Exchange 
totalled $13,572,607 as at May 31, 
1938, a decline of $56,192 from the 
previous month. At the end of May 
@ year ago borrowings amounted to 
$37,067,089. The current loan fig- 
ures ere the lowest on record since 
June, 1933, when borrowings 
amounted to $12,921,733. 

The foregoing figures do not in- 
clude loans on foreign securities but 
only borrowings of members of the 
Montreal Stack Exchange on Canb- 
dian securities. Nor do they include 
the borrowings of bond affiliate 
companies and stock exchange 
members, 


Bradley Elected Member 
Montreal Stock Exchange 


From Our Own Correspondent 

MONTREAL.—J. H. C, Bradley 
has been elected a member of the 
Montreal Stock Exchange. Mr. 
Bradley is a partner of the firm of 
C. C, Fields and Co., with whom he 
has been associated for the past six 
years, 
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International, Power 


International Power Co, 
combined net earnings of su 
companies in 1937 at $2.9 millions, 


— 
128,635 


an increase of $351,000 over 1936. Net | jess aman oF demas 


profit shows an increase of $286,000, 
The consolidated income account 
shows a balance available for deben- 
ture interest in 1937, after 
charges, equivalent to 3.09 times, 
compared with 2.45 times in 1936. 


Consolidated net profit equalled onan 


$11.53 a share on the first preferred 
against $7.95 in 1936. 

The general income account of 
International Power shows dividends 
and interest received from subsidi- 
ary companies and miscellaneous in- 
come at $1,097,041. Net profit on this 
basis amounted to $523,357 as com- 
pared with $404,904 in 1936. The gen- 
eral income account shows earn 
equal to $6.54 a share on the 7% pre- 
ferred against $5.06 a share in 1036, 
Dividends of $6 a share were paid in 
each year and arrears amounted to 
$28.76 a share at Dec. 31, 

During the year funded debt of 
the company and its subsidiaries in 
the hands of the public was reduced 
by $420,486. Of this amount bonds 
and debentures of subsidiaries total- 
ling $123,666 were redeemed through 
operation of sinking funds, 
balance represents bonds and deben- 
tures purchased and held for future 
sinking fund requirements. Funded 


Investment Notes 


Gatineau Power—Common stock 
has been showing signs of consider- 
able strength in the last few days. 
The position of the company is very 
satisfactory, though it would appear 
that the higher price level is due to 
“grooming” in view of the antici- 
pated new financing, rather than to 
any large volume of trading. On the 
other hand if the warrants to be 
attached to the new debentures are 
“tree,” there is a nice profit in sight 
for those who buy the debentures. 

+. e * 
@eamers Preferred—Though not a 
ecular actor, this stock has 
een quite a good account of itself. 
It has advanced in value slowly but 
steadily, consolidating its gains as it 
goes. Prospects for 1938 are the best 
in many years and given a good 
wheat crop in the West, the company 

should pile up large earnings. 

~ » a 

Canadian Celanese—Unofficial re- 
ports of a drop in earnings have been 
circulating for some time, but the 
deferment of the common dividend 
was not altogether expected. Conse- 
quently the common sold off two 
points on the announcement of the 
passing of the dividend, 

. a - 


Montreal Power—Enquiry of the 
Provincial Electricity Board into the 
affairs of this company does not 
appear unduly disturbing to share- 
holders, The stock has given a good 
account of itself in recent weeks, 

~ oe x 

Dominion Coal—Pret. stock is 
not very active, but it coming 
increasingly difficult to buy at the 
“market price” owing to the limited 
floatin supply. Board orders are 
not easily filled. 

* & 

‘Dominion Textiles—Reports of a 
smaller valume of business are hav- 
ing a. depressing effect upon the 
stock, current sales going through 
between 66 and 60. This might indi- 
cate a possible change in the divi- 
dend policy, as on a $5 basis the 
stock returns a very high yield. 

. = * 


de Havilland Aircraft—The com- 
pany has just about completed its 
annual of 


ending 
eee ete tor, 
nee delivery of 


orders 
last year from the R.C.AF, 
was completed, Profits from this 


order will be included in the cure 
rent year’s income account 
it likely that some improvement over 
the $1.40 a share ommyfi ‘ed 
reported last year wifl be shown. 

= oa 

Barker’s Bread—Financial state- 

ment for the year ended April 16, 
1938 ig not expected until early in 
July. The statement will probably 
include @ report of geveral mergers 
effected during the year, details of 
which are now being completed. 

- - s 


Laura Secord—So far in the year 
ending Sept. 30 sales and profits 
have been practically the same ag in 
the corresponding period of 1937. 
At present, the company does not 
come under the latest chain store 
taxes in Montreal but there is a tax 
of $500 per store in Quebec City 
where the company had four gtores 
at the end of the year. 

* 7 * 


Atlas Corp. — From October 31, 
1937, to April 30, 1938, this largé 
American investment trust followed 
the general policy of selling com- 
mon stocks, Reductions were not 
confined to any particular industry, 
but contained the following changes 
of Canadian interest: International 
Nickel, 13,000 shares sold and 4,500 
retained; International Petroleum, 
6,000 shares purchased bringing tote] 
holdings to 8,000 shares. 

2 . ” 

8. E. C. reports of security trans- 
actions in April contains the follow- 
ing of Canadian interest; 

Dome Mines—D. B. Lee, director, 
sold 1,000 shares, retaining 4,000. 

Gatineau Power—G. Gordon Gale, 
officer and director, increased hold- 
ings of common stock by 200 shares 
to 1,222 and added 10 es of 5% 
preferred, holding 201 shares. 

International and Power— 
M. G. Chase, 4 r, increased 
holdings of common stock by 100 
shares to 9,200 and added 20 shares 
of $5 preferred Bringing holdings to 
1,800, and i ed his warrants for 
common by 30 to 7,800; C, D, Young, 
officer, acquired 500 common and in- 
eoeaned holdings of warrants by 310 

Oo le 

Hiram Walker-G. & W.—L. M. Me- 
Carthy, director, decreased holdings 
of common stock by 200 shares to 
1,400; H. R, Walton, officer and direc- 

, increased holdings by 60 shares 


tional Nickel -— John R,. 
Lamb held 1,085 shares when elected 
a director in April, 1938. 


Significant Investors’ Index Numbers 
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640 | Less; ist pref. divds, . 


bank loan in forei curren, 
Consol. Workina% Cop 
i 1036 


$ 
+ 2,501,834 2,183,914 
soe 2,354,784 2,260,052 


-___— 
Working ca tal etrrre 147,050 *76,138 
"Excess of current liabilities over current 


Porto Rico Power 

Porto Rico Power Co., which is 
controlled by International Power 
Co., reports profits for 1937 at about 
the same level as in 1936, Net profit 
for the year amounted to $395,600, a 
reduction of $2,104 from the previ- 
ous year. Bond interest was earned 
8.66 times, after depreciation, com- 
pared with 3.69 times in 1936. 

During the year the company re- 
tired $48,666 of refunding first mort- 
gage bonds, the amount outstanding 
at the end of the year being $024,666, 
The amount of 6% debentures out- 
standing was reduced by $26,000 to 
$1,074,000, 

The sum of $363,602 was expended 
on capital extensions and improve- 
ments in 1937, while there was writ- 
ten off property account for equip- 
ment retired from service the sum 
of $98,620, 

Consol, Income and Surplus Account 

Ended Dec, 3 


Years : 
1987 1936 


$ $ 
Oper. pretit 1,024,158 1,028,733 
+ Legel fees 18,000 . 296 
» BRIAFICS .. +0506 24,550 25,780 
ipectors’ fees ..+++5 5,000 5,000 
Net oper. profit ...... 976,608 975,657 
‘ " eeere . 
Misc. income 
Less: Bond interest ... 
Depreciation 
Contingencies 
Bond disc. w/o 


Net profit 

Less appropriations: 
Pref. divds. 
Common divdg, .... 


187,876 186, 
300,000 


90,000 90,000 
13,472 13,472 


397,704 


70,000 
240,000 


87,704 


Surplus for year 
1,021,278 


Add: Prev. surplus .,, 
Prior yr. adjusts. ,, 
Less: 
4,136 
64,563 
1936 


$ 
1,070,979 
556,249 


517,730 


rd 155,372 
Working Capita! 
1937 


5 
1,061,457 


Current assets 
Current 556,710 


liabilities .... 


Working capital 


Demerara Electric 
Demerara Electric Co., subsidiary 
of International Power Co., reports 
higher earnings for 1937, net profit 


Cont. Discounts 
Raises Capital 


rang, of 54% Prefer- 
ence Being Made By 
Finance Firm 


See 
Chambers Bros., Toronto, are dffer- 
ing 1,000 5%% class B, preference 
shares of Contract Discounts Ltd., 
an installment financing firm spe- 
cializing in household 2 Spy eenats. 
subsidiary of Con Discounts, 


A 
General Merchandise Ltd,, hag been 
incorporated with distributors selling 
rights for Phonola radios and Day- 
ton refri ee and a arte is 
being own specifications 
and sold under the name “General.” 
Operations of the subsidiary are 
stated to be profitable and a divi- 
dend of $7,000 was paid to the parent 
company for the six months ended 
Dec, 31, 1937. 

At a special meeting of sharehold- 
ers on May 16, 1938, the capital of 
Contract Discounts was increased 
from $100,000 to $500,000 by the crea- 
tion of 4000 5%% class B cumula- 
tive preference shares, of which the 
current offering is a part, 

Contract Discounts formerly oper- 
ated a personal loan rtment but 
this has recently been discontinued. 


Capitalization of Contract Dis- 
counts, giving effect to the changes 
adopted in and the issue of the 
1000 shares of 5% % preference stock, 
is as follows: 


"| will be 


& 
91,020 
410,632 


319,513 


Current assets ...,. ace 
Current liabilities .... 


Working capital deficit 


Canadian Wallpaper 
Net profits of Canadian Wallpapes 
Manufacturers for the year en 


81 
461,610 
379, B60 


April 30, 1938, were equivalent to in 


$1.22 a share compared with $1.28 a 
share in the preceding period, 


for the past year. If approved by 
shareholders at the annual meeting 
to be held on June 22, this dividend 
id on July 11, 1938, to 
shareholders of record July 4, 

The company’s general balance 
sheet as at April 30, 1938, reflects the 
redemption of the $112,000 of 7% col- 
lateral trust bonds formerly out- 
standing, Part of the funds for this 
change have been provided by the 

rivate sale of 00 of 4% col- 

teral trust bonds; maturing $50,000 
annually from 1939 to 1944 inclusive, 
The general balance sheet also re- 
fleots the e of a $244,000 
loan to s companies, 

During the past year $156,003 was 
spent on capital assets. Most of this 
was for a new werehouse at the Reg, 
N. Boxer Co, plant in New Toronto, 


New President 

G. A. Orme, president since the 
company's formation in 1927, has re- 
signed but continues as a director, 
The new president is Arnold Ashton, 
who has been a director and secre- 
tary-treasurer, John Prescott, form- 
erly assistant secretary, hag been 
appointed secretary-treasurer. 

Details of the general income and 


Wood, Gundy & Company 


Toronto 
Montreal 


surplus account and consolidated 
working capital figures follow: 
Profit and Loss Account 
Years Ended Apr. 30 
1938 


143,434 
56,714 
5,235 


206 383 
31,215 
16,627 


Limited 
Ottawa 
London, Eng, Hamilton London, Ont 


Winnipeg 
Vancouver 


sf 


and reached the highest levels since 
1930, For the lest quarter sales were 
below the corresponding period 
year ago and March sales 20% below 
March of 1937. 


Direct Federal, State and loca} 


eis | taxes paid were equivalent to $1.43 
-|@ share on common outstanding a 


the end of March against 96 cents , 


15,796 | share, Inventories at the year eng 


were $14.8 millicns compared with 


482 | $13.2 millions a year ago. It is stated 


$1.22 
1.00 
23,442 


Consolidated Working Capita) 
1938 1937 


PITTI 367,108 1,308, 


i, 898 
ties ..-e 184,308 $14,200 
Working capital ....+- 1,203,800 901,608 


Remington Rand 


Current assets 
Current liabili 


Remington Rand Inc, reports net | 7S) 


profits for the year ended March 31, 
1938, equivalent to $2.32 a share on 
the common stock against 61.73 @ 
share in the preceding year. Divi- 


that the company does not enter into 
forward buying to an extent that the 
amount outstanding at any particu, 
lar time is a material factor in ity 
position. 

Working capital is about $1.5 mil. 
lion higher, of $4.7 millions is 
up from $4.1 millions while notes 
and accounts receivable of $104 
millions are down about $1,4 million 
Debentures outstanding have been. 
reduced from $19.9 millions to $197 
millions. Details of consolidated jr. 
come and surplus account follow: 

Consol. Income and Surplus Account 

Years Mar, 31 
. 
49,377,244 45 

of sales...» SS.00i's0s doton at 

4,923 
658 1000-115 
5,923,795 
848,557 


dends of $1.10 a share in cash, plus | Less 


1/100 of a share of preferred, were 
paid in 1037-38 and 76 cents in cash 
and 4% in common stock in the year 
preceding. 

Net sales were up 8.2% in the year 


Market Opinions 


In view of the failure of business 
statistics and stock market activity 
to lend any encouragement to a re- 
sumption of the upward trend, it is 
probably not surprising that comr 
ment'on the market this week does 
not. suggest much confidence in im- 
mediate improvement, 

The Economist, Lohdon (May 28) 
—In general, it would be unwise to 
assume from the behavior of the 
markets this week either that the 
possibility of further developments 
of the Czechoslovakian problem has 
been overlooked, or that present 
prices necessarily discount all cone 
ceivable ‘war risks.’ The solidity of 
the Stock Exchange in the face of 
unwelcome intelligence is, in a sense, 
deceptive. In part, it may be due to 
the fact that it is the market's bugi- 
ness not to wait for bad news, but to 
anticipate it, But it may be equally 
explainable by the unwillingness of 
investors to make up their minds on 
a matter whose extreme implica- 
tions few desire to contemplate. 
What is perhaps of more im- 
mediate significance is the rela- 
tive resilience of the markets 
in the face of accumulating 
evidence of recession in aoe «A and 
trade, whose existence was fully re- 
cognized by the President of the 
Board of Trade in the House of Com- 
mons on May 24. The future alone 
can bring relief from political fears; 
but if their incubus were removed a 
moderate revival in security prices 
might not unreasonably be 
expected,” si 


The Financial World — “Thus, 
while confusion characterizes the 
current outlook, the potentialities 
are such es to warrant maintenance 
of previously acquired itions in 


developed 

basis for expanding holdings for the 
purpose of possible capital appreci- 
ation, although those whose port- 
folios are deficient in sound income 
producing issues appear to be war- 


Never did stock prices wait to turn 
up after business had seen it low. 

“The study ig cited merely as a 
warning against overpessimism at 
this time, True, business as pged 
by Barron's index is the worst it 
been so far in the depression, True, 
commodity prices touched new bear 
market lows last week. Maybe 
stock will follow them down 
but after a decline of the severity 
and duration of the one we have had 
since March of 1937, it is only com- 
monsense to keep in mind that it 
precedence is followed there are 
nine chances out of 10 that stocks 
will inaugurate a new bull market 
while business is not only bad but 
getting worse.” 


Brookmire Bulletins—“With busi- 
ness, already at low levels, now ap- 
proaching a normal period of sum- 
mer dullness, the stock market in 
the past week was characterized by 
irregularity and extremely low 
activity. However, autumn revival in 
business--the most reliable seasonal 
trend—follows the summer dold- 
rums, and it may be well to consider 
that a majority of bull markets have 
begun in the hot weather months. 
Thus, regardless of nearby fluctu- 
ations, patience in maintaining port- 
folios intact is essential in order to 
be in a position to profit by the ree 
vergal to.a longer term uptrend.” 


Investment Letters — “Volume, 
throughout the course of the past 
six weeks recession, has been quite 
mild and this, in conjunction with 
certain economic consid ‘ 
lends ground for the assumption that 
the next important swing in the mar- 
ket will be upward rather than the 
reverse. If ig to 


within the March 31 levels. In any 
the extent and 
March, 


ranted in occasional acquisition of]; 


when: 


The Annalist-—“It might be sug 
gested that inflationary forces are 
now being given greater consid- 
eration, that the political situ- 
ation has at least become no 
more unfavorable, or that pros- 
pects for a fall business expan- 
sion have improved, Even as- 
suming that all of these suppositions 
are supported by facts, however, 
there is some reason for doubting 
that with business activity and earn» 
ings at present levels the stock mar- 
ket could offer effective resistance 
to sustained liquidation. 

“It is pointed out by some observ. 
‘ers, however, that in certain respects 
the technical position of the stock 
market is now less uncertain than it 
has been at various times in the past 


such securities bargains 


develop.” 


. | Several months. The supposed redue- 


tion of weak margin accounts and 
the existence of an important short 


d interest are, of course, both con: 


structive factors in the present situa- 
tion. It is generally assumed that 
stocks are in much stronger hands al 
the present time than they were, for 
instance, last October.” 


Barron’s (Thomas W. 


.| "A study by W ©. Mitchell ond 
pathur ¥; Pemne dows toot tn te 


1897 to 1982 the Dow-Jones 
ustrial average turned up. on the 
average, s@ven months ahead 


of 
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MON® .oeeeeeeeee 1,731,831 


Surplus for year ...., 2,006,441 1, 
“Boss pet include dividends 
stock, 
Working Capital 
1938 1937 


29,019,070 20,108,370 
Current liabilities ,,.., 4,331,083 5,078,070 


Working capital .,... 25,579,889 24,085,300 


Extend Domestic Use 
Canada’s water power industry is 
now directing ite attention to the 
need of extending existing plants or 
undertaking new developments to 
meet the increasing requirements of 
industrial and domestic users. 


TORONTO HEALTHCLUB 


Exercises, Badminton, Table Tennis, 
Turkish Bath, Showers, Massages 
and Gyn-Bath, Individual attention, 
2 TORONTO STREET WA, 8e1T 


CANADIAN 
INVESTMENT 
FUND 


Sharesin this Trust afford con- 

gervative investors excellent 

medium to take advantage 

of current market conditions. 
on request. 


Ask for circular P17 
Greenghields & Co 


INCORPORATED 
507 Place d’Armes, Montreal 
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“Chris-Craft” 


The World's Largest Builders of Motorboats 


Streamlined Fun for the Family 
— With Speed and Dependability 
CRUISERS ® RUNABOUTS © UTILITIES 
Send for the 1938 catalogue 


STEWART C. KNOX 


699 St. Maurice St, 


Montreal, P.Q- 
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Essex Utilities Plan 
Shows Values Vary 


Difference in Security Beh 


ind Individual Issues May 


be Overlooked by Bondholders — Defaults 
Receive Publicity 


a 
Publication of a plan for exchange of Essex Border Utilities~Com- 
mission bonds into new securities has drawn attention to the fact that 


there is a considerable difference in 


value between bonds issued under 


the different by-laws, due to the varying security behind them. Current 
quotation of around 46 bid and 50 asked apparently applies to all issues, 
————————— 


unless the purchaser or seller speci- 
fies a bond issued under a particular 
py-law- ‘ 

Due to the intricate nature of the 
original arrangements, and the 
necessarily complicated setup of the 
proposed refunding plan, there is a 
danger of overlooking the fact that 
ponds issued under some by-laws 
are secured largely by Windsor 
ponds, while others represent only 
the obligation of single municipal- 
ities which are still in default and 
which currently have an unsatisfac- 
tory financial position, 


» . os 


Bond Defaults 

Approximately $22 billions, or 
99.7% of the $5.5 billions of foreign 
dollar bonds outstanding at the end 
of 1937 were in default, according 
to the annual report of the Foreign 
Bondholders’ Protective Council, 
Inc., New York, 

Canada is included among the 27 
foreign countries in which defaults 
on dollar obligations are stated to 
exist. It is noted that Canada is 
making full payment on Dominion 
issues, but that there are provincial 
and municipal bonds in default. All 
dollar bonds having gold clauses are 
considered to be in default, as the 
Council understands none of these 
is being paid in gold or its equiva- 
lent. 

> é 


Bond Quotations 

From time to time The Financial 
Post receives letters from subscrib- 
ers stating that bond quotations sup- 


- plied to them by different bond 


houses do not agree. Almost invari- 
ably it is found upon investigation 
that the particular bond referred to 
is a somewhat inactive issue on 
which it is extremely difficult to 
give a close quotation. The bond- 
holder has apparently been ac- 
customed to quotations on iddustrial 
or mining stocks where the number 
of actual transactions is relatively 
greater. He would do well to con- 
sider the distinction between the 
two and to realize that the apparent 
discrepancy in some bond quotations | 
is usually unavoidable. 

Published bond quotations should 
be read with this thought in mind. 
For active issues the price may be 
generally considered to represent 
realizable value; but in the case of 
less active bonds the quotation may 


Higher Profits 


For Union Gas 


$1.31 Earned on Common 
Against 99c in Previ- 
ous Year 


Consolidated net profit of $1.31 a 
share is reported by Union Gas Co. 
of Canada for the year ended March 
31, 1938, compared with 99 cents in 
the previous year. Dividends total- 
ling 70 cents a share were paid dur- 
ing the period. 

Other highlights of the report are 
a reduction of $286,500 in the funded 
debt of the parent company and its 
subsidiaries, and an improvement of 
$356,488 in working capital, to $1,- 
066,064. Cash is $424,477 higher at 
$990,833. 

Increase in earnings is attributed 
by the president, S. A. Morse, to 
greater volume of gas sales, particu- 
larly in London. Although weather 
conditions during the winter were 
about the same as last year, average 
sales per customer were greater. 
Number of consumers increased from 
52,077 to 54,523. _ 

Operating charges were about 
$95,000 higher than last year, due 
partly to greater volume of business. 
Flood damage in April, 1937, added 
to expenses, and the company was 
also required by its contracts to pur- 
chase more gas from independent 
companies. Sales promotion charges 
and provision for bad debts were 
lower, but write-offs for deprecia- 
tion and amortization were $68,171 


| greater than in the 1937 fiscal year. 


New plant and equipment plus re- 
placements during the year amount- 
ed to $403,273. After charging certain 





be to some degree an approximate 
one. ‘ 


Multiple-Pay Bonds 

Multiple currency bonds have been 
attracting some attention lately, and 
in this connection a recent bulletin 
of J. S. Bache & Co., New York, says: 

“Increasing governmental regula- 
tion of industry, as well as the un- 
certainty as to domestic fiscal poli- 
cies, are causing some investors to 
seek outlets for their funds in Can- 
adian obligations payable in multiple 
currencies.” 

The bulletin mentions a few bonds, 
some being better grade issues and 
others attractive for present yield, 
as follows: Bell Telephone 5’s of 
19680; C.N.R. 4%4’s of 1955; Ontario 
4%’s of 1959; Quebec 4%4’s of 1961; 
Power Corp. 434’s of 1959; New 
Brunswick 5’s of 1960; British Col- 
umbia 414’s of 1951; C.P.R. 4%’s of 
1960; and Manitoba 5’s of 1959. 


= 7 am 

Canada’s Heavy Debt 
Interest charges on Canada’s fund- 
ed and unfunded debt swallowed up 
%3% of the Dominion’s revenue for 
the 1936-7 fiscal year, according to 
information supplied in the House 
of Commons, Total debt as at March 
31, 1937, was almost $3,572.9 millions. 
Annual interest amounted to over 
$137.4 millions, which works’ out to 
an average cost basis of about 3.85%. 
In the 1912-13 fiscal year, total debt 
WaS $353.9 millions, and annual in- 
terest charges of $12.6 millions took 
only 7.47% of the national revenue. 


= 
Price Movements 


High-grade bonds were firm .and 
quiet during the past week, with 
some issues fractionally higher. The | 
better public utility securities were 
firm. Favorable crop reports from 
western Canada contributed to con- 
tinued strength in grain elevator 
Securities, while newsprint bonds 
moved slightly higher. 

Average Price and Yield for Seven High- 
Grade Government Bonds 

Price Yield 1937 Price Yield 

% s % 

2.810 113.77 3.284 
2.806 
2.806 
2.806 


2.806 
2.819 


2.806 
3.147 


1938 


June? 117 
June6 117 
June 4 
June3 
June 2 y 
dunel 117. 


~~ 


June 8 
June7 
June 5 
June4 
June 3 
June 2 


i 


113.80 3.284 


116.81 3.026 
111.60 3.505 


Year's 


r’ 
Range 3] Year's 


Range 


Niagara Falls, Ont., 
Sells Serial Debentures 


Issue of $110,000. 4%% 10-year 
Serial debentures has been sold by 
Niagara Falls to Gairdner & Co., at 
100.76, for a cost basis to the city of 
“Pproximately 4.34%. Proceeds wili 
—— to liquidate a capital bank 


Bids were submitted as follows: 
Gairdner & Co., 100.76 on a 4%% 
d; Bell, Gouinlock & Co., 100.31 
on 44%; F. L. Craig, option at 100 
on 4%%: Cochran, Murray & Co. 
2nd Midland Securities Corp., 98.20 
on $% and 100.175 on 4% %, or option 
t 99 on 4% and at 101,05 on 4%%; 
A. E. Ames & Co., 100.50 on 4%%; 
Ww. C. Pitfield & Co., option at 96.791 
©n 4% and at 100.19 on 4%%. 


pe ache 


items to other accounts, net increase 
in fixed assets was $145,848. Approxi- 
mately $251,000 was spent on de- 
velopment of gas reserves, of which 
$166,338 was charged to deferred de- 
velopment costs and the rest added to 
plant investment. The company 
| brought in 13 producing wells with 
| total daily open flow of over 50 mil- 
| lion cubic feet. Dr. C. S. Evans was 
|appointed company geologist last 
| September. 

In connection with a plan of re- 
organization of United Fuel Invest- 
ments, Ltd., the report states that a 
meeting of Union Gas shareholders 
will be called to consider the matter 
as soon as the United Fuel-Dominion 
Gas merger plan has been dealt with 
by the city of Hamilton. i 

Annual meeting will be held June 
28 in Chatham. 


Consol. Income and Surplus Account 
Years Ended Mar. 31 ae 


1938 

$ $ 
1,728,455 

46,993 


| Net oper. profit 
| Misc. income 
1,775,448 

Less: Bond int., etc. .. 272,555 

Amort. of exp. ....- 

W/o London plant .. 

Depreciation 

Amort. dev. costs def. 


1,094,712 
167,802 


926,910 
494,339 


432,571 


| 
| Prey. for inc. taxes .. 


| 
Net profit 
Less: Dividends 


Surplus for year 

Prev. surplus ......+++ 

Add: Profit on bonds . 

Less: Taxes and other 
adj. (net) 


Balance forwerd 

Times Fixed Charges Earned: 
Before deprec. & w/o 4.24 
After deprec. & w/o 3.20 

Earned per Sh. & Divd. Record: 
Earned aS 


Paid 
Outstanding Capitalization: 
Union Gas bonds ... $4,000 
Windsor or 

i as 0 on, 

wo pets ’ 194,500 201,000 
Mtge. payable 130,000 140,000 
Com. stock, n.p.v. . 706,199 sh. 706,199 sh. 


ing Capital 
Working Pp 1937 
$s 


1938 
s 

1,600,621 1,192,517 

482,941 


534,557 
1,066,064 709,576 


Current assets . 
Current liabilities .... 


Working capital 


Windsor Hotel 
Scheme Near 


Plan Will Provide for Cut 
in Interest Rate and 
Smaller Capital 


MONTREAL Plan of 
tion for Windsor Hotel tide whien 
defaulted on its bonds some time 
ago, will be made public toward the 
middle of the month. Existing first 
mortgage bond coupon rate will be 
reduced from 6% to 4%%, but no 
decision has been arrived at by the 
protective committee as to the treat- 
ment of the holders of the general 
mortgage bonds; preferred and com- 
mon stocks. 

In general the scheme is to reduce 
the capital structure to a first mort- 
gage bond issue and common stock. 
Accrued interest on the senior bonds 
will be capitalized end a share of the 
equity will be offered as compensa- 
tion for the reduction in the coupon 


rate. 
-Plan is Reported 

It was reported this week that the 
plan would provide for distribution 
of 10% of the equity to the first 
mortgage bondholders; 60% of the 
equity to the second mortgage hold- 
ers on the basis of six shares for 
each $100 bond; 25% of the equity to 
the preferred holders, or 1% shares 
of common for each share of pre- 
ferred and the balance to the exist- 
ing common holders, in the ratio of 
one new share for every 10 old 
shares. 
_ The proposed set-up wiil likely 
tover $2,420,000 of 442% bonds with 
interest cumulative from July 1, 
1938, and 100,000 shares of no par 
value common stock. 

The reported distribution of the 
equity is by no means final as at the 


‘| time of going to press all the inter- 


ested parties had not been consulted. 


| Bond Sales 


Lincoln County, Ont. 


Bell, Gouinlock & Co. was the suc- 
cessful bidder for $45,000 342% five- 
year serial debentures of the county 
of Lincoln, Ont. Price of 103.556 
received for the issue represents a 
cost basis to the county of 2.27%. 
Proceeds will be used to reduce the 
county’s floating debt. 


Bell, Gouinlock & Co. ...cscscsese 
Royal Securities Corp. eeeeeeecere 
Wood. Gundy Be CO. crcccvccsces 
R. A. Daly GO. ccoctccccdse eeeeccee 
A. E. Ames & Co. ......++08 eeece 
Dominion Securities Corp. cesses 
J. L. Graham & Co. ...... eeecece 
Isard, Robertson & Co. ...+e* ee 
T. E. Rogers & Co. ......«+++ eoeee 
Dyment, Anderson & OO. srosedes 
* 


Yarmouth, N.S. 
Yarmouth has sold $50,000 of 10- 
year serial debentures, dated June 1, 
1938, to the Bank of Nova Scotia at 
100.51. Interest is payable at the rate 
of 3% for the first five years and 
3%% for the second five years. 
Principal will be paid $6,000 yearly 
for the first five years and $4,000 for 
the second. 
Tenders were as follows: 


Bank of Nova Scotia 
Bank of Montreal . 
Cornell, Macgillivray Ltd. ........ 
A. E. Ames & Co., T. M. Bell & Co. 
Irving, Brennan & Co. .......+.++ 
Wood, Gundy & Co., Eastern Se- 
curities Corp. .......ssseesereee 
Johnston & Ward 
*Conditional. . 


100.11 
99.80 
99.66 


99.579 
98.086 
” © 
Springhill, N.S. 

Dominion Securities Corp. was 
successful bidder for $25,000 44% 
15-year serial bonds of Springhill, 
N.S. Bonds are dated April 1, 1938, 
and were sold at 98, equal to a cost 
basis of 4.79%. P 

oa 


La Tuque R. C. Sch, Conim. 

Board of Catholic School Commis- 
sioners of La Tuque, P.Q., have 
awarded $20,000, 4% 15-year serial 
bonds, dated May 1, 1938, to J. E. La- 
flamme Ltd., at 97.23. Other bids 
were: Dube, Lablond and Co., 97.05; 
and Credit Anglo-Francais, Ltée, 
96.875. ie 


Verdun Catholic Sch. Comm. 
Issue of $60,000 4% serial deben- 
tures, maturing in one to twenty 
years, has been sold by Yerdun 
Catholic School Commission to 
Credit Anglo-Francaise Ltée at 98.64, 


Tenders were as follows: 


Credit Anglo-Francais Ltd. . 

L. G. Beaubien & Co. ..-cesceseeees ‘ 

Paul Gonthier & Co. .....ssessesees 97.71 

Societe de Placements Inc. @oece coos 97.50 
a 


Saint John Masonic Temple 
T. M. Bell & Co. of Saint John 


45/ore offering $85,000 4%% 15-year 
41.038 |first (closed) mortgage bonds of 


Saint John Masonic Temple Ltd. at 
102 and accrued interest to yield 
4.32%. 

This issue, which is secured by 
property valued at $127,000, is for 
the redemption of all presently out- 
standing 6% bonds. , 

Revenue of the Saint John Ma- 
sonic Temple is derived chiefly from 
leasing the building to Masonic 
Lodges. Further income is obtained 
from stores situated in the building, 
a capita tax on membership and 
from the use of the banquet hall. 
After expenses, net revenue is ap- 
proximately $6.000 a year, available 
to cover bond interest of $3,825 and 
sinking fund of $1,700. 


Municipal Finances 


Windsor, Ont. — Capital expendi- 
tures of $133,310 fer 1938 are planned 
by the bydro division of the Utilities 
Commission. 

* = * 


Ottawa, Ont.—Tax rate for 1938 is 


39 mills for public school supporters 


and 46.28 mills for separate school, 
providing a budget of slightly over 
$6.1 millions. Waterworks and mis- 
cellaneous revenue will increase 
estimated revenues to over $7 mil- 
lions. 

” ~ ” 

Midland, Ont,—Tax rate for 1938 
will be 49 mills less a one mil sub- 
sidy, same as last year. Assessments 
were equalized last year and a low- 
ering of the whole assessment is 
planned for 1938. 

” > “ 

Elmira, Ont.—Bank loans were re- 
duced by $2,000 to $800 in 1937. De- 
benture debt was down $13,692 to 
$114,214. Surplus of $5,417 was car- 
ried forward to 1938. 

= . > 

Preston, Ont.—Council may sub- 
mit a by-law to ratepayers, author- 
izing a $34,000 loan to Preston Stamp- 
ing and Screw Machine Products 
Lid., repayable in 10 annual install 
ments with interest. The new cont 


pes. fe anal 
» ae is 


of $ 


pany, an amalgamation of a Galt and 
a Hamilton firm, has an option on a 
vacant factory building. 

* o * 

Niagara Falls, Ont.—Tax rate of 
38 mills for 1938 is sufficient to bal- 
ance the city’s budget. This is an 
improvement over the fiscal agent's 
estimate prepared when the refin- 
ancing plan was announced, which 
allowed for a deficit of $27,013 in 
1938, followed by a series of sur- 
pluses. 

Refunding plan, which was ap- 
proved some months ago, has been 
completed with cash payment of 
$678,318 and an issue of $500,000 
4%% 15-year installment debentures. 

In figures supplied by the city to 
The Financial Post for the Govern- 
ment and Municipal Supplement on 
June 4, the item “other liabilities” 
was given as $3,059,837. The city 
treasurer now advises that this 
amount should have been $164,623. 
To this might be added $148,970 cov- 
ering reserves for general rates, 
maintenance of local improvements, 
renewal of equipment, etc., $33,936 
reserve for uncollectible taxes, and 
$248,745 of revenue surplus. Deben- 
ture debt as at Dec, 31, 1937, was 
$2,004,862, and there were bank loans 
10,079. 


¢. 4. 


INSURANCE BROKERS 


Charles E. Geoffrion, of Montreal, 
who has been elected president of 
the Insurance Brokers Association 
of Quebec. 


Court Sustains 
Victoria Appeal 


Refunding Plan Declared 
Within Provincial 
Jurisdiction 


Refinancing plan of Victoria, B.C., 
has been declared valid by the Court 
of Appeal, and the city is now ex- 
pected to proceed with the exchange 
of securities as planned. 


The court has ruled that the plan 
is in the nature of moratorium legis- 
lation, and as such falls within the 
jurisdiction of the provincial legis- 
lature which declared the plan ef- 
fective some time ago. Judgment 
handed down in a test case on May 7 
declared the refinancing scheme 
ultra vires of the legislature, but this 
decision is now reversed by unanim- 
ous judgment of the appeal court. 


_ The case had important implica- 
tions, as it was believed a decision 
against the city might affect all other 
municipal refinancing plans where 
a change in interest rates was in- 
volved. 


In Ontario, Edgar F. Ladore, re- 
presenting a small group of. Walker- 
ville bondholders, recently lost his 
appeal in a somewhat similar case 
which attempted to upset the Wind- 
sor Amalgamation Act. 


Manitoba in the Lead 


Manitoba has by far the lowest 
average cost per kw.h. and the 
largest consumption per customer 
and per capita, according to a sur- 
vey. of electricity used in domestic 
service. 


A 
ee 


St. Lambert Plan 
Meets Approval 


Debt Is Readjusted on 
Lower Interest 
Basis 


From Our Own Correspondent 


MONTREAL.—City of St. Lam- 
bert’s plan to refund $3,105,731 of its 
defaulted bonds has been approved 
by the bondholders. 

St. Lambert defaulted on its bonds 
two years ago and a debenture 
holders’ protective committee was 
formed. Under its direction, and 
with the co-operation of the Muni- 
cipal Commission, a survey was 
made of the city’s affairs. Negotia- 
tions resulted in acceptance by the 
city and the committee of a plan of 
reorganization. 


Substantially the plan is as 
follows: To refund all present de- 
bentures by e issue of new 
debentures of an amount equal to 
their face value—namely, $2,945,000. 
This is to be done after cancellation 
of City of St. Lambert debentures 
now held by the city in any of its 
funds, except those held in the 
prepaid special and assessment 
accounts. The Housing Scheme de- 
bentures now held by the Provincial 
ene are not included in the 
plan. 


New Debenture Terms 


New debentures will be dated May 
1, 1937, and will mature on May 1, 
1967, and be repaid by means of 
minimum annual drawings by lot in 
amounts varying from $10,000 in 
1943 to $76,000 in 1966. 


These new debentures will replace 
the junior debentures paying inter- 
est of 4%, 4%% and 4%% and will 
themselves bear interest of 4% until 
maturity or until paid. They will 
also replace existing 5%, 54%% and 
6% debentures and bear interest of 
4% for the first 15 years, 44%2% until 
maturity or until paid. 

To fund arrears of debenture 
interest and to cover reorganization 
expenses, the city will issue $143,000 
of 344% serial debentures maturing 
May 1, 1939 to May 1, 1943. 


Bond Redemptions 


Bond Issues: Rate Year Due Price 
Aluminium "5% 1948 July 1 105 
Robt. Simpson .. 45% 1952 July 1 105 
Beauharnois Pr. 542% 1973 July 1 102 
Toronto Housing +5% 
Parisian L’ndry 612% 
Credit Foncier , $442% 
$901,500 


For sinking fund purposes: 
487,000. +$16,000 *$476,000. 


Bond Tenders 


4 p.m., June 13, Saint Jerome, P.Q. — 
$25,000, 342°, redeemable serially to June 
1, 1958. Emile Martin, clerk. 

12.01 p.m., June 13, Elmira, Ont.—$83,000, 
342%, 30-installment debentures. I. C. 
Ernst, treas. 

8 p.m., June 20, Rimouski, P.Q.—$62,500, 
4% bonds, dated Mar. 1, 1938, redeemable 
serially from Mar. 1, 1939 to Mar. 1, 1958. 

Geo. D’Auteuil, sec.-treas. 


1953 
1947 
1956 


July 15 
July 1 
July 1 


105 
103 
100 


Essex Utilities 
To Submit Plan 


Will Ask Securities Ex- 
change Approval—Pay 
Interest Arrears 


Plan for settlement of the deben- 
ture and bank debt of Essex Border 
Utilities Commission has been drawn 
up and is scheduled to be presented 
to the Ontario Municipal Board for 
approval on June 15. ' 

The plan provides for exchange of 
Essex Commission debentures into 
$1,421,449 of certificates. of deposit, 
covering respective obligations of 
the municipalities now amalgamat- 
ed in Windsor, and secured by an 
equivalent amount of the various 
series of new Windsor refunding 
debentures, with coupons attached, 
to be deposited by the city. In addi- 
tion, $686,234 nominal face value of 
warrants would be issued as a token 
of the debts of the seven other af- 
fected municipalities, in their re- 
spective proportions. Face value of 
certificates and warrants to be re- 
ceived would equal the face value 
of debentures surrefidered, but the 
proportion of each series to be re- 
ceived would vary according to the 
by-law under which each issue of 
debentures was floated. 


In cases where a holder would be 
entitled to receive certificates of any 
series to the extent of $1,000 or mul- 
tiples of $1,000, it is provided that he 
must accept Windsor refunding de- 
bentures instead of certificates. 
Windsor debentures remaining with 
the trustee are to be sold before Jan. 
1, 1948, according to the plan, and 
the net proceeds made available for 
distribution pro rata among certifi- 
cate holders in full settlement. 


Interest received by the trustee 
each year from Windsor refunding 
debentures would be paid to holders 
of certificates of deposit on Jan. 2 
of the following year. 


Later Settiements 


If and when each of the other 
seven municipalities issues new de- 
bentures or pays cash to settle its 
obligations, the trustee would issue 
new certificates, or pay out cash, 
and withdraw the particular war- 
rants involved. If partial cash pay- 
ment were made, net receipts would 
be paid out by the trustee and the 
amount noted on the warrant. Pro- 
vision is made in the plan for direct 
issue of municipal debentures, and 
for eventual sale of deposited de- 
bentures and final distribution of 
assets, on the same basis as in the 
case of the Windsor debentures 
mentioned above. 


Pay Arrears in Cash 


Cash payment in full settlement 
of interest arrears owing by East 
Windsor, Walkerville, Windsor, 


Wills too often carry a suggestion of finality when 
as a matter of fact they require periodic revision. 
Births, deaths, changes in business, in assets or in a: 
residence, your children’s marriages, may at any 
time make a Will at least partially obsolete. @ In 
the consideration from time to time of any changes 
in your Will the officers of the Toronto General 
Trusts, through long familiarity with estates matters, 
can give you practical assistance. They will be glad 
to estimate the probable amount of your Succession 
Duties and to explore the effect on your plans of 
recent changes both in law and taxation with you or 
in collaboration with your solicitor. @ Inquiries 
or consultations place you under no obligation. 
Make your holidays the happier by first seeing your 
solicitor about any necessary changes in your Will. 


THE 


TORONTO GENERAL TRUSTS 


CORPORATION 


Assets under administration . . . « » + - $237,000,000 


Sandwich and the amalgamated city 
of Windsor, is provided under the 
plan. The corporate trustee for the 
Windsor refunding plan would pay 
$214,104 plus interest to the Essex 
Commission trustee. After deduc- 
tions for expenses and various in- 
terest and other charges, which are 
expected to amount to something 
over $33,704, the balance would be 
distributed to holders of certificates 
and Windsor refunding bonds (ex- 
cepting the Canadian Bank of Com- 
merce) in amounts based on the 
proportions of the capital debt own- 
ed by each of the paying municipali- 
ties, 


Bank Obligations 


The plan has allowed for wiping 
out an overdraft in the debenture 
coupon account, through specified 
payments by various interested 
parties. 

If the plan is approved by the 
Municipal Board, provision has 
been made for payment of $175,334 
plus interest to The Canadian Bank 
of Commerce. This would be paid 
by the Windsor Utilities Commis- 
sion under an agreement - which 
would be submitted to the Board for 
approval. 

A trustee is to be appointed to 
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carry out the provisions of the plaak 
if approved. It is also proposed — 
form a committee to act on beh ‘ 
of security holders, with one mem= * 
ber to be appointed by the Windsor 
Utilities Commission, one by The™ 
Canadian Bank of Commerce, and@® 
three by the Essex Border Utilitiema 
Commission Debenture Holdes# 
Protective Committee. sont 


The protective committee is hopee®& 
ful that, if the plan is approved, ai) 
substantial number of bondholders>> 
will adjust their holdings so as tos 
receive Windsor refunding deben+ 
tures instead of certificates of de-~ 
pasit. This would hasten final dis- ~ 
posal of assets and eventual distrigss 
bution to remaining certificatert 
holders, : ee 
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Cap de la Madeleine School 
Bonds Offered at Par®~ 


From Our Own Correspondent lt 
MONTREAL.—Cap de la Made=¢ 
leine School Board 4% bonds, to the” d 
extent of $82,000, are being offered 
by Dube Leblond and Co. at 100 and’ 
accrued interest. The bonds mature™ 
serially from May 1, 1939, to 1958, ~ 
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FORD HAS MADE V-8 MEAN 


Evenbely knows 


engine will give more power and 
performance. But here’s the amaz- 
ing thing about the Ford V-8 
engine: it gives more economy too! 
That is not just a claim, but an 
established fact—proved in actual 


service by many 


owners of Ford V-8 trucks and 


commercial cars. 
All-inclusive cost 


that Ford has developed an entirely 
new economy for truck and com- 
mercial car operation. Ford V-8 


units do more work 


which in turn reduces the entire 


cost of the job. 
Ford units have 
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THE 1938 HALF-TON PANEL ON 112-INCH WHEELBASE 


that the V-8 


thousands of were sold 


consumption; but fuel consump- 
tion alone is not a true measuring 
rod, for this does not take into 
consideration the time spent or 
work accomplished. Ford economy 
includes all three one 
reason that more Ford V-8 Trucks 


items — one 


in 1937 than any other 


1937 make. 


Every year for 21 years Ford econ- 


records show 
give 
of a V-8 


in less time— 


omy has been increased. This year, 
your business the advantages 


engine and save money 


as well. Get the truck that does 
more work, in less time,’at lower 
cost. See the nearest Ford dealer— 


make your own “‘on-the-job” test 


very low fuel 


and prove these facts yourself. 


FORD V:‘8 
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@ The 1938 half-ton Ford V-8 Sedan Delivery is shown above. Front : |p 
design has the smartness of the Standard Ford V-8 passenger car. | 
It enjoys great popularity with retail merchants who need handsome | 


- equipment to advertise their business as well as make theirdeliveries. | |E 


Other Ford V-8 commercial cars are the Panel, Light Delivery and | 
Station Wagon. There is also a chassis and cab unit for mounting 
stake or special bodies. All are built on a generous 112-inch wheelbase. 
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The Financial Post’s 
Platform for Canada 
Balanced budgets. 
A modernized constitution. 


Extension of Empire trade. ha: 
Integrity in meeting public obligations. 


The Business of Politics 


OVERNMENT in its various branches— 
taxing, spending, administration—is by 
a wide margin the largest business in Canada. 
The Dominion of Canada, Limited, is the 
largest enterprise operating in the field. Its 
scope and importance was explained at length 
by Dr. W. C. Clark at the annual meeting of 
Canadian: Political Science Association re- 
cently. 

But there is an allied trade that is growing 
at a prodigious rate—the craft of politics. 
Getting elected to office, or helping others to 
get elected, is a calling that engages the atten- 
tion of an increasing number of citizens. There 
are now 125,000 people who hold office in legis- 
lative bodies or on local councils and boards 
where they have a say in spending the people’s 
money. Most of them probably think in terms 
of public service but to a great many, getting 
elected is a primary objective. For every 
one who has achieved his aim there are 
several more who tried and still have hopes. 

The thing has grown to such a Size that 
one can no longer speak of the “great game 
of politics.” It is now the serious trade of 
politics, carried on in deadly earnest as a way 
of life. 

Politics is a profession with virtually no 
‘sanctions that permit the enforcement of high 
ethical standards. Whoever thought of giving 
the trade of politics any code of conduct en- 
forceable through a central council and 
registry? 


Among those who are members of this 
numerous profession are some who demon- 
strate natural or acquired qualities that are 
loosely characterized as statesmanship. But 
most of the apprentices and journeymen are 
concerned with the more realistic task of mak- 
ing a livir g and/or of feeding their vanity. 

Include { in the stock in trade of this over- 
wheiming majority of political craftsmen are 
the two it:ms of promises and abuse. 

Promises have a ready market. A favorite 
technique is to promise their consuming pub- 
lic — in this case the voters — reforms for 
human nature’s weaknesses, cure-alls for pub- 
lic ills and means of escape from life’s frus- 
trations. Better Business Bureaus having 
ignored this business, there are few voices to 
warn the consumers that many of the bargains 
are fake, that much of the merchandise is 
shgddy and impermanent. 

A second item in the stock in trade is abuse. 
It is considered good business for the journey- 
man politician to criticize censoriously all 
other professions and trades. Businessmen 
are labelled as dishonest. Bankers, and finan- 
cial men are called anti-social; the press is 
“suborned”; the merchant is venial. Early 
in his apprenticeship the politician learns that 
he enjoys the high privilege of misrepresent- 


ing every other class in the community. 
a s e 


Once politics was regardéd as a necessary 
evil, an unavoidable concomitant of govern- 
ment, like the mold on cheese or the bees on 
flowers. Those days have passed. Politics is 
now an end in itself, a bread-and-butter call- 
ing for thousands of people and a cake-and 
champagne profession for the more competen: 
artisans. 

It is about time that the public looked 
realistically at this devopment. Such an atti- 
tude might call for a new appraisal of the 
ethics and standards of conduct of the trade. 
The public might even go so far as to measure 
the community contribution of the working 
politician by the yardsticks used to measure 
the productive effiglency of the merchant, the 
laborer or the manufacturer. 

Application of any such exacting tests 
would put the trade of politics on the spot. 
It would enable us to distinguish more easily 
betweeh statesmanship and politics, between 
public servants and politicians. 


Small Loan Legislatic 


ECISION of the Banking and Commerce 

committee of the Dominion House to 
make 2% per month the maximum cost of 
small Joans to the Canadian public is a step 
toward a goal long advocated by The Finan- 
cial Post. 

But the 2% fiat rate maximum is open to 
much abuse. 

The cost of making, administering and get- 
ting back this type of loan is just about the 
same whether it be for $50 or for $500. The 
2% rate now suggested may be outrageously 
high for $200 loans. It may be ruinously low 
for $50 loans and breeder of another tribe of 
bootleg loan sharks. A sliding scale maxi- 
mum, as suggested by some of the companies 
themselves, would have overcome this objec- 


. 


some give business should supply 
that demand than that it should be driven 
r round where the loan shark thrives. 
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the cost of a small loan offered on the most 
legitimate terms sounds high. 

The problem of protecting the public from 
the lodn shark is far from solved, Finance 
Minister Dunning’s hint that when the Bank 
Act next comes up for revision Parliament 
might make it easier for banks to compete in 
the small loan field is not to be dismissed as 
idle talk. 

Canada’s chartered banks are on the hunt 
for new sources of revenue to make up for 
revenues they have lost because of revised 
legislative and technological change in busi- 
ness. Our banks are doubtless eyeing with 
interest the experience U. S. banks are having 
with their small loan business. 


The C. M. A. Annual Meeting 


NY delegate who expected fireworks at 
the sixty-seventh annual meeting of the 
Canadian Manufacturers’ Association in Ot- 
tawa last week must have come away disap- 
pointed, just as he has been coming way from 
other annual gatherings of this organization 
for a great many years. 

This does not mean the C.M.A. is dormant. 
It reveals a natural evolution of all such asso- 
ciations that represent any branch of Can- 
adian industry. 

From the position of militant champion, 
fighting a special crusade, the C.M.A. has now 
become a servant of the manufacturer, neu- 
tral, impartial, but nevertheless efficient. It 
is no longer called upon to produce stump 
speakers for protection, but cold, accurate 
statistics on trade export, freight rates, cor- 
poration taxes, wages, and the hundreds of 
other details which combine to produce suc- 
cessful business. 

Such procedure not only robs annual meet- 
ings of color, it also runs the risk of a loss of 
public interest in the C.M.A. 

Meetings become much like quiet gather- 
ings of well-run private companies after a 
successful year. Unlike the private meeting 
they lack the lure of dividends and a direct 
financial interest. It becomes difficult if not 
impossible to hold the attention of widely 
diversified interests. 

True, the 1938 conclave devoted much time 
and discussion tc such up-to-date topics as 
aviation and armament manufacture, but this 
was offset by long readings of annual reports 
already printed and distributed. 

Is such a type of programme and a rather 
similar public relations policy throughout the 
balance of the year good enough to ensure 
continued support for the valuable but non- 
spectacular work carried out now as a matter 
of routine? 


Quebec’s Shortcomings 


N SUBMISSIONS made in recent months 

to the Rowell Commission, those prepared 
by individual boards -of trade and chambers 
of commerce throughout the country have 
been noteworthy for their clarity and breadth 
of view. 

In at least two cases (Edmonton and Mont- 
real) the briefs have assumed an almost offi- 
cial responsibility due to failure of Alberta 
and Quebec to file provincial submissions. 

The brief of the Montreal Board of Trade 
is a noteworthy presentation of the “tax- 
payer” point of view. Confined largely to local 
and provincial problems, it makes no bones 
about the high cost of government in th 
province. : 

It shows, for example, that while expendi- 
tures in Quebec for education and social ser- 
vices fall below those of the other provinces, 
“the relatively high cost of legislation, general 
administration and the administration of 
justice is noteworthy.” Ontario, it points out, 
spent 9% of its net revenue for these purposes 
in 1934-85. Quebec spent 26%. It concludes: 

“It is clear that reductions in expenditures 
arising from the cost of government can be 
made in Quebec. There does not appear to exist 
any circumstances justifying the wide margins 
of difference disclosed. 


“The savings effected can be passed on to the 
taxpayer either by reductions in taxation or by 
greater expenditures on necessary social ser- 
vices.” 

The brief also criticizes the province for its 
failure to “impose the firm restraint on the 
borrowing of its creature, the City of Mont- 
real, which it was empowered to do.” 


That Theoretical 4 Per Cent 


HEN Saskatchewan submitted its brief 

to the Rowell Commission some months 
ago, it suggested that an important factor ia 
the settlement of western farm mortgage 
debts was the high “spread” in interest rates 
paid by prairie farmers. The brief suggested 
that in the case of an 8 per cent loan, “at least 
half the rate charged must have been for the 
creation of a reserve as a protection against 
the risk that was taken.” In short, that the 
cost of loaning money was only about 4%. 

Recently, in Toronto, the Dominion Mort- 
gage and Investments Association had the 
opportunity to expose these extravagant but 
widely-circulated statements. 

The Association submitted figures from the 
experience of a typical member company to 
show that in the period 1919 to 1981, out of 
an average mortgage loan rate in Manitoba 
of 7.53%, the average gross margin of profit 
available to meet losses and operating ex- 


Becc y Oxy d in terms of an interest rate, penses was 2.26%, Since the annual cost of 
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operating its mortgage lending business in 
western Canada was 1.5 per cent, this left 
18% with which to meet losses and set up @ 
reserve, Actually, in this period about .44% 
per annum was absorbed to take care of losses, 
leaving a margin of profit of 32%. 

According to the Saskatchewan brief, the 
sum indicated as available to meet reserves 
was $40 per $1,000 of capital invested. The 
actual figure submitted by the Mortgage 
Association is $3.20—after the current year’s 
bad debts had been provided for. 

The Association concludes, therefore, that 
eveh during this 1919-1931 period the margin 
of gross profit on western mortgage loans has 
been quite inadequate to cover costs of oper~ 
ation on any basis, however economical, and 
still leave a margin sufficient to meet losses 
suffered as a result of the succession of poor 
crops and low prices encountered since 1931. 


Keeping Shareholders Informed 
HE study made in The Financial Post 
recently of the profits reported by Can- 

adian companies for 1937 makes pleasant 
reading for investors. It showed a gain of 
31.55% in aggregate profits for 237 companies. 

It also emphasized the need for more fre- 
quent regular reports to shareholders. 

Many company Officials in presenting their 
1937 annual statements mentioned a reversal 
of the upward trend in their business, evident 
in the closing months of last year. Canadian 
business has not been hit as severely as the 
United States, but there are many outward 
evidences of recession. 

Shareholders of the great majority of Can- 
adian companies are still in the dark as to 
how their company has fared in the first few 
months of 1938. Few expected first quarter 
profits to make a favorable comparison with 
the same period of 1937, but accurate know- 
ledge as to what has happened is generally 
lacking, except for concerns which follow the 
commendable practice of issuing quarterly 
statements. Most firms will keep their share- 
holders waiting until next year for any official 
indication of the progress being made. 

Widespread adoption of the practice of 
issuing regulaf quarterly statements by Can- 
adian companies is a privilege which the in- 
vestor has a right to ask. Publishing of such 
information, particularly under circum- 
stances such as exist today, would be much 
more constructive than keeping shareholders 
in the dark and a prey to fears that may prove 
nonexistent, or possibly unaware of problems 
that are developing. 


Editorials in Brief 

Senators who eat at the Chateau Laurier while 
they are studying the Canadian railway prob- 
lem will have a constant reminder of the dear, 
dead pre-C.N.R. days by looking at the marma- 
lade-holders of that estimable hostelry. 

They are engraved very neatly: “Chateau 
Laurier—Grand Trunk.” 
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The public debts of the nations of the world 
has been figured at $130 billions, says Lethbridge 
Herald. It points out that this is a mere nothing 
compared to the $232 billions which the Alberta 
Social Credit board estimates as the value of. 
that province’s natural wealth. It adds: “We 
could pay off the world’s debts and have $110 
billions left for ourselves with which to pay 
dividends.” 

* = 

Footnote on the subject of prohibition was 
given by Professor H. A. Innis in his paper 
recently read to the Canadian Political Science 
Association meeting at Ottawa. 

He quoted Duncan McGillivray—a sturdy Scot 
of the early 1800’s—as writing: 

“For the prairie Indians, the love of rum is 
their first inducement to industry; they under- 
go every hardship and fatigue to procure.a 
skinfull (sic) of this delicious beverage, and 
when a nation (of Indians) becomes addicted 
to drinking, It affords a strong presumption 
that they will soon become excellent hunters.” 
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For Sheer Dishonesty of quotation we have yet 
to find the equal of G. L. MacLachlan, chairman 
of the Alberta Social Credit Board. 

According to the Regina Star’s correspondent 
at Swift Current, Mr. MacLachlan quoted The 
Financial Post in a Saskatchewan election speech 
recently as stating that “aS result of policies of 
the Social Credit government there was $50 mil- 
lions more to spend in that province than there 
would have been under ordinary conditions.” 

We challenge Mr, MacLachlan to find even 
a shadow of support in our columns for this 
shameless fabrication. 


Sayings of the Week 


“Hollywood is a racket. Stay at home if you 
are interested in acting.” —Mary Pickford. 


ae oe sane — irritation of mechanical 
ve men alcohol, gambling 
Bolshevism.”—Dean Inge. ‘ - — 
+. 


“We pay too much:attention to what we have 
achieved end not enough to what is to come.”— 
Charles F. Kettering. 

. + . 


“No policy can be more unsound than that of 
seeking by the process of increasing debt to 
bring about prosperity.” — &t. Hon. Arthur 
Meighen. 

. = o 

“Before I die I want to see this project dead.” 
—Senator J. P. B. Casgrain, on yg tex ot 
Seaway proposal, 

* 

“I am not going to be swept off my feet by 
any propaganda or ballyhoo, Any that 
Ontario may agree to will first have to be fully 
oe on economic grounds.” — Premier 

itchell Hepburn-on St, Lawrence Seaway 
proposal. 
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“The new proposal will be carefully studied 
and dealt with fh due course after the neces- 
sary consultation on the phases of the proposals 
which require provincial co-operation.”~—Prime 
Minister Mackenzie King on St. Lawrence Sea- 
way proposal, 

* = 


“Tomorrow's educationalists must put less 
emphasis upon courses and curricula and more 
upon the character and personality of the 
teachers.”"—Sidney E. Smith, President, the Uni- 
versity of Manitoba. 
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“From the stand 
the A.A.A, Bill is 


int of intelligible legislation, 
e@ most completely conglom 


erate mess of involved language which has ever | & 


been perpetrated u a free le.” —S§ 
Arthur Ventenberg. ve ee 
* * ®@ , 


“As the industrial development of the Do- 
minion proceeds, there must arise a new demand 
for workers, and new opportunities will come 
for the people of this country to find in these 
newer lands a greater for their 
talents than they in our own crowded 
country,”—Prime Minister Ne Neville Chamberlain. 
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“I believe we should do better if nobody pam 
any resolutions in favor of peace at ‘or the 
peer men stad bvmd ogee eranerchegivern 

consc. 
‘and what it is the nations { to do to 


"Count Telekt he 


achieve it, 


Post-Scripts 


Brown to Black 


Fashion experts tell us that green 
is gradually replacing brown as most 
popular color in men’s apparel but 
the Canadian 
Manufac t u r- 
ers’ Associa- 
tion appar- 
ently does not 
believe in 
such whims. 

At its annual 
meeting in# 
Ottawa last 
week it 
switched from 
Brown, (“F, 
C.") of Van- 
couver to 


every busi- W. D. BLACK 


ness man in Canada knows that the 
new C.M.A. president is the head of 
Otis-Fensom Elevator Co., but not 
so many, that he rose from the ranks. 
Mr, Black evidently believes that 
when you find a good company it-is 
a splendid idea to stick with it. At 
any rate he joined the old Fensom 
Elevator Co. in Hamilton in the first 
year of the century. He started as a 
mechanic. One of his first jobs was 
to help install an elevator in a build- 
ing less than a block from the 
Chateau Laurier Hotel where last 
week the C.M.A. elected him presi- 
dent. 

Bill Black left the Otis-Fensom 
Co. just long enough to attend en- 
gineering college in Toronto. He rose 
successively from works manager to 
general manager and finally presi- 


dent. 


During this steady climb Mr. 
P'ack held on to his old friends but 
giadually relinquished strenuous 
youthful sports for something more 
temperate and satisfying, At college 
he captained the football team, being 
known far and wide as “Dolly” 
Black. “That was a time,” a friend 
told us recently, “ when Toronto had 
a real football team.” 

Golf followed football, then hunt- 
ing and curling. In recent years the 
trend has been toward farming. 

“I get more real satisfaction out of 
running a tractor,” he hold us last 
— “than running after a golf 

1 ” 

Out near Waterdown, a few miles 
from Hamilton, Mr. Black has de- 
veloped a model farm with a big 
herd of pure bred Ayrshire cattle in 
keeping with his Scots Presbyterian 
ancestry. 

* = s 

W. D. Black is too old a hand in 
business organization work to dis- 
close what he proposes to do with the 
C.M.A, but his previous activities in 
this association and the an 
Construction Association indicate he 
will not be satisfied with merely 
functioning at annual meetings. 

He is already given much credit 
for the supplementary briefs pre- 
sented by the C.M.A, before the 
Rowell Commission, He believes tha: 
Cangda’s industrial and office rail- 
way equipment is obsolete and that 
some means must be found of tap- 
ping this huge field of new buying. 

While his own life is a graphic 
illustration of the results of self- 
help he does not believe that depres- 
sion in modern times can be solved 
by individual effort alone but some 
government assistance and direction 
must be forthcoming. 

For the construction industry Mr. 
Black has urged that the Dominion 
Government determine what should 


AN EVEN TRADE? 


be the average of such work in a 
normal year. When total building is 
running above this average he 
would let private companies carry 
the entire load, reserving for lean 
years expansion in public works, In 
this way the wide fluctuations in 
Canadian construction with expen- 
sive peaks and depressing valleys 
would be largely’ avoided. 
” s * 


White House Oversights 

Stories are still being told about 
the now famous White House lunch- 
eon of President Roosevelt and 
Henry Ford. 

Columnist Boake Carter says one 
of the subjects reputedly suggested 
by presidential aides to the Ford 
organization was that they “look up 
a few things written by Lord 
Macaulay, the Charlie McCarthy of 
Roosevelt's ‘fireside chats.’” 

A particular passage dealt with 
the public debt of Great Britain and 
its huge increases each time after 
the five wars, from $250 millions to 
$4,000 millions. The idea was that 
the Ford people should not worry 
too much about the increased United 
States public debt. 

Boake Carter points out that what 
was overlooked was that the British 
created a sinking fund to reduce the 
debt and actually did cut it by a 
billion dollars in 80 years. Similarly, 
the British public debt increases 
were caused by wars. These debts 
were trimmed in times of peace. On 
the other hand, the United States 
debt has increased by $12,000 mil- 
lioas in the period of peace since 
the war. 

Another point overlooked was that 
the British public debt during the 
period referred to, expanded 16 
times in 100 years. United States 
debt has expanded 16 times in less 
than a quarter of a century. Vir- 
tually half that increase has come 
in the last half dozen years. 

- 


Advice From “Fergie” 

Last week directors of The Mac- 
Lean Publishing Company gave a 
luncheon to Donald F. Hunter, who 

. has just been 
appointed 
manager of 
the company’s 
London, Eng., 
office, Among 
those who 
spoke in ap- 
preciation of 
Mr. Hunter's 
appointment 
was Hon. G. 
Howard Fer- 

: guson, one- 
: time High 
Gell Commissioner 
# for Canada in 

, pooaee: 
n the course 

G. B. FERGUSON = nis remarks 
Mr. Ferguson tendered, out of his 
experience, a few words of advice to 
Mr. Hunter. He said: 

“When you go to London do not 
try to be anything but what you are. 
The Englishman always wants you to 
be yourself— whether you are an 
Australian, a Canadian or a Hotten- 
tot. Do not think that you have to 
affect the clothas, the mannerisms or 
the accént of the Englishnian. In 
fact, when you do attempt to copy 
the a in these respects, 
you will find yourself in trouble 
with him, Any young man from 
Canada who goes to London and ac- 
quires an Oxford accent might just 
as well pack up his trunks and come 
home. He will not make good.” 

Perhaps in those words of advice 
Mr. Ferguson revealed a large part 
of the secret of his own enormous 


For a United Canada ..... 


Vancouver Province 

The Rowell Commission has now 
completed its round of the provincial 
capitals. It began with the province 
mosé willing to omise on con- 
stitutional issues and ended up with 
the one least willing. 

Manitoba offers to surrender 
powers and even revenues to the 
Dominion on condition that the Do- 
minion would assume obligations 
which Manitoba felt itself unable to 
discharge adequately. New Bruns- 
wick, unwilling to surrender any- 
thing, insists that the provinces are 
distinctly sovereign states, and even 
oes so far as to urge a system of 
regional tariffs, 

Between these two extreme posi- 
ions, the other provinces have 
ranged themsélvés, Ontario, Quebec 
and Britiish Columbig are inclined 
to lean toward New.':Brunswick. 
Saskatchewan is largely ‘with 8 


way. 

ored the commission altogether. 
It is possible, no doubt, to put up 
arguments to support New Bruns- 
wick’s con 


lawyers and have, in 


fact, i perpetuating di They di 
been putting But in, ad-| thelr pakt Tt infor thele deanetents 
Vwanging thane atime it is neces: SE ee ae 


hes ioliat a i's 
OE ee 


sary to go back to issues that are 
long dead and to strive to breathe life 
into bones that have been dry and 
bare for decades. It hardly seems 
worth while, ; 
, After all, we are living in the 
fourth decade of the twentieth cen- 
tury, not in the seventh decade of 
the nineteenth, and it is twentieth 
century, not nineteenth century 
problems we must face. If, for the 
proper meeting of our problems, we 
need up-to-date constitutional ma- 
chinery—and that is the eonsidered, 
disinterested opinion expressed re- 
peatedly by important organizations 
clear across the country—it seems 
foolish to keep mulling over the old 
things as if they really mattered, 
at we need is a united Canada 
in which the various sections and 
pat teaser aa ut 
e 
hole—not 


wi a Balkaniséd Canada of 
independent and jealous little sov- 
ties, Provincialism has 


been 
has ar ten of Canada for years now 


It should give place to ~ national 

t and a national idea. The 

thers of Confederation were inter- 

a nation, not 
in 

and successors 


se ethan pi a i hans 


carry on, 


—Cartoon by Grassick. 


success in Great Britain. Mr. Fer- 
guson was always himself. When he 
returned to Canada, he came home 
without the slightest trace of West 
End accent. He was always a Cana- 
dian—and a much loved one. 


a * * 


Jamie Wales 


J. A. Wales, better known as 
Jamie Wales, and who successfully 
led the fight to secure control of 
McColl-Frontenac Oil Co., is one of 

the youngest 

of the big- 

time execu- 

tives in the 

Canadian 

business field. 

Next August 

he will be 43 

years old. His 

appearance 

belies his age, 

for he is 

rather tall, 

heavily built, 

and what 

little hair he 

has left is lib- 

erally streak- 

ed with grey. 

His deport- 

J. A. WALES ment is that 

of an older man, emphasized by a 

rather serious mien and nervous 

manner brought about by a driving 
energy. 

Born in Jamaica of Canadian 
parents (they came from Markham, 
Ont.) he came back to Canada in 
June, 1902; In due course he gradu- 
ated from Markham High School 
and the University of Toronto as a 
chemical engineer. After a few 
years with Canadian Explosives and 
Standard Chemicals, he became 
associated with Commercial Alco- 
hols. At that time he was living in 
the Central Y. M. C. A. in Montreal 
and was more interested in refining 
alcohol from molasses than getting 
gasoline from crude oil. 

When John Irwin, who was head 
of Commercial Alcohols, became 
interested in the oil business, Jamie 
Wales switched’ his allegiance to 
Frontenac Oil which in time merged 
with other properties and became 
McColl-Frontenac Oil Co. For the 
last 10 years he has been the senior 
operating official of McColl and has 
been responsible for the building up 
of that end of the business. His 
election to the presidency of the 
company will give him broader 
duties, but he will continue in direct 
charge of operations. 


John Pritchard 


John McClary Pritchard, senior 
vice-president in charge of sales in 
the new management shake-up of 
McColl-Frontenac Oil Co., and one 
of the small 
group who 
won the 
proxy battle 
for control, is 
another bank 
man who saw 
more oppor- 
tunities in the 
‘usiness field 
than the 
banking 
world. 

After grad- 
uating from 
Wesley Col- 
lege in Win- 
nipeg Ke 
oo the 
JOHN anadian 

PRITCHARD Bank of Com- 
merce. Banking apparently palled 
on him for shortly after he moved 
to Calgary as Alberta manager for 
the Winnipeg Oil Co. Then he be- 
came Ottawa manager for the Brit- 
ish American Oil and later for the 
Province of Quebec with headquart- 
ers in Montreal. In 1923 he organ- 
ized the Tidioute Refining Co. of 
Canada, becoming vice-president 
and managing director. That com- 
pany was consolidated with Fron- 
tenac Oil Co. in 1927 and purchased 
by McColl-Frontenac in 1928. 


During his long connection with 
the oil business, Jack Pritchard has 
devoted his energies to the sales end, 
though he also had a sound prac- 
tical knowledge of the of] business 
generally. 

He is not unknown in other 
of activities, especially sports. - _ 
years ago he became identified with 
the Montreal Indians, one of the Bi 
Four rugby teams. This venture di 
not lessen the sale of McColl’s Red 
Indian products. He is interested in 
lacrosse. is a director of the Mont- 
eal Professional Lacrosse Club and 


to three golf clubs in the Montreal 
area, 


Stop Me lf we. 


“Is your wife economical?” 
“Sometimes. She used % 
eee on her fortieth birihaay 


a) 


June 11) 1933 | 


In the Mail ., 


Bank of Canada Owne 
Editor, The Financial Post,— 

According to the public press (ine 
cluding an ardent adherent of th, 
Social Credit fantasy), the Govern. 
ment will take over the full owner. 
ship of the Bank of Canada, as , 
step, it is assumed, in the direction 
of the control of national credit and 
currency. 

When the Rt. Hon. R. B. Be 
at the time Prime Minister, nas. 
lished the Bank of Canada, the 
shares were sold to the people, by; 
now will be held by the friends 
of the Government party in power 
or in other words party Politicians 
if Prime Minister King’s majority i, 
Parliament should pass the measure 
It would surely be no benefit to the 
Government or the country to lock 
up the shares so purchased in the 
vaults of the bank. 

The heavy burden of increasing 
debt imposed upon Canada by her 
ten governments is altogether out of 
proportion to her small Population, 
and no effort is apparently being 
made by governments to reduce the 
exorbitant ratio of debt. The situa. 
tion justifies grave doubts as to the 
wisdom of the new policy Tegarding 
the Bank of Canada. 

A prominent businessman foung 
reason in thé financial situation to 
assert that the money industry 
spends goes more than half as far 
again as money spent by politica) 
governing bodies. 

The average Canadian citizen is q 
practical person, and a picture show. 
ing the increase in public expendj. 
ture should interest him. In 1994, 
the per capita figure of government 
expenditure was, according to pub. 
lished statistics, about $17.76, ang 
today the latest statistical figures 
give the per capita rate of public 
expenditure as well over $90. 

The Financial Post has wel] 
earned the gratitude of Canadians 
by its efforts to arouse interest in 

| the financial situation. 


MALCOLM CAMERON. 
Ottawa. 


Monday Holidays 


Winnipeg Free Press 

Observance of the legal holiday of 
Victoria Day is frequently con- 
fused with celebration of Empire 
Day, which was never a legal holi- 
day. Victoria Day was established 
by statute of Parliament 37 years 
ago, while Empire Day was origin- 
ated without statutory benefit four 
years previously. 

Fixing the date did not fix the day, 
This holiday may come on any day 
but Sunday. But why not have it 
always on the same day of the week, 
on a Monday? The change has been 
proposed. Mayor Queen supports*it, 
Others, similarly harkening to the 
public murmurs, agree. This holi- 
day might be made to conform in 
this regard to most national holi- 
days, and always fall on a Monday. 
A public holiday comes more 
satisfyingly on a Monday than on 
any other day. 


Vancouver's View 
Vancouver Province 

The city council has decided not to 
take the lead in impressing on the 
Dominion Government the desir- 
ability of having public holidays fall, 
where possible, at the week end. It 
will wait until the people of Van- 
couver indicate what they want. 

Plainly, it is for the people who 
are in favor of week-end holidays to 
make their, wishes known. There is 
no city in Canada that makes more 
use of the week-end break than 
Vancouver. The facilities are here; 
there are so many places to go and 
it is so easy to get to them. And, 
besides, usually, the invitation to get 
out is irresistible. 

A Monday holiday added to the 
week end at intervals during the 
period of fine weather would have 
more value from an outing point of 
view than one in mid-week and 
would be less disturbing to business. 
If the people want it—and there is 
increasing evidence they do, they 
should have it. 


As Others 
See Us 


Royal Commissions 
St. Catharines Standard 

The Financial Post, while hopeful 
of good results from the Rowell 
Commission, believes that a mistake 
was made when the Opposition was 
not consulted as to the personnel of 
the commission. The work % 
eventual success of this commission, 
The Post suggests, would have beed 
greatly strengthened if one or tw? 
of its members had been appointed 
on recommendation of the Opposi 
tion. But this country does not fol- 
low the British precedent in that 
respect. 

The real weakness, however, 's 
in the government subterfuge ° 
appointing a Royal Commission, t 
dodge an issue and responsibility. 
The chances are that the report 00 
prisons in Canada will be relegated 
to the proverbial pigeon hole after 
it is presented, although it may form 
the basis of a h or two in 
Parliament. ‘The system is all a part 
of waste and over-governmett 
which plagues the country. 


No Reason to Decry Commissions 
Edmonton Journal 

Investigations conducted by some 
Canadian commissions have prov 
of little value. But there is no ju 
tification for the general denuncié- 
tions of the practice of appointing 
such bodies that have been made 
late in a few quarters. It has worked 
out well on the whole in the Do 
minion and elsewhere. 


The Financial Post in its last issv® 
answered effectively the criticis™ 
that has been offered. It holds that 
commissions can be “a useful, com 
structive adjunct to democratic 
government” and that they should 
not be dismissed as altogether use 
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See No Real Recession To Be in Open For Jobless Insurance Plan 


In 1938 Tourist Tradelwi ». 


special Revenue Will Boost General Business — 
~ Continued Commodity Weakness Is-Threat to 
Stability of Retail Price Level 


No substantial falling off in domestic tourist trade is expected 
trited States this season and as Canada draws 90% of this business from 
vs big neighbor an equally good showing would reasonably be expected 
sera Americans, apparently, are not going to go abroad in such numbers 
13 a year ago but inland travelling including holiday trips to both 
canada and Mexico in heavy volume is anticipated. 

Last yeat American tourists spent about $275 millions in Canada. This|open for appeal against any 
yas almost equal to gross returns on a normal wheat crop and of course | of the agreed charges provision, 
has a tremendous effect in boosting general business during the summer} Such rates, he explained; must be 

Board 


months. 


While the tourist trade will undoubtedly be affected by the United 
siates depression, records of the last ten years indicate heavy expansion 
pore or less regardless of generai economic conditions. Last year’s total 
volume of approximately $295 millions only once has been exceeded and 
ben by only a few million dollars in 1929. Since 1930 the average has|available to any firm competing in 


peen well over $200 millions, 
” 7 


Failure of commodity prices to shake off persistent weakness is begin- 
ring to result in a fresh outbreak of retail price cutting. So far this has 
neen largely confined to United States but in certain lines has spread to 
canada. This sort of thing, always disturbing, may easily develop serious |tailways might make low agreed 


consequences. 


Consumers will certainly not consider normal buying if they get it 
into their heads that values are going to be still lower in a*few weeks. 
In fact this is the reason behind much of the cautious buying attitude in 


Canada right now. 


First real slump in commodity prices last-summer was unudoubtedly 
, stabilizing factor as it removed necessity for passing along to consumers 


of much of the previous price rise. 


As a result the Canadian retail price 


bas remained fairly uniform and purchasing remarkably steady. But 


commodity prices refused to firm 


tumbling until once more they were out of line but this tithe on the’ 
other side. So long as they continue in this position, of course, 


after the first slide, and continued 


the future 


of general business must continue uncertain. 


Current 


trend of Canadian business continues remarkably steady in 


Made Available 
to Competitor By 
Transport Board 


Transport, gave 
ance that every avenue had been 


submitted to the 

and published in the Canada 
Gazette. Thirty days later a hearing 
would be held at which any shi 

or carrier could state his objections. 
Agreed charges would be made 


the same business and such charges 
oo railway would be open to the 
other, 


Rail vs. Water 
British Columbia members feared 


charges on lumber to take traffic 
away from the ships carrying it East 
via the Panama Canal and that after 
putting the ships out of business 
railways would boost rates unreas- 
onably. Fears were also expressed 
that eastern manufacturers might 
get “agreed charges” on commodi- 
ties moving to B. C. at low rates and 
cut the ships out from their return 
cargoes. 

The Minister has broadened Part 
III of the bill to leave the way clear 
for broader interpretation as air 
transport develops. The Act pro- 
vided that only aircraft travelling on 
regular schedules would be brought 
under its provisions, but it may be 


contrast to sharp contraction in the United States and some recession in | difficult to define regular schedules 
Great Britain. General level of business here continues to average only | at first. 
bout 8% less than a year ago, with recently some improvement. Carload- 
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Business 


Current business, relatively high 
jevel for most of May slipped a little 
in last week of the month, according 
 D.B. S. weekly index. 

Domestic trade generally improved 
in April over previous month, with 

untry sales making best gains. 

Railways—Carloadings about 10% 
below a year ago for last week in 
(ay, but cumulative shows substan- 
tally less decline. Recent rate of 
ross earnings both railroads slight- 
y better, though cumulative first 

Livestock sales off sharply from a 

> ago due to low prices for cat- 
le, previous liquidation of hogs. 
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2,401,370 $ 3,376,200 $ 
Lite ieales (April) $ 64,730,000 § 727,500 


s, wholesale trade, motor car sales all have risen from the lows of 


indicators 


five months considerably behind a 
year ago. 

Car sales in April almost as good 
as same month in 1937. 

Miscellaneous—Recent production 
of cement and clay higher, coal out- 
put in April slightly under a year 
ago, but total to date this year 
higher; sugar manufacturing in 
April jumps but total for year still 
down; rubber imports down sharply. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity, 
with new figures for the week 
marked thus, 
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Ontario Socreds 
Busy Organizing 


Confident of Success if 
Enough Candidates 
Found 


The Social Credit Association of 
Ontario will meet in annual conven- 
tion at St. Thomas, Ont., Saturday, 
June 18. Meetings will be in the 
Y.W.C.A. building and in the City 
Hall, according to an announcement 
from Social Credit headquarters, « 

The convention will be opened by 
the Mayor of St. Thomas. Special 
speakers include John Blackmore, 
M.P. house leader of the Social 
Credit group, Rene Pelletier, M.P. 
Orvis A. Kennedy, 

The convention announcement in- 
cludes the challenge: “Democracy is 
calling you to convention. Free the 
wage earner and the industrialist 
from their chains. Social Credit will 
give all Canada economic freedom. 
Attend the convention or accept the 
dictatorships which will come upon 
you.” 

The Ontario Social Credit Associa- 
tion had a telegram “of congratula- 
tion” all ready to send William 
Aberhart in advance of the Saskat- 
chewan election results, The wire 
predicts Ontario would go Social 
Credit at the next election “if we 
nominate sufficient candidates.” 


Newfeundiand 
Notes 


Revenues Better 

In the e of curtailment in the 
ing and logging industries 
and continued difficulties besetting 
the fisheries, government revenues 
so far in the fiscal year (ending 
June 30) have shown an encouraging 
increase. Returns for April showed 


190 an increase of $366,000 and total in- 


come for the 10 months ending April 
80 amounted to $10.2 millions, com- 
paring favorably with the $10.9 mil- 
lions total for the 1936-37 fiscal year. 
The figures have inspired the usually 
well informed Observer’s Weekly of 
St. John’s to predict a revenue total 
of $12 millions for the fiscal year of 
1937-38. Recent relief statistics 
showed 25% reduction. 


Fisheries Ailing , 

Despite earnest efforts by the 
Commission and minor improve- 
ments in outlook, the fisheries in- 
dustry of the Island Dominion is still 
suffering from curtailed markets, and 


S41 | operating methods in need of exten- 


sive overhauling. Italy is taking 
more fish than at any time since 
this market was cut off by the Ethi- 
opian war sanctions, and the insur- 
ance assistance on Italian shipments 
is being continued. But the civil war 
in Spain has demoralized the Spanish 
market, Portugal is buying in lim- 
ited quantities at unsatisfactory 
prices, and recently Brazil imposed 
a prohibitive tariff on fish imports. 


| The Brazilian situation is worrying 


both the Government and fish ex- 
porters, with no prospect of 

any other market for the 200 
quintals annually shi to Brazil. 
Some adjustment of the tax was re- 
cently made, but not sufficiently 
be of any real benefit to Newfound- 
land, 


Radio Station 

Prospects are reported good for 
early start of construction of the 
radio broadcasting station with 
which the Government proposes to 
give radio coverage to most parts of 
the Island Dominion. 


* 

Seal Fishery : 
While prices were not as good as 
expected, the volume of production 
of Newfoundland seal ex- 
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Rates |Draft Legislation Prepared 


From Our Own Correspondent 


‘A—Dratt legislation pro. 


“The Government has not re- 


years the national horse population 
has declined 60,000 annually, while 
the number of trucks in use has 
_— — 185,000 in 1930 to 210,000 


Ducks Helped 


Approximately $100,000 on game 
conservation projects in the three 
Prairie Provinces is planned for this 
year by Ducks Unlimited. This inter- 


king | national organization of sportsmen 


for each 24 hours of the day. There 
has been sustained agitation against 
tremendous increase of highway ac- 
cidents and fatalities in Nova Scotia 
and the Nova Scotia Motor League 
members have beén voluntarily 
drafted as special highway police- 
= s 2 + 


Cork in Coats 

Cork is being used by one To- 
ronto clothing company. as insulat- 
ing material in next fall’s overcoats, 
reports Men’s Wear Merchandising. 
The cork is placed between the 
fabric of the overcoat and the lin- 
ing, thus providing an additional 
air chamber. Exactly the same re- 
sults are claimed for the introduc- 
-tion as is obtained where cork is 
used for insulating a house. 


Exit the City Horse 


At the present rate of his forced 
retirement from business life, the 
delivery horse will probably be un- 
known in Toronto before 1942, pre- 
dicts the Board of Trade Journal for 
that city. It estimates that approxi- 
mately 1,000 horses annually are re- 
placed by motor trucks and that 
total animals now in service amount 
to only 4,000. Horse deliveries, it is 
admitted, undoubtedly have defin- 
ite advertising value because of the 
public interest in the animals. Yet, 
commerce and industry in Toronto 
are using less than half the number 
of horses they did five years ago. 
The much more smartly designed 
truck bodies both of standard and 
custom built designs now available, 
it is argued, have done much to gain 
the same advertising value that the 
horse apparently acquired naturally. 

The Toronto trend is typical of the 
country as a whole. In the last seven 


Labor Security 
For Gt. Britain 


Authors Discuss System 
of Unemployment 
Insurance 


BRITISH UNEMPLOYMENT POLICY. 
By Ronald C. Davison. Published by 
s, Green & Co., Toronto. 


OUSSISTANCE BRITAIN, — 
Percy Cohen, C.B.E. Published by 
Oxford University Press. Price $2.75. 

Sooner or later, Canada will have 
to grapple with unemployment in- 
surance, Currently, a constitutional 
problem temporarily bars a scheme 
of any kind. Eventually, this ob- 
stacle no doubt will be removed, and 
the country will face problems more 
serious and more lasting in import. 
These will include the basis of in- 
surance, methods of operation, 
groups to be covered, scope and dur- 
ation of benefits and, most import- 
ant, means of dealing with workers 
uninsured. 

Inevitably this country must turn 
for guidance to the nation that has 
had the longest and most intensive 
experience with the problem—the 
Mother Country. Having had jobless 
insurance with a steadily expand- 
ing scope for 27 years, having 


wrestled with convulsive and often | 5, 


near-disastrous breakuowns of its 


system, Great Britain offers a full | Cotton 


record of pitfalls to be avoided, tried 


is developing an entirely new idea 
in conservation. In the past the 
common practice was fostering of 
closed seasons, or curtailing the 
amount of hunting. Ducks Unlimited 
is attacking the problem by increas- 
ing production. As the bulk of the 
wild ducks on this continent breed 
in Canada most of the work will be 
carried out here, although funds 
come largely from the United States. 
Efforts are being concentrated on 
improving marshes and lake areas 
in western Canada. Tourist trade is 
expected to benefit as a result. 

The recent drought was just .as 
hard on waterfowl in the Prairie 
Provinces as it was on grain and the 
return of wet weather this spring 
means livelihood again for most 
feathered game, Several dams are 
contemplated in the southern sec- 


tions of the prairies with the idea|5; 


of ensuring adequate water the year 
round in marsh and lakes. 
o ae s. 


Men Go Green 


Not since just after the war has 


green in its many tones and shades | Belgi 


been as popular among men’s ap- 
parel as this season, remarks Men’s 
Wear Merchandising. “Men of all 
ages and types have asked for green 
suits in sport clothes and there is a 


[ reodigis inecnaline’ 


United States t of Com- 
Departmen 
as follows: 


mains quiet, prudence and caution 
the keynotes of com- 
merehat und Sadustelds potion. . 


larger imports and smaller exports 
than last year, but for the first 
quarter of 1988 both imports and 
exports were larger than in 1937. 


Egypt—Exports considerably 
smaller than a year ago owing to 
smaller cotton shipments. 


Japan—Business has failed to im- 
prove and although stock market 
transactions have increased frac- 
tionally, investing interests remain 
extremely cautious, in view of the 
tightening of Government control 
measures. 


Foreign Exchange 


AT TORONTO AND MONTREAL 


U. S. Dollar High 
TUNG 4 codcccescsescecs 1.00% 
TUNE 3 scoscccccveccece 1.00%, 
TUNE 2 ccccsesccesceses 1.00% 
TUNE 1 cecccccccseceses 1.00% 
May 31 cscccccssscceses 1.00% 
May 30 


scevcccecee 1.00% 


Closing Last Year 
June + eteeeeteeeeee 5.00% 
une 3 . eeeeeee 5.00% 
Tune 2 accccccsecces 4.99% 
TUNE 1 ccccccesccess 4.99% 
May 31 eeecceeessees 5.00% 
May 30 ..csccevecess 5.00% 


Other Currencies, June 4 


Australia . 4.00% 
ee 1713 


seu e % 
Switzerland .2303% 
Hong Kong .3118% 


general liking for the color by most | India 


women as well, Green tweeds in 
herringbone in small pattern ef- 


fects were first earlier in the season | ' 


and it is now green in tropicals and 
gabardines. One of the chief com- 
plaints of the shade, however, comes 
from the man looking for acces- 
sories. Apparently it is difficult to 
find good assortments of green 
shirts, ties and hose.” This color is 
expected to continue its popularity 
into fall and winter apparel. 


Commodities 


Commodities generally continue to 
offer little indication of any perman- 
ent trend and more particularly of 
the upward movement so long ex- 
pected. Some firmness in cotton and 
wheat is offset by further weakness 
in sensitive rubber and silk. Copper 
—— S at Pm but con- 

tion figures in Europe especial- 
ly are slightly more encouraging. 
On the whole the average has weak- 
ened fractionally in recent weeks. 

Purchasing agents are still ex- 
tremely cautious and urge for the 
most part only covering little more 
than actual 


turing requirements, 
but would undoubtedly disappear 
quitkly in the event of any unusual 
world political development. 
— Pe sr and —_ 
prices have some 
this is the result of ned aw 
conditions rather than world sup- 
plies. Liquidation of livestock last 
year was severe following high feed 
prices and drought while reserves 
of Canadian hard wheat have now 
been reduced to the lowest levels in 
probably 25 years. As Ccfop pros- 
pects at present, however, are gen- 
erally excellent, little further im- 
provement in prices can hardly be 
expected, 
Price Range 
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adapted. Most recent | sik 
successes to be pt Silk, | 


and among the most authoritative 


studies of the British experience are | Hig 


these two volumes by recognized ex- 
perts. ; 

Percy Cohen is author of “The 
British System of Social Insurance,” 
a standard work on the various 
forms of state-supported self-pro- 
tection against adversity, including 
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resigning to Siem a 
finally 1 e an in- 
dependent authority on the subject. 


to | scope 


its development. It is a 
work of record arid reference. 
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by Sir 

work in the field, Mr. Davison has 
written a smooth flowing narrative 
of how erm solved its 


Weekly Indices 
Canada (D.B.S.) ... 80.3 
Do., Wood, 50.7 
U. S. Labor 78.1 
Dow Jones (future) 45.86 
Crumps (Brit.) 72.0 
Fish 80.5 
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ready steered clear of one of the 

chief mistakes indicated by Mr. 

Davison’s skilfully woven ones 
the 


tion of insurance 

gardless of need of 

regardless of bility or regu- 

lar dependence on gainful employ- 

ment. Ames ae Cre aoe 

was long y in separa ose 
draw on the insurance 
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‘EXPERIENCE AND 
STABILITY 


The many years of investment 
experience and the facilities of 
an extensive organization are 
placed at the service of our 
clients. This service may be 
secured at any of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 


Winnipeg Vancouver «= Vietorls «= Now York = Londen, Eng, 


Investment Planning 


There are many considerations which enter 
into the selection of investments. A widow 
requires an investment programme vastly 
different from the active business man. 
Let us help you plan your investments. 


MCLEOD, YOUNG, Weir « Co. 


Metropolitan Building, Toronto 


Telephone: Elgin 0160 


Loadea 
Hamiltos 


Correspondents in New York and.London, Eng. 


Acadia Coal Co. 
On Short-time Basis 


From Our Own Correspondent 
MONTREAL.—Acadia Coal Co.’s 
mines in Stellarton, Westville and 
Thorburn will work only half time 
from the present until the end of 
the shipping season in the fall, 


CANADA'S 
CO-OPERATIVE ENTERPRISE 


according to. an official: announce- 
ment made by the company. 

Previously Acadia Coal, whose 
mines gave employment to 1,500 
men, had shipped 130,000 tons of 
coal from Pictou Landing to Levis, 
P.Q., for the Canadian National Rail- 
ways, but the present programme 
calls for shipment of only 90,000 tons 
this season. 


T MEMBERSHIP includes one out 
of three Canadians. 


It pays out $500,000 every working 
day to families throughout Canada, 


It extends its benefits to more than 
half the population of the Dominion. 


It has Two Billion Dollars of its mem- 
bers’ funds invested in Canada’s homes 
and farms, industries and utilities, muni- 
cipalities and governments—a greater 
financial stake in Canada than any other 


single enterprise. 


It safeguards the savings of millions 
of Canadians and enables them to guar- 
antee financial security for themselves 
_ This enterprise—by far the greatest 
and miost important in 
our country—is Life 
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dealings in individual issues. The 
tracing of a bottom is clearly por- 
trayed by charts. 


Market's Cryptic Messages 


Always it must be borne in mind 
that the stock market is “saying 
To the ‘speculatively 
learned it should always have a 
message. Oftentimes the message 
may be cryptic or may take time to 
decipher, but it is there just the same. 
In the panic of October, 1937, there 
were actually people who main- 
tained that, because earnings at that 
moment were so good, the collapse 
in prices could be ignored. 

To that thesis, ie. that a stock 
market movement could be disre- 
garded, the comment of a hard- 
boiled industrialist—whose responsi- 
bility it is to sell $400,000,000 of mer- 
chandise annually—may be of inter- 
est. “No one can tell me that a $15,- 
000,000,000 shrinkage in security 
market values can be ignored.” And, 
of course, the sequel was the most 
rapid decline in business activity in 
the history of the country. 

Then there are the self-satisfied 
and the bewildered, to whom ignor- 
ance will always be bliss, who are 
amused or annoyed by a sudden 
jump or dip in the stock market on 
some apparently trivial develop- 
ment.. Theirs is the reasoning that 
could see in the difficulties sur- 
rounding the former King of Eng- 
Ihnd in marrying an American 
divorcee merely a frustrated ro- 
mance instead of a parliamentary 
crisis. To be sure, the stock market, 
which always feels it incumbent to 
offer some explanation or other of 
every stock market development, 
may unduly stress the trivial, yet 
banking and brokerage i near- 
sightedness should not obscure the 
fact that the market is always actu- 
ally moving in one direction or an- 
other, for a reason. 


Business Adjusts Itself 


“The news favors the trend” is 
another axiom.- Boiled down, it 
means that business, financial or 
political developments usually syn- 
chronize with the main trend of the 
market. If a market is rising, the 
presumption is that earnings are 
mounting, and, consequently, the 
publication of a favorable report 
stimulates new buying. Conversely, 
a slump in profits or a reduction in 
dividends is the logicai concomitant 
of declining prices. 

Too often politics is made the cul- 
prit for changes for the better or 
worse. Years ago, when the indus- 
trial and financial east was in the 
saddle in Washington, it used plain- 
tively to be thought that bull mar- 
kets could flourish in the United 
States only under a Republican Ad- 
ministration. The “full dinner-pail” 
slogan of the McKinley era helped 
for years to convince employers and 
Wage earners, as well, that factory 


the Republicans were in charge’ of 
the U. S. Government. 

However, a brilliant bull move- 
ment took place during the first 
Wilson Administration. Although it 
was attributable to war prosperity, 
the point is that politics could not 
prevent it. And there was also the 
post-bellum boom of the second 
Wilson Administration. 

Under the return to Republican- 
ism with President Harding occur- 
red the slump of 1920-21. Then came 
the most extended bull market on 
record during the presidential terms 
of Calvin Coolidge. The credit in- 
flation of the foolish 1920’s, it may 
be noted in passing, was made pos- 
sible by the instrument of the Fed- 
eral Reserve System fashioned un- 
der the Wilson Administration. 


Collapse Under Hoover 


In more recent years there is the 
similar spectacle of the complete 
collapse of business and markets 
under Herbert Hoover, the abortive 
recovery and then the prolonged 
rise in the first Administration of 
Franklin D. Roosevelt. Finally came 
the inevitable aftermath of a sick- 
ening bear market in spite of the 
New Deal and all of its inflationary 
powers, 

Therefore, it’ can be taken for 
granted by now that American busi- 
nessmen are practical enough to 
want to adjust themselves as best 
they may to any kind of Adminis- 
tration and to any type of politics it 
may provide. The adjustment may 
be difficult or easy, the problems 
old or new, but adjustment is sure 
to be made. So long as private en- 
terprise prevails, business, if only in 
obedience to the law of self-preser- 
vation, will strive to profit. Regard- 
less of politics, rising or falling 
earning power will always be the 
strongest driving power in the stock 
market. 


New Freedom Recalled 


According to the Old Testament 
“There is no new thing under the 
sun.” The New Deal is admittedly 
fantastic to any student of econom- 
ics or any worshipper of the ortho- 
dox, yet under the Wilson Adminis- 
tration there was a “New Freedom” 
which, on a good many occasions, 
seemed just as baleful. 


It is possible to draw a parallel of 
present-day conditions in. the 
United States under Franklin D. 
Roosevelt with those of 30 years ago 
under Theodore Roosevelt. There 
were the same attacks on wealth, 
the same hostility to Wall Street, ap- 
prehension over the future of rail- 
roads, acute business depression and 
unemployment, loss of profits every- 
where and a severe shrinkage of 
security values. 

“Malefactors of great wealth,” 
coined by TR, is not vastly different 
from the “economic royalists” of 
FDR. In due course came a shift in 


MORE ABERHART 


. 


“A United West with Social Credit,” was Premier Aberhart’s Saskatch- 
ewan slogan. The premier is here seen in front of one of his campaign 
billboards. Other billboards chart the future expansion of Aberhartism: 
Alberta 1935, Saskatchewan 1938, Manitoba 1939 and British Columbia 1940. 


the political winds and a new boom 
was on. 

It might be deduced from paral- 
leling the events of now and those 
of 30 years ago that politics brought 
about the panics of 1907 and 1937. 
It would be easy to jump to that 
conclusion. Yet one has only to read 
Alexander Dana Noyes’s classic 
“Forty Years of American Finance” 
to appreciate the unbridled specula- 
tion and strain on credit that pro- 
duced the money panic of 1907. 
Months earlier, as noted a banker as 
Jacob H. Schiff had warned of the 
inevitable disaster. And any fair- 
minded analyst of today will ascribe 
as the fundamental cause of the col- 
lapse of 1937 the dangerous expan- 
sion of inventories brought about by 
business programmes based on a 
prospective inflation of labor and 
materials. While politics played its 
part on both occasions, 1907 and 
1937, the stock market in neither 
year would have collapsed had it 
not been for unhealthy underlying 
business practices. 

Another recognition of the inevi- 
tability of change may be dug from 
the biblical conception of seven lean 
years and seven fat years. From 
that notion has evolved a specula- 
tive formula. Based on the record 
from 1893 to 1924, it called for a 
major market collapse every seven 
years and a minor collapse every 
subsequent three years. The years 
1893, 1900, 1907, 1914 and 1921 were 
those of major buying points; 1896, 
1903, 1910, 1917 and 1924 minor buy- 
ing periods. The schedule went off 
the tracks in 1924 and 1931. How- 
ever, the periodicity of the recur- 

nce of goodstimes and bad is too 
elementary to require elaboration in 
its bearing upon a study of major 
stock market trends. 


Saint John Harbor 
Work in Last Stage 


Foundation Co. May Share 
in Constructing Two 
New Berths 


From Our Own Correspondent 

MONTREAL. — Foundation Co. 
(Maritime) and Saint John Drydock 
and Shipbuilding Co. will likely par- 
ticipate in the construction of transit 
sheds on Saint John harbor berths 
8 and 9, work on which will com- 
mence shortly, according to an- 
nouncement by the Hon. C. D. Howe, 
Minister of Transport. Approximate- 
ly 250 men will be employed on 
this work. 

The dimensions of No. 8 shed will 
be 600 feet in length and 94% feet 
wide, while No. 9 shed will be 750 
ft. in length and 94% ft. wide. The 
cost will be in the neighborhood of 
$360,000. 

This will complete the reconstruc- 
tion programme planned for the port 
of Saint John following the water- 
front fire which destroyed a large 
part of the harbor facilities in West 
Saint John in 1931. 


Maritime Tel. and Tel. 
Reports Gain in Stations 


From Our Own Correspondent 

MONTREAL.—Stations installed 
on the Maritime Telegraph and 
Telephone system for the first four 
months of this year showed a gain 
of 413 over the corresponding period 
of 1937. At the end of April last 
year there was a gain of 274 over the 
1936 returns. 

On April 25 last, the company had 
41,482 stations in service, an in 
of 571 stations over the company’s 
pre-depression peak development in 
November, 1931. 


By HERBERT L. STEWART 


a disadvan- 


In the Maritime Provinces we have 

been enthusiastic for educa- 

tion, and proud of a certain effici- 

cien¢y in promoting it. While in 
other con- 
spicuous. re- 
spects we 
have been at 


tage, we have 
enjoyed our 
success in 
those inter- 
provincial ri- 
valries where 
the handicap 
of geography 
did not count; 
particularly 
our contribu-/ 
tion, ‘through 
our schools, 
to the intel- 
lectual life of 
Canada. . 

One may appreciate, then, the 
feelings of Maritimers as. they read 
two such humiliating disclosures as 
the one from Fredericton about edu- 
cational destitution in New Bruns- 
wick, and the one from Halifax about 
the shifts to which teachers are be- 
ing driven. No wonder there is ex- 
citement, and rising temper. 

The average citizen here, who pays 
his taxes (including his school tax) 
and sends his children to school, 
takes for granted that the authori- 
ties will look after adequate accom- 
modation, especially in a province 
where learning has been a peculiar 
pride. He has now been stung to the 
quick at dicovering how he has been 
let down. Of course he should have 
known it long ago; the facts were 
at his disposal in public returns; It 
is the New Brunswick Brief to the 
Dominion-Provincial Relations Com- 
mission that has wakened up the 
New Brunswicker. And it is the 
resignation of four members from 
the Halifax city school board, in 
despair of reform that has roused 
the Haligonian. 

The brief from the New Brunswick 
Government announces that illiter- 
acy in the province for which _it 
speaks is the highest in Canada. 
“There are 20,626 people more than 
15 years of age who can neither read 
nor write.” That means 7.14% of 
the population illiterate! There are 
no rural high schools, there is only 
a small secondary school enrolment, 
and the average pay for a teacher is 
$509 a year. Responsibility ‘for de- 
veloping intellectual life is thus en- 
trusted to persons whose remunera- 
tion is less than $10 a week! 

In recent years, the brief narrates, 
many schools in New Brunswick 
have been closed. The point of this 
statement is to bring home to. the 
Commissioners how vital is the need 
for a federal grant-in-aid, to safe- 
guard such a manifest national 
necessity. It is urged that the prov- 
ince is financially unable to main- 
tain for itself a proper standard in 
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crease | education. With that point, and 


with the whole enquiry as to whether 
available funds have been allocated 
with proper discernment of relative 
urgency, I am not here concerned. 
The statement of the pass to which 
education has been brought is what 
immediately matters. 
Halifax Difficulties 

The Halifax case is perhaps even 
more surprising. Last year 926 
children in the schools of that pro- 
vincial capital had to be taught in 
what are known as “part-time” 
classes, They are the very youngest 
children, of Grades 1 and 2. “Part- 
time” teaching means this: that al- 
though those very young children 
ought to have their school . day 
divided into morning and afternoon 
periods, with mid-day interval for 


: proposals, 


4| brought down to a more manageable 


tinue, and the public at least is in- 
debted to them for the method they 
took of bringing the facts under gen- 
eral notice. 

As things stand at eee . 
building ject of about one-eighth 
the size Which the school board at 
first recommended is to be under- 
taken. The city council sent back 
to the board for revision its first 
that they might be 


figure. In response, the board by a 
majority substituted a scheme to 
cost $100,000 for the scheme that 
would have cost approximately 


$800,000. 

At least the public is now aware of 
the situation. It knows that besides 
the 926 children who have to be sub- 
jected to a surfeit of intellectual food 
each morning, there are 700 other 
children who have to meet in the 
assembly halls of their schools with- 
out the equipment of a properly ap- 
pointed classroom. 

Here, then, is a strange state of 
affairs, on which the public mind 
as displayed in the press, in the talk 
on the street car, and in clubs where 
men discuss service, is just now 
exercised. Zeal for education, pride 
in the educational past of these 
provinces, readiness to make the 
educational future still more success- 
ful; are not wanting. But it seems 
time for those concerned about 
these matters to be vocal. 


Chamber Seeks 


Sound Finance 


Rowell Commission Told 
Prosperity Is Being 
ndermined 


Correction of Canada’s ills hinge 
in a large measure upon the estab- 
lishment of a sound financial posi- 
tion by all governmental bodies in 
Canada, says the Canadian Chamber 
of Commerce. 

In a submission to the Rowell 
Commission the Chamber states that, 
to this end, a prerequisite of sound 
public finance is that budgets should 
be balanced. The prevalence of un- 
balanced governmental budgets, it 
goes on to say, is undermining the 
prosperity of the country and its 
citizens, 

- Would Solve Railway Problem 

The chief threat to stability of 
federal public finance, is the rail- 
way problem and the Chamber urges 
upon the Dominion Government the 
necessity of solution. 

In order that governmenta! bud- 
gets may be balanced if also recom- 
mends that relief be made entirely 
a federal matter, the increase in 
public debt be arrested, public gerv- 
ices be co-ordinated and that the 
number of elected representatives 
and local administrations be reduced. 

Recommendations 

Other recommendations of the 
Chamber are listed below: 

(1) Removal and prevention of 
sectional barriers to business. 

(2) Collection of personal and 
corporation income taxes by the Do- 
minion even though it might be 
necessary to divide a part of the 
proceeds among the provinces. 

(3) Unifying and simplifying the | 
collection of succession duties. 

(4) Reduction in real estate taxes. 

(5) Unifying and _ simplifying 
Governmental returns. 

(6) Dominion jurisdiction over in- 
surance, security frauds prevention, 
labor regulations and old-age pen- 
sions, 


| FREDERICK H. ECKER rf ‘1 =| 
Chairman of the Board Aida bd. 


HE first signs of “getting stout” are Nature’s warning to 

check on your habits of diet and exercise. But your scales 
cannot tell you what you should weigh. To check your weight 
intelligently, you will be aided by the helpful information in the 
Metropolitan booklet “Overweight and Underweight.” 


If you are over thirty, a weight 10 to 20 pounds below the aver. 
age is desirable. Excess fat is often associated with heart disease, 
diabetes, kidney trouble and high blood pressure. Furthermore 
fat may be a handicap in surgical operations and in certain scuts 
diseases, especially pneumonia. As a rule, fat people do not live 
as long as those of normal weight. 


Under thirty, it is better to weigh 5 to 10 pounds more than the 
average. Extreme slenderness in young persons may endanger 
health. A few extra pounds help in early life to protect against 
tuberculosis. 


What can you do about overweight? Fortunately, in almost 
every case it can be brought safely under control by exercise and 
by cutting down on fattening foods. But before making drastic 
efforts to reduce your weight, it is important to have a physician 
examine you. 


He will tell you what your weight should be, help you plana 
diet, and advise how to effect a moderate, steady loss of weight. 
This is a far wiser course than quick reducing methods. 


When reducing you don’t need to starve or suffer distress. You 
can eat three adequate meals a day and still lose weight. * 


Send for the Metropolitan booklet “Overweight and Under- 
weight” which has many suggestions for reducing sanely and 
safely, subject to your doctor's approval. Your copy will be 
mailed, free, on request. Address Booklet Department 6F*8, 
Canadian Head Office, Ottawa. 
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motive Works Limited for the C.P.R. Algoma nickel 
steel billets used for main and side rod forgings, 
Algoma carbon steel billets for axles and other forgings. 


Eye-bars for the giant gates of 
ined by Canada 


forged and machi 


the Welland Canal, 
Foundries & Forgings 


Limited, from Algoma nickel alloy steel. 


ALGOMA STEEL CORPORATION, LIMITED 
Montreal — SAULT STE. MARIE—Toronto 
B.C. Agents: F. Drexel Company, Vancouver 


Algoma Alley Steels are available in S.A.£. of customers’ own specifications, 
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A Grade to Meet Every Need 


special quality steels are jobs for 
in all 


Algoma Alloy Steels. Leading manufacturers 
lines of industry use these steels where strength... 


toughness... 
resiliency 


her ductility...resistance to shock 
eee weight, count. 


On modern streamlined locomotives, Algoma oer 


pts oar oan neat aa 

es, springs. These steels igual 

where they find their 

: ve proved their worth 
through years of service in road machine 
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dock piling... at vital points in ae and bridges 
...in .. -Springs...gears—wherever 
is hard and quality means everything. a 
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eee ae paroeeian. Vanadium, Molyhdenmn, 
Manganese, Silicon anywhere, 
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Phone or wire today for a consultation. You can be 
sure of an Algoma steel to fit your particular needs. 
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meal and play, they are forced to 
take their whole instruction continu- 
ously, four hours at a stretch. The 
reason is that the school buildings 
are overcrowded, and in the conges- 
tion no rooms can be spared during 
the afternoon for those 926 children. 

Four members of the school board, 
having been once more defeated in a 
proposal to abate this state of things 
by an immediate building pro- 
gramme, declined to accept respon- 
sibility for it any longer, and sub- 
mitted their resignations. At the 
entreaty of the Provincial Govern- 
ment they have consented to con- 


position to 


acts. 

(8) Supervision of the borrowings 
of a province obliged to lean on the 
Dominion for financial support by 
means of a Loan Council. 

(9) Determination of subsidies to 
the Provincial Governments ‘by a 
Grants Commission. 

(10) Uniform accounting systems 
and fiscal periods on the part of the 
provinces, 

(11) Stricter provincial control 
over municipal borrowing. 

(12) Encouragement of selected 
immigration. 


Anticosti. Sale 


Termed Political Flag Waving 


From Our Own Correspondent 


MONTREAL. — The hullabaloo 
raised in Parliament over the pro- 
posed sale of Anticosti Island by 
Consolidated Paper Corp. to German- 
Dutch interests, is characterized by 
those closely interested as a tempest 
in a teapot. The “menace” to the 
national safety, as envisaged by Rt. 
Hon. R. B. Bennett and others is 
termed flag waving and not taken 
seriously. 

Several years ago the island was 
acquired by predecessor companies 
of Consolidated Paper and to date 
the cost of carrying the property has 
been far greater than the revenue. 
Consolidated has even gone so far 
as to boost the “place as a fisher- 
man’s paradise in order to attract 
tourist revenue, but the results have 
not been especially impressive. 

Meanwhile the island’s timber re- 
sources are recognized as having 
great potential value (the timber 
limits represent one of the largest 
freehold properties in Quebec) but 
as a source of wood pulp for the 
company’s paper mills, other areas 
on the mainland ‘are cheaper to 
operate. 


Headlined Last Year 


Late last summer it was reported 
that Consolidated Paper was nego- 
tiating with a German-Dutch syndi- 
cate which sought to acquire con- 
trol of the property for the purpose 
of exporting pulpwood. A group of 
German experts visited the island 
for their principals. 

At that time the possibility of a 
war in Europe was being freely dis- 
cussed and the sale of Anticosti to 
“foreigners”. revived the 1913-14 
stories of German spies, etc. So 
much prominence was given to the 
reported deal that Premier Duplessis 
came forward and said the Quebec 
Government . mot the 
sale of the to inter- 


ar el A i oe ted 


ih a 


ests nor export of its timber by for- 
eigners for foreign use. 

It was considered that the negotia- 
tions had been dropped but in April 
last L. J. Belnap, president of Con- 
solidated Paper Corp. conferred 
with the Premier and again Duples- 
- announced his opposition to the 
sale. 


Belnap Outlines Advantages 


Last month the proposed sale 
again broke into the headlines when 
at the annual meeting of Consoli- 
dated Paper, Mr. Belnap outlined 
the benefits that would accrue to 
the province through the sale of 
Anticosti. The property, he said, 
could not be developed by Consoli- 
dated at this time. The prospective 
purchaser, he said, proposed: 

That the island would be owned 
and operated by a Canadian com- 
pany; 

That it was hoped to interest some 
Canadian capital and some Cana- 
dians for the directorate; 

That the object in acquiring’ the 
island would be for the cutting and 
exporting of wood under existing 
laws. , 

It was estimated that the total ex- 
penditure involved in carrying 
through the development would be 
in the neighborhood of $14 millions 
by 1942. The project would give em- 
ployment for about 2,000 workers 
during the development and 5,000 to 
6,000 workers for operations. Mr. 
Belnap further indicated that a 
great majority of these workers 
would come from Quebec, probably 
many from Gaspé, which is only 45 
miles ffom the island. 

Untfl* the proposed sale was 
brought up in the federal house by 
Mr. Bennett, interest had died down 
as it was believed no further action 
would be taken until Premier Du- 
plessis changed his views. 
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Remington Rand Inc. has declared 
an interim dividend of 20 cents a 
share on its common stock, payable 
ferred stock. 


sisting of a year-end interim 
dividend of 25 cents a share and Gi 
bonus of 1,100th of a share of pie. 


company has pa 
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went of the balance of arrears on 
preferred stock of Standard 
veel Construction Co:? ' 


with the payment to be made 
jy 1 of 75 cents a share regular 
urterly dividend, plus an equal 
jount on arrears, the unpaid bal- 
of arrears on Standard Steel 
Pestryction preferred will be re- 
ad to 75 cents a share, The stock 
entitled to $3 a share annually 
4in each of the past two years 
wments have totalled twice this 
sunt In 1937 the company ree 
4 net profits equivalent to 
» g share on the preferred 
$0.48 in 1036. The latest re- 
xt thus shows earnings of more 
on four times annual dividend re- 
smements, Maintenance of earn- 
in 1938 at the level of last year 
doubtful unless the downward 
ad of busineas ig reversed in the 
future. The parent company, 
wever, United Steel Corp. a 
ort time ago reported that busi- 
og for the first four months of 
ne wag 20% above the correspond. 
s period of 1937. The company is 
gaged in the business of fabricat+ 
s steel for construction projects 
oj has rights.to manufacture and 
1) roedmaking and paving equip- 
nt, Its operations are subject to 
ther wide fluctuations but main- 
mance of a reasonable earning 
wer in 1938 should make it 
msible to pay off the remaining 
cents a share in arrears. 


i. §. Public Cold Storage 
Will you please let me have. a 
port on the present position and 
alue of the preferred stock of 
jova Scotia Publie Cold Storage 
erminals. 


Uj 


——— 


The preferred stock of Nova 
tia Public Cold Storage Termin- 
is has no value. Under the terms 
the deal between the company 
i the Halifax Harbor Commission, 
property was taken over in ex- 
ge for $1,700,000 of 3% five- 
debentures of the Commission. 

bese debentures were handed over 
the bondholders of Nova Scotia 
mblic Cold Storage Terminals in 
ll settlement of all claims. Hold- 
s of the capital stock, of which 
ere was $220,000 of 7% cumulative 
ferred and 50,000 shares of no 
r value common stock outstand- 
, did not receive anything under 
deal with the Harbor Commis- 


Trans-Canada Shares 


I have been offered Trang-Can- 

fa Shares and would appreciate 

b outline of how this trust works. 

hat is its dividend record? 

ns-Canada Shares is ‘a fixed 
pe of investment trust, Purchases 
made of the stocks of 15 leading 
adian corporationg whose equity 
urities are highly regarded in this 
try. For each group of shares 
purchased, 1,000 Trans-Canada 
es are issued, the underlying 
ities being held by - Yorkshire 
i Canadian Trust,.Lid., Vancou- 


An “over-the-counter” market is 
ntained on the shares by Trans- 
nada Investment Corp, and recent 
plations are around $10.70 a share 
to $11.50 a share asked. Holders 
200 shares or multiples thereof 
y obtain their proportion of the 
lying stocks on presentation of 
certificates, 
ahe company has paid dividends 
follows: 1034, 36.34 cents; 1935, 
B cents; 1036, 42.87 cents; 19387, 
p cents; 1938, 29 cents for six 
nths. The actual stocks, part own- 
hip of which is represented by 
Trans-Canada Shares, are as fol- 
&: Bell Telephone, British Ameri- 
h Oil Co, B. C. Power Corp., Con- 
dated Mining and Smelting Co,, 
minion Bridge Co., Dominion 
s Co, Dominion Textile Co., 
odyear Tire and Rubber, Im- 
ial Tobacco Co,, Montreal Light, 
at and Power, Noranda Mines, 
ilvie Flour Mills, Shawinigan 
ter and Power Co., Steel Co. of 
heda, Imperial Oil. 
ns-Canada Shares has a favor- 
f record of dividend payments 
&t the current quotations of 
d $11 a share, a yield of only 
would have been given on the 
of 1937 payments, 


Western Savings 


ave you any information as to 
reliability and financial 

mgth of Western Savings & 
h Assoc.? 

estern Savings & Loan Associa- 
as always been able to 
obligations promptly. At the 


GAPETY DIVERSIFICATION 


ddress letters to The Financial 


end of 1937 assets totalled 


1,462,662, 
representing approxima 125% 


Qu 
and its investments are restricted to 
Dominion, provincial and municipa) 
bonds, first mortgages and securities 
of certain loan companies whose in- 
vestments are also limited to those 
permitted to the Association itself, 
Regulations required ou 
certificates to be covered by invest- 
ments totalling 110% of their face 
value. The Agsociation gellg save 
ings certificates payable with regu- 
lar installments, the early 
years of the contract, cash surrender 
value is less than actual amount de- 
posited, so that if payments are dig. 
continued during that period, the 
holder would experience a loss. The 
supervision exercised by the vari- 
ous provincial authorities over the 
Association's activities are, of course, 
no guarantee of its security but they 
do assure that its affairs are conduct- 
ed vd conform with require. 
ments. 


Canada Bread Class B 


Class B preferred stock of Can- 
ada Bread Co, has been recom- 
mended to me ag a preferred stock 
on which progrers is being made 
in liquidating arrears, Can you 
give me a brief review of position 
of this security? © 


The class B preference stock of 
Canada Bread Co, ranks junior to a 
$1% million first preference isgue 
and $754,900 of first mortgage bonds, 
The bonds are due Aug. 1, 1041, and 
the company is continuing its poli 
of providing for redemption of 
issue by maturity. The first prefer- 


ence is entitled to 5% annual divi. | ' 


dends to July 1, 1941, and thereafter 
to 6%. Initial dividend was paid on 
the class B, on which cumulative 
dividends are $2,50 annually, in Oct, 
1936. Total ments in the t Aad 
ended June 30, 1987, were $2.50 a 
share and extra payments made 
since have reduced arrears to §2.12% 
a share from $2.50 a share as at July 
2, 1937. The class B participates 


What We Don’t Do: 


Ave., Toronto 2. 
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about $15,000 over the previous year. 


Current tax collections were 71.05% | guara: 


of the levy as against 63.97% in 1936. 
Income of the ferries has been well 
maintained ‘but a reduction in re- 


of 20) celpts is considered probable when 


the First Narrows Bridge is com- 


gome- | js understood steps are being taken 


of diversification is expected 
result a larger yen ond 
We 


Canada Northern Power 

Iam thinking of switching from 
gome bonds into Canade Northern 
Power common and would like to 
have a report from you on this 


with the common after 10 cents a|. 


share has been paid on the common 
on the basis of eight cents for class 
B for each additional cent for com. 
mon. In the year ended June 30, 
1937, earnings available for class B, 
without allowing for pastieipeting 
rivileges, were $4.98 a share 

or the first six months of the cure 
rent year, C. H, Carlisle, president, 
has announced that both sales and 
rofits increased, Surplus was up 
105,000 for the period before dee 
ducting $68,750 for dividends, The 
company operates 15 plants and nine 
distributing depots in Ontario, 
Winnipeg and Montreal. Wages for 
the current years were about 11% 
higher, but it is probable that lower 
material prices have been of some 
benefit. 


Cons. Diversified 
Will you please give me a brief 
report on the class “A” common 
shareg of Consolidated Diversi- 
fied Standard Securities, ag well 
as actual price; those shares not 

being quoted on the market. 


Consolidated Diversified Standard 
Securities 1987 showed a 
decline in the market value of 
listed investments during the year 
from $1,840,087 to $1,144,086. Income 

ai etc, $88 


ceding year, In 

a profit on sale of investments equal 
to $120,027, compared with $352,991 
in 1936. Earnings on the preferred 
stock, including profits on securi- 
ties sold, amounted to $4.46 a share, 
and on income only to $1.12 a 
share, 

The report further shows that 
there was an impairment of the 
equity behind the preferred stock, 
while there was no equity behind 
the class “A” shares. 

At present there is a nominal 
market of 12% to 15 cents a share 
on the class “A” stock, which in 
view of the current positien of the 
company must be considered as a 
speculative issue, 


Brown Co. 


Will you please let me know if 
there ig en tion plan 
advanced for Brown Co., and 
when the last interest was paid on 
the bonds? 


Owing to a sharp falling off in 
sales and earning power, Brown Co, 
found it necessary to pass interest 
on its series “B” bonds on Sept. 1, 
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steady progress in recent years, 
o to the very active develop- 
of the mining areas which the 
pany serves with electrical 
energy. Since 1931, earnings on the 
common have increased from 76c, to 
$2.21 a share while the dividend has 
advanced from 80c. to $1.20 a share. 
In the same period the net working 
capital position has improved from 
an excess of current liabilities over 
current assets of 87,914 to a net 
working capital position of §2,178,- 
547, Currently tione are being 
maintained at a high level, and the 
ofit for the first four 
was $923,418 as com- 
pared with $042,000 of the same 
period a year ago, 


St. Boniface 


What are the details of the St, 
Boniface refinancing plan, and js it 
likely to be accepted? 


Refinancing plan for St. Boniface 
provides for payment of 20 cents on 
the dollar in full settlement of un- 
paid interest to Dec, 31, 1936. For 
five years from Jan, 1, 1937, a bond- 
holder would accept, as full yearly 
interest, a een share of 
two thirds of the annual cash sur- 
plus of the city. Remaining one 
third would be used to purchase the 
city’s own debentures in the open 
market, No principal payment 
would be made on matured debt, 
Budget would be arranged to pro- 
vide cash receipts at least equal to 
norma] experience over the past five 
years, and to estimate cash e- 
ments not greater than during the 
same five-year period. Supervision 
by a provincial official would ¢on- 


tinue. 

This plan is based on the city's 
ability to pay, according to the find- 
i of Municipal and Public 
Uillity Board of Manitoba, It will 
require consent of holders of 51% 

pension: amount of bonds af- 


clared Notices were sent 
out only recently, and it is not known 
what number of consents have been 
received to date, Chairman of bond- 
holders’ committee is T. Brassard, 
924-20 St, Denis St., Montreal. 
General Stee] Wares 
Will you please Jet me know 
what you th of General Steel 
Wares bonds? Has the company 
always paid interest on its debt? 
General Steel ed: — 
bonds are well re 
es was formed in 
t amounted to 
milllons of 6% firat mortgage 
Bo By 1037 the debt arts 
reduced to $6,577,000 and the inter- 
est rate ranging from 8%% to 44%. 
The company has maintained all 
obligations on its funded debt. Since 
1981 there has been @ steady im- 
provement in net earnings of the 
company, and in 1937 fixed charges 
were earned 2.46 times after depre- 
giation. 


Bank Stocks 
I have been considering purchase 
of shares of ¢ banks and 
would appreciate your comments 
on their appreciation possibilities, 


] ise in bank stock 
Substantia mee i poet 


to conduct a survey of the city’s 
structure, and it is possible 


a sort of tam plan 
some 
maar be wesned out te your, 


Following is a list of the equi 
ment which will be security for 
new certificates: 
1,950—40-ton all steel box cars 

50—40-ton all steel automobile cars 


:|Old Guard Loses Fight 


To Keep McColl Control 


Texas Corp, Votes 450,000 
Shares Against Less 
Than 200,000 


WALES NEW PRESIDENT 


Frem Our Own Correspondent 

MONTREAL.—Management con- 
trol of McColl-Frontenac Oil Co., 
third largest oil refining and dis- 
tributing company in Canada, has 
passed to J. A, Wales and interests 
associated with Texas Corp., but up 
to the final meeting, there was the 

that some . unex 
development would arise to upset 
preconceived plans. 

For several weeks past there has 
been a battle for proxies, On the 
one side Texas Corp,, with holdings 
of around 267,000 shares acquired 
over the past 2% years, gave sup- 

ort to J. A. Wales and other operat- 
ng officials in their fight against 
the existing board. On the other side, 
P. A, Thomson,\A. J. Nesbitt and 
others closely i#entfied with the 
company since its formation, sought 
support to keep the old board in 
power, 


Odds Too Great 

It was apparent from the begin- 
ning that the Thomson group were 
fining against overwhelming odds 
_ Corp. holdings amounted to 
35% of the total outstanding stock, 
However, they put up an exception~- 
ally strong fight a 
secure proxies for nearly 
shares. This was far from sufficient 
to swing the meeting as the Wales 
group had garnered over 450,000 
shares. ’ 
The meeting was called originally 
for May 26, was adjourned until the 
following day and further adjourned 
until June 2. 

Prior to the final meeting Nesbitt, 

omson & Co, and J. S, Aird, 
through counsel, petitioned the 
court for an injunction te prevent the 
holding of the meeting. is was re- 
fused by the court and at the last 
meeting, the Wales board was 
elected, 

New Directors Elected 

Following is the new board of 
directors, with total shares voted for 
their election: 


&& 
3 


* %-S, orrerereeneree 

. 'W. Thorpe ,.....- ecceputtoss 
W. Zimmerman, KC. eccccccccce 
anna 


srereerererreneregere 


. radburn eeeerteeeraereeeeee 
. M. Pritehard ..... ° 


president, succeeding John Irwin; J. 
. Pritchard, H. H. Bradburn, C. P. 

Tomlinson and W. A, Bishop, vice- 
residents; and Fred Hunt, secre 
ry-treasurer. 

Mr. Wales, Mr. Pritchard and Mr. 
Bradburn were members of the old 
board and also vice-presidents. Air 
Vice-Marshal W. A. Bishop was a 


F. Perry and &, S. Griffiths. 


Reason for Voting 

It will be noted that the percentage 
of votes cast in fayor of three of the 
new directors, Mr, Patenaude, Mr, 
Magee and Mr. Bradburn, r t 
84% of the outstanding stock, This 
has given rise to some miginterpre- 
tation, in view of the fact that such 
a large vote coyld only be secured if 
the proxies held by P. A. Thomson 
were voted in their favor, ; 
Thomson opposed the slate put for- 
ward by Mr, Wales but voted his 
proxies in favor of the three direc- 
Becton Uveapae tiv y> their associ 
on ve ° 
ation, He refrained from voting for 

the other nominees. , 


Elect Opposition Board 
Prior to the final adjourned meet- 
umber of 


an eon- 
at the 
the 


were able to). 


From Our Own Correspondent 
ONTREAL. 


tng on wade of coun ar 
acting on the advice of co are 
given in detail, Sear al dane 
ce and interest to corpor- 
ation executives in Quebec and 
elsewhere; 
(1) Proxies filed by married 
rene ne - he ovince of 
Ww. , sqovenpeny ing 
authorization by husband: V. ; 
(2) Proxies filed by incorporated 
companies if signed by ranking 
officer of company, giving title, but 
lacking copy of directors’ resolu- 
tion authorizing such proxy: 


VALID. 

(3) Proxies filed by Agents not 
accompanied by Power of Attor- 
ney: INVALID. 

(4) Proxies not witnessed; IN- 


VALID, 

(6) Proxies signed of even date 
where one proxy contains revoca- 
tion of prior proxy: INVALID. 

(6) Original proxy forwarded 
with names Messrs. Irw 
Wales, Pritchard and Hunt: VALID, 

(7) Proxies signed by Firms in 
the same form as in the share 
register: VALID, 

(8) Proxies signed by executors 
of estates regiatered on the share- 
holders’ register: VALID. 


of McColl; A. J. Nesbitt,.P, A, Thom. 
Irwin, H. C. Howard, D. 
Sedgewick, Gordon 


Walker, R. M. H. Du Boyce, Gordon 


Perry and Brig. Gen. White. 
No Further Opposition 
No court action will be taken by 


the Thomson group in an attempt to 
upset the outcome of the official 


meeting, 
Prominent at the meeting was W; 
R. on, claimed foally 
y-laws ec y spec 
indicated that the adjourned meeting 
must be reconvened at the same 


notice of meeting, and that 
ing held on May 27 was 
status, He further t 
by-laws stated that it was not n 
sary for a quorum to be present at 
any adjourned meeting, 

Sweeney Leads Attack 


Mr, Sweeney's knowledge of pros 
cedure was brought into play on 
many occasions; in fact, he was the 
spearhead in ra objections de- 
signed to prevent J. A. Wales and 
associates from taking over control. 

On one occasion Mr, Sweeney en 
quired about the qualifications of the 
nominees put forward by Mr, Wales 
for election as directors, He was ree 
ferred to the shareholders list, After 
ene thig for a few minutes, he 
said: 

“One of the proposed directors 
seems to be entering into competition 
with me.” 

The nominee referred to was J, H, 

registered as hold» 


report of the votes and proc 
of the meetings and the result of an 
effort to ascertain the views of the 


Canadian National Rellways 
April ‘ wr is nr a 
nai OR yt Bhs BR Bf 
N sev of, es 2,240,015 2,048,147 


ur 
. rev. ee ’ 637 033 6G, 050 
Oper, expe’: Sesh as SMO OND eS titioes 
Net rev. def. 4,430,788 4,566,511 8,907,207 
Increase. 
Canadian Pacific Railway 
April ar 1037 

Grogs earn. , 10,413,608 11,870,019 

Work, exp, . 9,014,057 10,021,609 

400,551 1,048,410 

the 
43,537,100 


38,046,277 
na earn, +. 1,767,501 


+ 
1,456,409 
107,561 


1,848,658 


2,957, 137 
706,163 


CANADIAN SECURITIES | 


Dominion and Provincial " 
‘ Government Bonds 
Municipal Bonds 
Public Utility 
and 


Industrial Financing .. 


ee eter las caine 


Coast Breweries Capital a a sum not exceeding 
Holders of the old no par value com- 


Change is Confirmed 
mon shares will receive 10 new 
Supplementary letters patent have shares for each old share held. 
Breweries Ltd, | —— = s 


been issued to Coast pcre 
CANADA 
STEAMSHIP 


LINES 


LTD. 
5%, Ist Mortgage Bonds 
Due 2nd January, 1957 
We offer these bonds at the 
market to yleld approzi- 
mately 6.25%. 


HANSON 
BROS, 


INCORPORATED 
Established 1883 


255 St. James St. West | 
MONTREAL | 


CALVIN BULLOCK, LTB. 


"TNTARIO LOAN ANo vepenci=:= 


LONDQN, CANABA 
DEPOSITS ACCEPTED 


DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $3,000,000 Reserve Fund, §2,400,000 


.»~ here’s to more ‘pep’ 


and better work!" 


LL your staff... from the manager down to the office boy 

A . » « will benefit from a General Electric Water Cooler 
which provides a convenient supply of properly cooled 

drinking water for everyone. 
Especially during hot, sultry weather —a G-E Water Cooler 
will help your staff keep their high efficiency all day-long. 
Employeeg will feel better — work better — save time. 
There's a G-E Water Cooler to suit every need . . . from the 
finest private office guite, to the largest industzial plant, 
These coolers have all the most modern features...andtheiz ~ 
operating cost is surprisingly small, 


GENERAL © ELECTRIC 


WATER COOLERS 


SARA VSCSSHCKAS SMe sw ew 





The eighteen hole 
course (6,000 yards) 
is ready fer your 
game . + « Keener 
hazards — sporting 
fairways—and grand 
seenefy. Excellent 
motoring. Make your 
reservation now- te 


eee 


LAKE OF 


| 


POW.WOW 
POINT INN 


Peninsula Lake 
7 Miles from Huntsville 


A Paradise for Your 
Vacation 


Main Lodge and Separate 
Cabins, with every facility 
afforded for your comfort and 
enjoyment. 

Boating, Dancing, Bathing, 
Tennis, Riding, Golf, Fishing 
and other activities. 


Write or phone for descrip- 
tive folder with rates. Pow- 
Wow Point P.O., or Toronto 
Office, Elgin 7610; Evenings, 
Lombard 9255. 


THE 
SHELTON HOTEL'S 
“Added "’ Attractions 


The Shelton's added attrace, 
tions bring it out of the Bis 
“everage hotel class. 


A swimming pool, gymna- 
sium, solerium, librery are 
here for YOUR enjoyment. 


is quiet, tastefully 

decorated, it's one of 

the most. pleasant 

rooms you could find 
in any hotel. 


And The Shelton’s location 
is ideal...on the edge of the 
Grand Central zone. 


Rates: $3 per day single 


NEW YORK 


3000 ROOMS 3000 BATHS 


By Air, Lend and See 


The Tourist 


Province's Largest 
Summer Population 


In Muskoka Lakes 


Within four hours by road or rail 
from Toronto, in an area of less than 
200 square miles, is centred Ontario's 
largest tourist: industry. 

In numbers at least the summer 
invasion of the Muskoka Lakes 
yearly tops any other summer resort 
district in the province, Nearly 200 
tourist hotels are dotted along the 
shores of the 50-mile chain of lakes, 
while hundreds of private homes, 
ranging in assessment from $25,000 
to $500, take care of the balance of 
this tourist population. 

There are two obvious reasons for 
Muskoka’s popularity — time and 
money. The average tourist wants to 
save both—or at least to spend them 
to the best advantage. The depres- 
sion hit Muskoka less severely than 
any other Canadian tourist district. 
The war created one of its first 

tourist booms. 

Hardly more than 200 miles from 
the Canadian border Americans in 
1914-18 found the solution to their 
war-balked plans for Europe. Today 
the Canadian or the American, too 
busy or not busy enough to take a 
long holiday trip, turns naturally to 
Muskoka or its sister district, Lake 
of Bays. 


Cheap Transportation 


An outlay of from $3 to $6 will 
take his car and his family well into 
the lake district where he can make 
a choice of hotel accommodation 
ranging from $18 a week up to $56. 
The natural setting of woods, rock 
and water, plus golf and tennis 
courses, will provide the rest. By 
rail and Muskoka Lakes Navigation 
steamer, the return fare will cost 
him from $5 to $11, depending on 
how far up the lakes he wants to go. 

The paradox of centralization and 
isolation has been worth millions to 
Muskoka’s resident population, as 
well as indirectly to the rest of the 
province. Within easy access to 
Montreal, Toronto, Ottawa, Hamil- 
ton and western Ontario, it is as 
much set apart by its physical fea- 
tures from the rest of the province 
as the great northern tract still 
hardly explored. About 12 miles 
north of the town of Orillia a dis- 
tinct line of rock cuts across the 
landscape. This is the abrupt end of 
a rich farm country and the gateway 
to a world of rugged beauty. 

Early Settlers 


Muskoka, with the exception of a 
few small areas, is the worst farm 
land in Canada. Early settlers 
scraped and starved in their efforts 
to wrest a living from -the few 
inches of soil covering its rocks. 
Lumbering, for a while, prospered 
in a small way, but never developed 
into a major industry. Then some- 
one discovered the lakes as-a sum- 
mer playground. Islands, for the 
most part Crown lands, took on a 
real estate value which until recent 
years showed.a steady increase. 
Farm houses were rebuilt or ex- 
tended to accommodate the first in- 
flux of the tourist traffic. 

The development of the modern 
summer resort in Muskoka dates 
back more than 30 years. When the 
first hotel company announced its 
intention of building a golf course 
old timers shook their heads. No- 
body wanted to play golf or could 
play golf in Muskoka. Today there 
are good 18-hole courses within a 
few minutes run by road or motor 
boat from any point on the three 
lakes, 

Fortunately for Muskoka the 


; modern era in hotel building has 


STEVENS 
Cr a Len Nate 
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NATIONAL — 


corresponded with a saner period in 
architecture. 

Elgin House, on the lower arm of 
Lake Joseph, is one of the best ex- 
amples of this progress. It is among 
the oldest and newest of Muskoka 
summer resorts. Operated by Elgin 
House Ltd., control and manage- 
ment of the hotel has remained in 
the hands of the Love family, old 
Muskoka settlers who originally 
started it as a place of retreat for 


OS PITALITY— 


and good food at every season. 
Come along—and bring the family. 
Just across from the Steel Pier. 


The Seaside 


ATLANTIC CITY 


GOLF on one of the world’s most beauti- 
courses . . . fish in 


ful cham: 


i 


dri 
Lodge 


CANADIAN 
NATLONAL 


area eR ae eee ki Cie ek 


NCIAL POST. 


THE FINA 


Tourists have solved Muskoka’s economic problems. 


Highways Heading North 


Ontario Engineers Concentrate 
On Tourist Road Developments. 


the tourist. With the addition of 
new buildings, a golf course, facili- 
ties for riding and tennis, the hotel 
still capitalizes on this tradition of 
quiet. Its prospectus differs in one 
respect from all other resorts on the 
lakes—it offers no facilities for 
dancing. Elgin House has accommo- 
dation for over 400 guests. The 
latest innovation at Elgin House is a 
steam-heated building for use in the 
early and late season. Its rates range 
from $21 a week to $56. 


Royal Muskoka 


The Royal Muskoka, operated by 
the Muskoka Lakes Navigation Co., 
is one of the pioneers of the modern 
era on the lakes. When the farm- 
house resort was still a going busi- 
ness, the company built the first 
hotel golf course in the upper sec- 
tion of Lake Rosseau. At one period 
the hotel fell on bad times, but 
more recently moved forward.’ Its 
accommodation for 150 guests in- 
cludes 100 rooms with bath. Rates 
are from $37.50 a week up. 

Cleveland House, on the west 
shore of Lake Rosseau, is another 
case in which outside capital has 
been brought in to carry on the 
work pioneered by the settler. 
Buildings have been modernized and 
extended to keep pace with the 
times. Weekly rates are from $25 
up. Here again the Minett family 
has held control of the management, 
carrying on the old traditions as an 
asset to the new age. 

Muskoka Beach Inn, near Graven- 
hurst, and Bangor Lodge, near 
Bracebridge, are comparative new- 
comers to the Muskoka Lakes’ field. 
They are both products of the high- 
way age, both within a few miles of 
main Toronto-North Bay road. Golf, 
tennis, riding are all provided in ad- 
dition to the usual boating facilities. 

A few years ago the Muskoka 
Lakes district was set apart as a 
game resérve and already wild life 
in its great wooded area is increas- 
ing. The lakes, for a time virtually 
fished out, have been restocked with | 
bass and pickerel. 


Ontario highway development has 
cut two to three hours from the trip 
of the motorist headed for Muskoka 
Lakes or Lake of Bays summer re- 
sorts. 

Twenty years ago the 111-mile run 
from Toronto to Gravenhurst could 
be made in a" little under five hours 
with luck and no punctures. The 
next 30 miles to Huntsville were 
slower going. No. 11 highway, blasted 
in some places through solid rock 
and paved well past Huntsville, has 
saved millions of dollars in car de- 
preciation and a good deal more in 
gas and oil. 

But No. 11, stretching north from 
Toronto, is only a narrow ribbon bi- 
secting hundreds of square miles of 
lake region. In the past five years 
provincial highway engineers have 
been concentrating on the problem 
of improving the feeder roads which 
are among the most travelled of any 
tourist highways in the province, 

The two areas are served in the 
main by two circles of highway, one 
skirting the shores of Lake Muskoka, 
the other embracing the three lakes, 
Lake of Bays, Peninsular Lake and 
Fairy Lake. 


Lake Muskoka Circle 


The first of these roads branches 
off No. 11 highway at Gravenhurst 
and runs along the southwest side 
of Lake Muskoka to Bala, from there 
heading northeast to Port Carling. 
From this point a township road, 
now kept in fairly good repair, 
strikes off to skirt the west shore 
of Lake Rosseau, providing access to 
Elgin House, Cleveland House, the 
Royal Muskoka and other hotels. 

The Gravenhurst-Port Carling 
route as well as the road along the 
north east shore which completes the 
circle by rejoining No. 11 at Brace- 
bridge, have been graded and wid- 
ened at a cost which in some sections 
runs as high as $50,000 a mile. 
Bituminous surfacing on all but a 


The Saguenay and Tourists 


Old France in the New World— 
where the spinning wheel is still 
part of household equipment, and 
where dog-drawn milk carts still 
make the round of the villages—is 
Canada’s Land of the . Saguenay 
River, where each year thousands of 
modern explorers follow the trail 
blazed four nturies ago by 
Jecques Cartier: 


But, where his search for Cathay 
failed, today’s search for new thrills, 
for old world glamor and for souv- 
enirs from the handicraft industry 
which is founded upon two centuries 
of practice, is successful 


The Saguenay cruise each year is 
taken by 10,000 tourists who come 
from all over Canada and the United 
States. It offers old Quebec, with 
its cobblestone streets; Tadousac, 
where Champlain stood on the sands 
and signed his treaty with the 


AS 


Algonquins; Bagotville, the heart of 
‘habitant Canada and gateway to the 
new north; Murray Bay, and its 
famous Manoir Richelieu which is 
patterned after a French monastery 
and furnished in 17th century style. 
River steamers sail daily over the 
route, patterning their schedule so 
that scenes shrouded by night are 
passed during daytime on the re- 
turn trips. For tourists who want 
to retravel the paths of Champlain, 
Maisonneuve and Brebouef, the 
Lachine Rapids can be shot by 
steamer as a prelude to boarding the 
Saguenay steamer at Montreal. 
Canada’s habitant country offers 
all-inclusive tours from any point in 
Canada or the United States, com- 
prising rail and hotel expenses in 
addition to steamer fare, or rates for 
independent travellers who wish to 
avail themselves of the stop-over 
privileges along the route. 
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THE TRIP 
conditio ned 
nental Limited is thoroughly delightful. 
Table d’héte and a la carte dining 
car meals reasonably priced, 


four days at Jasper Park Lodge, 
seeing the widest possible variety of Jasper's 


expense. One or more motor driv 
‘Tour, 


THE CANADIAN ROCKIES 


to 
comiort o 


asper, in the air- 
ra the Conti- 


FOR THE TRAVELLER “ON THE RUN,” All- 


covering stays of from one to 
assure one’s 


the least time, and at the least 
is included 


few miles will be completed this 
year. This means that the visitor to 
the upper Muskoka Lakes district 
this summer will have a run of 132 
miles before he encounters his first 
dirt road. 
Lake of Bays 

The same surfacing has been 
used on the larger circle of high- 
way around the Lake of Bays area. 
This chain of roadway leaves the 
main highway at Huntsville and runs 
to Baysville near the southern arm 
of bake of Bays itself. From here it 
turns northeast to Dorset, passing 
Norway Point, the mainland stop 
for Bigwin Inn. The Dorset-Dwight 
section, about 50 miles, is the only 
part which will not be surfaced and 
it is expected to have most of this 
dust-proofed. From Dwight a sur- 
faced road skirts the northern shores 
of Peninsular and Fairy Lake and 
rejoins No. 11 a few miles above 
Huntsville. The shorter route for the 
traveller to Bigwin Inn and other 
points on Lake of Bays, however, is 
the road which branches off at 
Bracebridge and connects with the 
circle at Baysvilie. This road has 
been graded and _  dust-proofed. 
Travellers from Montreal and other 
eastern cities strike the circle at 
Dorset after heading north from 
Peterboro or Port Hope. 

Main Artery to North 

Work has been pressed in the last 
month to whip No. 11 into first-class 
shape before the-busy season. A good 
deal of patching was necessary but 
is reported now virtually completed. 
This means that heavy traffic is the 
traveller’s only worry over this long 
stretch, Despite increasing lengths of 
four-lane highway there dre still a 
few bottle necks in the Barrie-To- 
ronto section. To avoid this problem 
many motorists last year left No. 11 
at Allendale and struck south on the 
new No, 27 highway. This road 
which runs almost on a straight line 
south to Woodbridge, a point a few 
miles northwest of Toronto, is graded 
but not paved except for a few miles 
on the north and south ends. Below 
Woodbridge it continues south to 
meet the new Toronto-Hamilton 
(middle road) highway, thus provid- 
ing a more direct route to the north 
for motorists-from Hamilton and 
western Ontario, 


Booklet Provides 
Guide to Holiday 


The Canadian National Railways 
has published the 1938 edition of its 
illustrated booklet on playgrounds 
in Ontario. Aside altogether from 
its advertising value to the railway 
the booklet performs a splendid 
service to the tourist planning his 
holiday in the province. It provides 
a quick digest of no less than 30 
tourist centres in the province from 
Niagara and The Thousand Islands 
to the French River, Callander, 
Algonquin and the Rideau. Six maps 
are included among 70 illustrations 
which provide a panoramic view of 
the province. An appendix gives a 
comprehensive list of 
their rates. 


Power Congress 
The World Congress to be held 
this year in: Vienna from Aug, 25 to 
Sept. 2, is expected to gather 2,000 
delegates from 48 countries of the 
world. 


“Glad 


hotels and 


Harvest in Ontario's Highlands 


Lake of Bays Area 
Is Growing Factor 
In Tourist Trade 


The Lake of Bays region, north- 
eastern arm of the Muskoka district 
provides some interesting contrasts 
in old and new. It has the oldest rail- 
way equipment still operating in 
Ontario. It boasts the largest and 
most modern hotel in Ontario’s sum- 
mer resort chain, Both are worth 
seeing. 

Development of the tourist busi- 
ness through this chain of four lakes 
has been due, to no small extent, to 
an aggressive policy on the part of 
the Huntsville Chamber of Com- 
merce. Before the highway devel- 
opment, Huntsville, as the Canadian 
National Railways contact with the 
lakes, was the gateway to the region. 
Today the lakes are surrounded by 
a system of highways touching most 
of the main points. Rail and boat 
service, however, is still maintained « 
and patronized, and with it the Port- 
age Railway Co. still operates its 
one-mile of line between Peninsular 
Lake and Lake of Bays. 

Lake of Bays is 18 miles long—its 
shore-line is 350 miles. On its larg- 
est island, once the location of a 
Hudson’s Bay post, Bigwin Inn 
stands as a monument to experiment 
in the tourist trade. 


Tourist Experiment 

Bigwin had its origin in the ambi- 
tion of Chas. O. Shaw, president of 
the Huntsville and Lake of Bays 
Navigation Co., to build the ideal 
summer resort. It was the first of 
the Ontario summer hotels to follow 
the plan of separated units grouped 
around one main building. Many 
others have since followed the same 
layout. Bigwin has accommodation 
for 500 guests but careful planning 
has avoided the danger of an over- 
powering impression of size. Its 
lodges give a range of rates from $42 
a week to $56 a week. Its golf course 
is the best in the district. 

Bigwin’s contact point with the 
automobile is at Norway Point, 142 
miles from Toronto by No. 11, and 
the Dorset highways. 

A chain of smaller hotels skirts 
the shores of both Lake of Bays and 
the smaller lakes to the north. 
Typical of these is Pow-Wow Point 
on Peninsular Lake, which has fol- 
lowed the more informal camp set- 
up in its buildings. In addition to 
the main building, accommodation is 
provided by bungalow cabins, many 
of them built of logs. This camp 
plan has been used with a good deal 
of success in the expansion of tour- 
ist business of the Ontario High- 


lands, 
Algonquin Park 


The Lake of Bays district lies to 
the southwest of’ Ontario’s largest 
provincial park. There are no less 
than 1,500 lakes in the Algonquin 
area and the fact that it is park re- 
serve has kept it unpopulated. Wild 
life abounds, protected by the 
strictly enforced park: regulations. 
In the centre of the reserve of 3,000 
acres is Highland Inn with its mod- 
ern tourist accommodation. High- 
land Inn rates vary from $24 a week 
up to $45 a week. Guide Service for 
trips into the park will cost the 
tourist $4 a day. 

The Inn is 180 miles by road from 
Toronto. At Huntsville the traveller 
leaves No. 11 highway and branches 
to the right on a road leading di- 
rectly to the Inn. This road -con- 
tinues east and links Montreal and 
Ottawa with the park. The Can- 
adian National Railways runs a 
direct overnight train service from 
Toronto to the Inn. 
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Write, Wire, Phone or Just Drop In. 


Trip and Twelve Days at 
HIGHLAND INN 


Sounds like a grand way to spend your two 
weeks’ vacation, and it is, too! The price? Only 
$110.00 for two people sharing a guide and 
canoe. $55.00 each for the full fortnight. 


Grand meals, a good bed, cheery company and lots of fun out ¢ 


Highland Inn is easy to reach. Only 
182 miles over good highways, from 
Toronto, or Canadian National Rail- 
ways to the’ door. Write or phone 
for booklet and all,particulars, to the 
Toronto Office, 67 Yonge Street, 
WAverley 7552, or to 


E. W. PAGET, Manager 


Highland Jun 
ALGONQUIN PARK 


CANADA 


doors at the Inn, then on the 
twelfth morning, away wit 
your own guide for a two-day 
canoe trip over beautiful Algon. 
quin Park lakes and a nigh 
under canvas. Everything need. 
ed for the trip is supplied by the 
Inn for the price shown. Tak 
this extra bit of adventure i, 
your vacation stride this sun. 
mer! Include this thrilling an 
different touch within you 
regular holiday. 
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You are coming to Montreal? In 
gearch of an unhurried vacation— 
happy way of travelling, you have 
perhaps chosen one of the many in- 
Jand scenic waterway routes of the 
Canada Steamship Lines by lake and 
river. 

In contrast with the difficulties of 
the early pioneer navigators, you 
enjoy the utmost travel luxury and 
comfort aboard your ship. Your ship 
Jleads you toward Montreal. Of 
course you will be stopping at the 
Mount Royal Hotell! 


MOUNT ROYAL HOTEL 
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President 


Vernon G,. Cardy 
Vice-President & Managing Director. 
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for your Pack. 
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fully 
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Special monthly and yearly rates 
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Winnipeg’s Newest Hotel 
The Marlborough 


In the Heart of the City 


Fireproof Construction 
Eurepean Pian 


Rates in Keeping With the Times 
220 Rooms 


SUPER AIRPORTS 

France and Germany are rivals 
for the largest airports in the world. 
At present the Le Bourget buildings 
at Paris, recently opened, hold the 
title and dwarf anything else in the 
world. The largest sheds measure 
10 by 120 feet with a height of 60 
feet. Its buildings altogether extend 
for 750 feet and its landing field 
covers 812 acres. 

The Tempelhof airport at Berlin 
when completed—the first unit. has 
been finished—will put Germany far 
in the lead. The terminal buildings 
will be three quarters of a mile 
long. The new landing field will be 
& huge oval two and a half miles 
long and one and a half miles wide. 
At the centre of the buildings will 
be a seven-story structure, the first 
three of which will be used as a 
Passenger station. Embarking plat- 
form will be 1,200 feet long. 


hotel in Vienna was the one the in- 
vaders had made German Army 
headquarters and which for days 
and nights was the new centre of 
the German Conquest of Austria. 


I had landed from an airplane 
at the same airport and had seen 
200 troop-carrying planes zoom 
overhead and drop into Vienna at 
the rate of 50 or more an hour, I had 
seen modern mechanized units mov- 
ing with astounding speed and pre- 
cision to take control of strategic 
points in an area as large as south- 
ern Ontario, I had seen people and 
propaganda moving dramatically 
and swiftly toward a common end 
with a speed and efficiency not 
dreamed of in democratic countries. 

Vital Lesson for Canadians 

Then, shortly afterward, in The 
Financial Post, I read Colonel 
Drew’s forceful criticism of Can- 
ada’s defense policy. I thought to 
myself how necessary and vital it is 
that we Canadians should realize 
just what. is happening in this new, 
intensely vital German Empire 
which at times terrifies by its 
efficiency and ability to get things 
done; what strange, revolutionary 
things are happening in modern 
military tactics and warfare. 

Surely what happened in Austria 
but two short months ago should 
be a lesson to all Canadians as to 
the need of taking drastic steps if 
we are to hold together this rather 
loose-knit Empire of ours and meet 
the completely new facts and chal- 
lenges of military attack as seen 
in action for perhaps the first time 
by Germany’s swift, dramatic inva- 
sion of her eastern neighbor. 

I admit at once that Austria was 
obviously a ripe plum waiting and 
ready to be plucked by the master- 
ful Hitler. Its willingness to be 
invaded does not, however, alter the 
fact that what took place last March 
was unquestionably the most strik- 
ing full-dress rehearsal of modern 
warfare and modern methods that 
has ever been witnessed by this or 
any other generation. 

Rapid Sequence 

Consider the rapid sequence of 
events after Chancellor Schuschnigg 
at Innsbruck called for his snap 
plebiscite on Wednesday, March 9, 
to establish an anti-Nazi front 
against Hitler. This plebiscite was 
to be held three and a half days 
later (Sunday). The question asked 
was: “Are you for a free and inde- 
pendent German Austria?” 

The paper was printed “yes” and 
those in favor were simply to place 
a ‘copy in the ballot box. People 
who wished to vote “no” must ask 
for a special paper with “no” 
printed on it. 

The “yes”. paper counted in all 
circumstances even if the word was 
crossed out or written on—but any 
“no” paper which bore any other 
marks would have been invalid: 
Blank papers counted as “yes.” 

No one under the age of 24 was to 
‘be allowed to vote. This meant that 
a vast proportion of the young, ag- 
gressive Austrian Nazis would be 
disbarred from voting. It was done, 
of course, to eliminate the vote of 
the post-war generation which grew 
up amid the bitterness and frustra- 
tion of these past 25 years. 

By Friday morning such pressure 
had been brought by Hitler that the 
plebiscite was called off. 

Reserves Called Up 

Immediately . the. seventh and 
thirteenth army corps at Munich 
and Nurnberg were mobilized. 

All German reserves were called 
up, peasants’ horses were comman- 
deered, city schools were closed and 
used as barracks. 
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Col. Louis Keene Sees Lesson for Canada 
_ After Dramatic Experiences in Austria 


HITLER AND GOERING EN ROUTE TO VIENNA 


called Deutschland stationed at 
Munich and which it is claimed 
can provide for the needs of 200,000 
soldiers, was mobilized. 


Afternoon newspapers did not 


that lorries for paper and distribu- 
tion had been commandeered, 

Ten thousand troops were massed 
immediately at two strategic points 
on the Austrian frontier. 

Troops in other parts of Germany 
were standing by or moving toward 
the southeast. 

By afternoon the most formidable 
army Germany has mobilized since 
the Great War was concentrating in 


as an expeditionary force to cross 
the frontier at a moment's notice. 
An additional 40,000 troops were 
summoned to act as reinforcements. 
By night the great new motor 
road leading from Munich into 
Austria (how fortunate it was 
ready) was lit like a city street by 
lights of army lorries coming south 
ina steady and rapid procession. 
Crossed Border in 15 Minutes 
By 19.30 o'clock (7.30 p.m.) word 
came that the Austrian Chancellor 
had resigned. Immediately the new 
chancellor took office. Within fif- 
teen minutes of the order being 
given German trops crossed the 
border, Before midnight they were 
within Vienna, Half a million jubi- 
jant Nazi detachments of Hitler’s 
youth and storm troopers paraded 
the streets and overhead flew the 
black bombers of the German Air 
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troop-carrying airplanes dropped 
out of the sky almost one a minute 
and began landing German steel- 
helmetted infantry men at the 
Vienna. airport. Some 2,000, com- 

ly equi including light 
a tics gas helmets, made up 
the vanguard of the German inva- 
sion. Meanwhile, the first mechan- 
ized unit feached the Brenner Pass 
— the Austrian-Italian mountain 
frontier 4,000 ft. high—just one hour 
after the official proclamation from 
Berlin that German troops had 
crossed the frontier. 


Supplies Sent By Air 


So complete was the organization 
that in addition to troops, supplies 
of every description arrived almost 
miraculously from the air—blankets, 
machine guns, ammunition. When I 
first saw the street decorations be- 
ing put up I wondered how these 
could be produced at such short 
notice and later was amazed to see 
these being unloaded at the airport. 
Literally tens of thousands of Nazi 
street and house decorations were 
flown in and immediately distrib- 
uted by truck to all parts of the city. 
The planes brought in several thou- 
sand loud speakers which were at- 
tached to electric light standards on 
the main thoroughfares so that all 
might hear news of what was going 
on. Subsequently 50,000 receiving 
sets were distributed to the poor so 
that none might plead poverty as an 
excuse for ignorance. 

Vienna, you must remember, is at 
the most easterly part of Austria. 
The armored division redched 


New Books ... .- 
Hot Money 


FOREIGN BALANCES. By Paul Ein- 
zig. Published by the Macmillan Co. 
of Canada, Toronto. Price $2.75. 

Popular economic literature on the 
subject of “hot money” is abundant. 
Scientific, economic analyses of such 
funds, which move with rapidity 
from country to country, seeking 
profit or refuge, is scanty. Dr. Ein- 
zig in “Foreign Balances” takes the 
first step to fill the gap. 

His study discusses the various 
types of governmental, banking and 
private funds that are from time to 
time, and for different reasons, kept 
on deposit or in short term invest- 


ments in country outside the own-|' 


er’s domicile. He has a_ subject 
which, in the hands of a different 
author, could be made to produce 
much sensationalism; that could be 
made to suggest the sinister ma- 
chinations of powerful financial 
groups. What about the “Caillaux” 
fund that moves around the world 
upsetting exchange rates: and put- 
ting stock markets up or down? What 
about the unsocial millions that 
raided the Bank of England and 
drove Britain off the gold standard? 
Or those other sinister balances that 
took the American sucker - 
tors for a ride in 1928 and dumped 
them off in 19297 Alas, none of these 
popular Sunday newspa opera- 
tions come under Dr. Duslgbanver. 

Coldly analytical, he marshals the 
available facts and interprets them, 
but only to conclude that there is 
a great deal more ‘about the influ- 
ence of such balances on “exchange 
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Vienna on Sunday, a march of 250 
to 320 miles. Camouflage paint could 
not have dried in the time they got 
to Vienna. 

By Monday even the weather had 
become German. I heard the an- 
nouncer stating “Austria, Bavaria 
and South West Germany are sunny, 


attempt to take Austria was four 
years ago during the assassination of 
Chancellor Dollfuss. At that time 
Germany was not strong enough to 
march on Austria. Today, she is not 
only strong enough but is sufficient- 
ly well-organized to achieve this on 
almost a moment’s notice. 

For there is no doubt that while 
years of preparation were behind 
this move, the actual moment came 
very much as a surprise. This 
meant that the final and all-import- 
ant details of the campaign must 
have been completed in very great 
haste. It is, indeed, almost terrifying 
to realize the speed and efficiency 
with which a dictatorship can move 


compared with the slow ponderous-’ 


ness of democracy. 
Rely on Two Things 

In Canada, we rely entirely on 
two things; the ability of the British 
Navy to hold open the seas and the 
quaint idea that the United States 
is so fond of us that she will imme- 
diately rush with men and money 
to defend us. 

Admittedly we do not have to 
look upon the United States as a 
potential enemy but why should she 
do very much for us? Furthermore, 
it is impossible to imagine a de- 
mocracy such as the United States 
rushing anywhere in a hurry. 

_Our hope, it seems to me, lies in 
making ourselves strong by building 
up our own armaments, taking care 
of our own defenses and not being 
lulled to sleep by our own pacifists 
or by the people whose interest it 
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This simple fact eloquently demonstrates the world- 
wide confidence in the splendid traditions of British 
seamanship, service and discipline which continue to 
distinguish Cunard White Star after nearly a century 
of uninterrupted trans-Atlantic service. The ships of 
the Canadian Service fleet, sailing weekly via the short, 
scenic St. Lawrence route to Europe, play their part 
in upholding Cunard White Star’s eminence in the 


" travel world. 


. A wide range and frequency of sailings between 
Montreal, New York and Boston and the principal 
ports of England, Ireland, Scotland and France are 
maintained by a vast fleet of modern vessels, led by 
Britain’s masterpiece the R.M.S. “QUEEN MARY” 
+». @ fleet offering a great variety of accommodation at 


Rates range from 
Cabin Class $132. Tourist Class $117.50 Third Class $94, 
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is to prevent our waking up. 

Foreign armies have nothing to 
get ready, there is no putting away 
of busbys or feather bonnets, no 
turning in to stores of obsolete and 
“drill-purpose” arms, .They are 
equipped and ready to move to fight 
immediately. 

After living. through the memor+ 
able experience of the Anschluss, I 
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feel more strongly than ever that 
we can no longer sit back to enjoy 
all the benefits of an Empire with- 
out. taking more than an elementary 
interest in our own defense. 

The world has moved very rapide 
ly in these past 20 years but Canada 
is seemingly still living on the plains 
of-Valcartier. As a Canadian, I do 
not believe it is good enough. 
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Shots at Performing Rights 
French, German, British, U.S. Societies © 
Rally to Repel Assault Made at Ottawa 


Three proposals before the Cana- 
dian Parliament this. session for 
further regulation of the Canadian 
Performing Right Society have 
brought representatives of other 
branches of the Society from Europe 
and United States scurrying to 
Ottawa to protest and charge that 
the plan would involve serious 
breach of the International Copy- 
right Convention. 

France and Germany have united 
to send a single spokesman to defend 
the claims of the world’s authors and 
composers who are members of the 
Society. Both Britain and United 
States have sent their representa- 
tive. Not since a somewhat similar 
legislative threat in Jugoslavia some 
years ago, has the Society evidenced 
such perturbation. 

Three Shots Across Bows 

The three shots across the bows 
of the Performing Right ship are as 
follows: 

W. K. Esling, member for Koot- 
enay West, introduced an amend- 
ment to the Copyright Amendment 
Act of 1931 which would force the 
Canadian Performing Right Society 
to file with the Government a copy 
of every single piece of music to 
which it claimed rights. 

Senator John T. Haig, of Winni- 
peg, introduced an amendment to 
exempt “small hotels” from the 
necessity of paying an annual fee 
to the Society. 

Senator Duncan Marshall intro- 
duced an amendment to exempt all 
fairs and exhibitions from paying 
fees. 

At the moment, there the matter 
stands, with representatives of per- 
forming right societies in Britain, 
France, Germany, United States and 
other countries all lending a hand in 
fighting every one of these pro- 
posals. 

The Canadian Performing Right 
Society Ltd. had a Royal Commis- 
sion investigating it as late as 1935. 
The presiding commissioner, Judge 
James Parker, found that the so- 
ciety’s aim of trying to collect some 
returns for the composers and auth- 
ors of music and songs was legiti- 
mate. A committee of the Exchequer 
Court at Ottawa was named to act 
as a tribunal of arbitration which 
would settle disputes, decide on fees 
to be charged, etc. 

World-wide Organization 

The Canadian Performing Right 
Society is one branch of a world- 
wide organization, operating under 
different names. Composers through- 
out the western world have pooled 
rights in this organization and share 


in each country according to the 
number of times their works are 
played. Rights to some three million 
musical numbers are claimed to be 
under the Society protection; hence 
are under the protection of each 
particular branch such as the Cana- 
dian. No matter whether played by 
symphony orchestra, solo piano, 
bag-pipe, gramophone, player piano 
or radio, the Society claims right to 
collect a fee. 

Rights to use the music of the 
Society are granted on an annual 
fee basis. Theatre owners, for 
instance, pay 5 to 15 cents per seat 
per year, depending on their size 
and how many hours daily operated. 
Steamships pay $25. A complex cal- 
culation based on the number of 
rooms, the number of guests, the 
number of hours an orchestra plays, 
determines the annual fee for hotels. 
For radio stations the basis is the 
number of receiving sets believed to 
be operated in the area served. 
CFRB, a 10,000 watt Toronto station, 
for instance, paid $7,863.42 last year. 
CJOC, at Lethbridge, Alberta, pays 
$155.35. For the year 1937, the 
society budgeted to collect $70,000 
from all Canadian radio stations. 

The Royalty Problem 

Plight of the composer has in- 
creased drastically since the arrival 
of the talking picture and the radio. 
Prior to their universality, the com- 
poser hoped to make a fair return 
on his creations through royalties— 
a percentage share in the sale price 
of every piece of his music. 

Radio and sound pictures meant 
that from one purchased copy of the 
music, millions of people could hear 
the number. Not only did these 
developments seriously cut the sale 
of compositions, but radio “killed” 
songs with great rapidity. 

In 1922, it is estimated that the 
life of the average popular song of 
fair merit was 16 months. This 
means that over 16 months the 
public liked to hear orchestras play 
the piece, many bought copies to 
play on their own pianos and the 
composer profited. The average life 
of a similar song today is one or two 
months. Overrepetition permitted 
and fostered by radio, is the cause. 
This means that the substantial 
fortunes which were once collected 
on numbers such as “Yes, We Have 
No Bananas” are just as much part 
of a past age as the song itself. 

Society’s Rights Attacked 

Each of the three amendments 
before the Canadian Parliament is 
considered a serious attack on the 
rights of the Society. 

Mr. Esling’s proposal that it should 
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file copies of all the numbers to 
which it claims rights, would, it 
claims, virtually put the organiza- 
tion out of business, simple though 
the proposal at first sounds. The 
cost of filing one of each of the 
three million numbers would be 
around $1 million, a staggering sum 
compared with the revenues of the 
Canadian Society. 

Senator Haig’s and Senator Mar- 
shall’s proposals each. are opposed 
by the Society on the thin edge of 
the wedge principle. 

“If we exempt ‘small hotels’ from 
fees where are we going to stop,” is 
in effect the answer. The counter 
proposal that all composers be 
lodged and fed free of charge at 
‘small hotels’ was not cordially 
received. 

But Senator Marshall's scheme 
brings the back concession on to the 
street of the world and the Society 
fears that whatever it might agree to 
permit for the band of Birdseye 
Centre playing on the village plaza, 
it might also have to permit for a 
Ford Symphony orchestra or a 
Ben Bernie production playing in 
the concession of the sponsor at the 
New York World’s Fair. 

It is understood that the Society 
is not enforcing its right to exact 
fees from small fairs, but because of 
the importance of music at major 
exhibitions and the manner in which 
it is used commercially by advertis- 
ers, it is determined not to be 
stripped of any “right.” Hence, it is 
determined to fight the Canadian 
proposals to prevent creation of a 
precedent here that might have to 
be accepted in other parts of the 
world. 

Charge that the proposed. action 
of the Canadian Parliament will be 
a breach of the Berrie Convention 
—a co-operative copyright under- 
standing between most of the 
nations of the western world is the 
legal point on which the attack is 
based. 

Lack of Tact 

“Admittedly, the Performing 
Right Society has got itself into a 
lot of hot water and a great deal of 
public disfavor,” declared one ob- 
server. “No one who really ‘under- 
stands what the Society is trying to 
do will have any quarrel with its 
motives. But it is hardly surprising 
that its lack of tact in administration 
has brought it into public suspicion 
and, in some quarters, disfavor. 

“The job is difficult. Joe Doakes, 
who runs a hot dog stand beside the 
highway, may like listening to the 
radio. He may find that playing his 
radio brings in and keeps customers. 
Legally, the Society apparently has 
a right to collect a fee from him. 
But sending out a spotter, threaten- 
ing him and perhaps issuing an 
injunction and hauling him into 
court seems pretty drastic. 

“The same is true of the Society’s 
demands that the Canadian National 
Exhibition pay 10 cents of every 25 
cents admission fee to the Society 
for use of its music. 

“A current story about the Society 
concerns Associated Screen News. 


merly assistant general manager and 
actuary, as joint general managers. 
H. A. H. Baker, formerly superin- 


Canadian theatres are, by law, sup- 
posed to play God Save the King. 
When sound films came in and 
musicians left the theatres, the 
Associated’ put the national anthem 
on a sound track so that the ordin- 
ary film equipment could play the 
number in accord with the law. 
Associated Screen News was 
pounced upon by the Society and 
the case was kept out of court only 
because someone realized the out- 
rageous humor of the situation.” 


_ Canadian Members 

Better known Canadians who are 
members of the Canadian Perform- 
ing Right Society are Sir Ernest 
MacMillan, Dr. Healy Willan, David 
D. Slater, Geoffrey O’Hara, Gordon 
V. Thompson and some two dozen 
others. Ernest Seitz, composer of the 
song “The World ‘is Waiting for the 
Sunrise” is reported to have earned 
only a few dollars from it, although 
played around the world. Mr. Seitz 
is not a member of the Society. 
Gene Lockhart, who wrote the lyric 
for the song, is a member and has, 
it is understood, been collecting 
regularly. 

Several distinguished British com- 
posers, members of the British 
Society recently wrote a letter to 
The Times, London, protesting 
against the Canadian proposal. 
Signed by Eric Coates, Haydn Wood, 
T. C. Sterndale Bennett, Cyril Scott 
and others, the letter protested 
against past policy which set up the 
tribunal of the Exchequer Court. 
“This was felt by many to be con- 
trary to the spirit, if not the letter 
of the International Copyright 
(Berne) Convention of which Can- 
ada is a member.” ~ : 

British Protest 

The letter in part reads: 

“The absence of any official pro- 
test at that time has apparently 
emboldened the Canadian Legisla- 
ture to make an even more flagrant 
breach of the Convention. 

“It is incredible that the Canadian 
Legislature will allow itself to be 
persuaded into a disregard of its 
international obligations by the 
wealthy and powerful music-using 
interests who grudge the merest 
pittance to the composer out of the 
substantial income they derive from 
the commercial use of his music. 
Yet by passing this Bill the Canadian 
House of Commons seeks not only 
to deliver the composer bound hand 
and foot to those who would exploit 
his property for their own profit free 
of charge, but also to place an over- 
whelming premium on performances 
by mechanical means, thus increas- 
ing unemployment among living 
performers. 

“Should this’ measure pass into 
law, Canada in its copyright legisla- 
tion, will have the unenviable dis- 
tinction of giving a lesser degree of 
protection to composers than that of 
any civilized country in the world, 
coupled with the most harsh and 
oppressive restrictions upon a de- 
fenseless portion of the community 
that have ever been known in copy- 
right history.” 


Small Loan Regulation 


Committee Report Leaves Chances 


of Legislation 


Wide dissatisfaction follows the 
decision of the Banking and Com- 
merce Committee investigating 
small loan companies that 2% per 
month on unpaid balances shall be 
the highest rate legally chargeable 
for loans, including both interest 
and all other charges. 

Representatives of loan com- 
panies which have been leading the 
agitation for government regulation 
claim that 2% is too low and that it 
merely fosters. a situation conducive 
to the growth of unregulated 
“bootleg” loan sharks. 

Some observers maintain that 2% 
per month or around 24% per year 
is too high, or that the maximum 
rate should vary according to the 
size of the loan. 

The desirability of bringing some 
regulation into the small loan field 
is generally admitted and the pos- 
sibility of a full dress test case rela- 
tively slight, because of the lack of 
organization and wealth among the 
opposition. At the same time, the 
present proposal carries within it 
the seeds of sharp Dominion-pro- 
vincial conflict. 

The provinces claim jurisdiction 
in the field of property and civil 
rights, the Dominion’s claim in the 
field of interest regulation is un- 
questioned. The 2% maximum pro- 
posal of the Dominion house com- 
mittee covers both fields, since the 
2% deals with interest, and at the 
same time, with fees and other 
charges, generally interpreted to 
come under the property and civil 
rights jurisdiction. 


Dunning Stand 


First decision of the committee 
was to make 2%% the limit 
Finance companies urging regula- 
tion asked for 213% or a graduated 
scale, 

Finance Minister Dunning 
clared: “To contemplate an 
above 2% 
Tageous,” outvoted on the 

i -appar- 
-his view, for two days 
revised its deci- 


maximum rate | 


Still Doubt 


ed a measure proposing a 2% 
monthly maximum on the ground 
that it was too high. 


A United States witness, investi- 
gator for the Russell Sage Founda- 
tion which has taken a leading part 
in the American fight against the 
loan shark, pointed out that in most 
states the legal maximum was 2%% 
or higher; that in one state where 
the rate was lower the small loan 
business has become virtually the 
monopoly of one company operating 
on a national scale and that the 
situation has renewed the threat of 
the loan shark. 


Many doubts are being expressed 
as to whether the present recom- 
mendation will be accepted by the 
Government at present in view of 
the notorious sensitivity of certain 
parts of Canada about apparently 
exorbitant interest rates. 


Banks and Small Loans 


Bankers are only mildly interest- 
ed in Mr. Dunning’s statement that 
when Parliament next revises the 
Bank Act it will consider the possi- 
bility of making it easier for the 
banks to go into the small loan busi- 
ness. Bank of Commerce has been 
competing in the small loan field 
and at a loss. Its effective interest 
rate on small loans per year is 
around 12% to 14% when fees and 
unpaid balance are taken into con- 
sideration. 


The Bank Act does not normally 
come up for revision until 1944. 
Probability is that Mr. Dunning had 
in mind permitting the chartered 
banks to charge on certain loans 
more than the 7% now permitted; 
probably also .to permit banks to 
take chattel mortgages as security. 


Competition with the loan com- 


de- | basis, 
month to me is out- requires 


than the 6 or 7% paid by loan com- 
panies would, however, permit them 
to do business profitably at several 
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ant general manager and superin- 
tendent of agencies. 


Big C.S. L. Season 
Seen in Returns 


From Our Own Correspondent 

MONTREAL.—Canada Steam- 
ship. Lines’ traffic volume and 
earnings for 1938 are off to a good 
start, judged by the tonnage pass- 
ing through the Welland ship 
canal. 

Tonnage in May was 1,731,237, 
the largest volume in more than 
100 years history of the Welland 
Canal and comparing with 1,622,- 
842 tons in May of 1937. 

The abnormally heavy move- 
ment of corn from the United 
States midwest was the chief fac- 
tor in May’s record tonnage. 


Nova Scotia Light Raises 
Common Stock Dividend 


From Qur Own Correspondent 
MONTREAL.—Nova Scotia Light 
and Power Co. has increased the 
dividend rate on its ordinary stock 
from $5 to $6 per annum with a 
declaration of a quarterly dividend 
of $1.50 a share payable July 2 to 
shareholders of record June 18. 
During «he past year Nova Scotia 
Light reported earnings of $4.98 a 
share on its common, On a consoli- 
dated basis income was higher, 
amounting to nearly $5.60 a share. 


Fairchild Aircraft 
Addition Ready in July 


From Our Own Correspondent 

MONTREAL.—The new addition 
to the Longueuil plant of the Fair- 
child Aircraft Ltd. is expected to be 
completed by the end of July. Steel 
work already is in place. The addi- 
tion, being made at a cost of about 
$50,000, will increase the floor space 
from 38,000 square feet to 52,000 
square feet. 


Can. Vickers” 
More Hopeful 
Need More Sales to Side- 


step Reorganization — 
New Officers Elected 


From Our Own Correspondent 

MONTREAL. — J. Edouard La- 
belle, K.C., of Montreal, was elected 
president. of Canadian Vickers: Ltd. 
at a meeting of the board of direc- 
tors following the annual meeting of 
shareholders. J. McL. Stephen, who 
has been acting president since the 
resignation of C. M. Rudel, was 
elected first vice-president, and N. 
A. Timmins Jr., second vice-presi- 
dent, 

Two new directors were elected 
to the Board at the annual meeting: 


John I. Rankin, managing director | j 


of the N. A, Timmins Corp. and 
Rene Labelle. 

In reporting on operations last 
year Mr. McL, Stephen told share- 
holders that the outlook.at the pres- 
ent time was encouraging. Salés last 
year showed an increase of 44%, he 
said, adding that the company’s 
need at the present time was a fur- 
ther gain in sales volume, which, 
if achieved, will obviate the need 
for any capital reorganization. 


No Aeroplane Orders 


No orders have been placed as a 
result of the visit of the British Air 
Minister to Canada, it was stated. 
All data concerning Canadian plants 
have been placed in the hands of the 
minister and -until the specific re- 
quirements of the British Govern- 
ment are known, no comment could 
be made. 

It was stated at the meeting that 
out of last year’s operating profit of 
$293,113, 30% of this amount came 
from the airplane division, The 
company at present is engaged in 
building commercial and military 
aircraft, it is pointed out. 


Dominion Stores Plans 
Employee Training Course 


Steps are being taken by William 
Horsey, newly-appointed vice-pres- 
ident of Dominion Stores, to intro- 
duce a training plan for employees. 
Clerks will-be selected from stores 
throughout the organization, and 
will receive special training in store 
management in preparation for pro« 
motion to managerships. A study 
course for junior executives is also 
planned. This is believed to be a 
new departure in organizations of 
this kind. 

Another innovation in Dominion 
Stores is a management committee 
of four members, which meets regu- 
larly to discuss matters of. policy. 
Employees are given an opportunity 
to suggest improvements in any 
phase of the company’s operations, 
and a number of ideas have already 
been presented to the committee. 
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ROYAL TYPEWRITER COMPANY, LIMITED 


Factory and Sales Office 
731-735 Bourget Street, Montreal 


Dealers in all principal cities across Canada. ° 


EVIDENCE 
OF PROGRESS AND STABILITY 


Estates Under Savings Total 
Administration Accounts Assets 


$ 846,305.31 $ 345,698.01 $ 1,577,938.17 
6,656,292.61 3,388,190.27 ~ 10,802,254.79 
. 8,393,915.45 5,177,164.47 14,743,27451 


Consult us regarding your Will or any financial matter: 


CAPITAL TRUST 

le Corporation Limitea 
MONTREAL. OTTAWA, , TORONTO) 
Under Dominion Government Inspection 


1917" 
1927 
1937 


Its easy to PAY more... 


but where can you GET more? 


THERE ARE ELEVEN motor car manufac- 
turers who have models costing more 
than a new LaSalle, Yes — it’s easy to 
pay more—but where would you get 


more? 


Where would you get more perform- 
ance? More comfort? More safety? 
More style? More prestige? 


Barring Cadillac, you'll look long 
and hard to find even LaSalle’s equal, 
let alone its superior. 


So—hefore you go above LaSalle in 
price—better look at LaSalle. 


LaSalle is really a great and distin- 
guished car in all ways—and its price 
is so low that it is a genuine bargain. 
See your dealer for a demonstration. 


6 se ‘ ee. 


®.S. Before you spend $1500 or more 
for your next motor car, by all means 
«++LOOK AT LaSALLE! — . 
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Development of power is now the main objective of the Seaway. 
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Albany-Ogoki Diversion — U.S. undertakes 
that water diverted to Great Lakes shall belong 


to country diverting it vor power 


ULS. agrees to enforce own 

Supreme Court decision: 

limiting Chicago diversion 
by Dec. 31, 1938. 
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U.S. undertakes to complete deepen- | : 
ing of St. Clair channel to 27 feet. 


/ 
By KENNETH R. WILSON, 
Staff Writer, The Financia] Post 


What is the Great Lakes-St. Lawrence 
Seaway? 

A 2,000-mile channel linking the Atlantic 
Ocean to the heart of the North American 
continent. From Fort William to the Ocean 
is roughly the same distance as from Belle 
Isle to Liverpool. 

The dominant feature is that the seaway 


~ falls, i in five steps by lake and river, over 700 


. i Rae re Ft ie En ede Rien nes 
These steps constitute its chief asset’ and 
its chief liability; liabilit-e because they must 
be levelled out if the seaway is to be opened 
to shipping; asset, because they afford 
about 6.5 million h.p, of actual and potential 
hydro-electric energy. 
: * ees 
What are the five “steps”? 
1, St, Mary’s Falls—a drop of 21 feet between 
Lakes Superior and Huron. 
2. St. Clair and Detroit Rivers—a drop of 8 
feet between Lakes Huron and Erie. 
3. Niagara Falls—a 326-foot drop between 
Lakes Erie and Ontario. 
Kingston to Montreal—the “top” half of 
the St. Lawrence River, a distance of 183 
miles and a drop of 226 feet. For 115 miles 
the river forms the boundary betwéen 


Canada and the United States. This is#the . 


controversial international section, the 
focal point of the new proposed treaty. 

The remaining 68 miles of the “step” 
flow through Quebec Province. 

: Montreal to the Sea. The drop here is only 
20 feet spread along hundreds of miles; yet 
$60 millions has been spent by Canada to 
deepen and maintain the channel. 

” * 

What has Canada done to make these steps 

navigable? 

In addition to $60 millions in the St. Law- 


rence channel below Montreal, Canada has 


spent $220 millions to eliminate these barriers 
to navigation. 

Half the ‘Canadian money has been spent 
for the 22-foot Welland Ship Canal at the 
Niagara peninsula, costing about $130 mil- 
lions. This can subsequently be deepened to 
25 feet. Earlier Welland canals cost about $35 
millions. 

Canada has also spent $23 millions to create 
a 14-foot channel on the Canadian side of the 
international rapids section between Corn- 
wall and Kingston and $27 millions for canals 
of the same depth between Cornwall and 
Montreal. 

ees 


Why has Canada spent $280 millions already? 


With.a huge annual wheat crop growing 
2,500 miles from the Atlantic, national policy 
in Canada has always assumed it profitable 
to spend money improving the Great Lakes- 
St. Lawrence waterway. 

When she undertook the Welland Ship 
Canal in 1913 at an eventual cost of $130 mil- 
lions, it was inevitable that eventually a fur- 
ther sum should be spent at the 78 miles of 
rapids between Kingston and Montreal which 
remain as the only weak link in the seaway 
chain. 

Under the present plan (as in 1932) U.S. is 
willing to bear the entire cost of the inter- 
national rapids development (apart from 
Canadian power superstructures) to compen- 
sate Canada (in part) for her expenditure at 


Welland. 
* 6s ¢e6 


What has the U. S. done? 
Major contribution of the U. S. has been to 
build a 24% ft. canal at Sault Ste. Marie (St. 
Mary’s Falls) completed in 1919 and to dredge 


the Detroit-St. Clair River passage to a-depth 
of 25 ft. Total expenditure credited to the 
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President Roosevelt. 


Purposes. 
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THE ST. LAWRENCE 
DEEP WATERWAY 


U E B 


Canada permitted till 1950 to provide for deepening 
national sections of seaway. Net cost to Dominion 
government estimated at $38 millions. 


a INTERNATIONAL _ 


“BOUNDARY 


— Welland Canal built by Canada at cost of $130 millions 
—s,| will be offset against St. Lawrence charges. U.S. agrees to 
preserve beauty of Niagara Falls and permit an additional 


5,000 C.F.S. diversion to both nations for power_purposes. 


Washington Concession Seen 


Sugar Coating 


on Old Treaty 


Seventeen years ago this December, an International Joint Commis- 
sion recommended that Canada and the United States enter into a treaty 
to enlarge and improve the St. Lawrence Scaway. 


Siz years ago this July, such a treaty was signed at Washington, 


' but failed to pass the U. S. Senate. 


Revival last week by the U. S. 


of this project opens the way for a 


possible expenditure of between $400 and $500 millions in an area where 
at least $300 millions has already been spent 60 provide navigation alone 
along a watercourse stretching 2,000 miles into the heart of the North 


American continent. 


To give its readers a bird's-eye view of the seaway controversy, The 
Financial Post publishes herewith a series of questions and answers telling 
in simple form and language some of the facts and fundamentals involved. 


What is the present depth of the seaway 
channel? 

A 22-foot channel from Lake Superior to 
Kingston; a 14-foot channel to Montreal and 
a 35-foot channel from Montreal to the sea. 

s ¢ *& 
How much electric power ts available at these 
steps? 

Estimated potential power capacity of the 
five “steps” is about 6.5 million h.p. Of this, 
1.5 million h.p. is at Niagara; 2,200,000 h.p. in 
the international rapids section; 2,000,000 h.p. 
in the Soulanges or Beauharnois area and 
1,000,000 h.p. at Lachine. 

This power is Canadian except for 400,000 
h.p. at Niagara, and in the international sec- 
tion where any development must be divided 
equally between the two countries 

ese 8s 


How much power has been developed? 


About 95% of the 1,500,000 h.p. at Niagara 
Falls has been developed, two thirds by 
Canada. 

None of the power in the international sec- 
tion has been developed. Of the 3,000,000 
potential capacity in the lower (Quebec) part 
of the river, less than a third has been devel- 
oped. Major developments are at Beauharnois 
(400,000 h.p.) and Cedars Rapids sate 000 
h.p.). 

Total power developed by U.S.A. in the St. 
Lawrence area is less than 100,000 h.p. 


. 


What is the present U. S. proposal? 

That both nations “immediately consum- 
mate” a new treaty to complete a 27-foot 
deep waterway and permit development by 
N.Y. State of 1,100,000 h.p. as the American 
share of the power available in the inter- 
national rapids section of the river. . 

sees 
Why is U. 8.3 so eager now, when she failed to 
ratify similar treaty acceptable to Canada five 
years ago? 

The seaway project has always been dear to 
He was disappointed 
when the previous treaty failed to pass the 
U.S. Senate. 

There is now the added inducement to de- 
velop cheap electric power under public 
ownership as a further weapon in the U. S. 
Government's fight against private power 
companies, and the desire to have the treaty 
as a political weapon in the forthcoming UV. S. 
elections in November. 

see 
Is there any difference between present plan 
and 1932 treaty? 

The new treaty is in rough form as yet but 
the major point of difference is in the special 
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As indicated below the chief purpose of 
these concessions seems to be to meet the 
known objection of Ontario’s Premier Hep- 
burn. 

* ¢« @ 


What are the special concessions? 


Canada is given until Dec, 31, 1949, to “pro- 
vide for” her share of navigation features. 
(Whether this means completion by this date 
or not is not yet clear.) 

Ontario is allowed an indefinite period in 
which to complete the power superstructure 
on its side of the international section. 

United States assures her consent to reme- 
dial works to preserve the scenic beauty of 
Niagara Falls (held up by the U.S. since 1928). 

Ontario is allowed to divert water from 
thé’Albany River Basin into the Great Lakes 
and utilize such additional water for power 
at Niagara. (This was provided in the 1932 
treaty.) 

U. S. will consent to diversion of additional 
Niagara power by each country at will. It will 
co-operate for more efficient use of Niagara 
River resources, 

U. S. agrees to reduce the illegal Chicago 
drainage by Dec. 31, 1938, to the amount 
permitted (1,500 c.f.s) under a U. S. Supreme 
Court judgment of April, 1930, 

U.S. agrees to again permit export of power 
by Canada to that country. 

s* ¢s8 
If Canada has till 1949 to complete seaway, 
why the hurry by U. S.? 

Primary reason for the seaway project is no 
longer navigation but power. 

Twenty years ago, power development was 
a minor part of the plan. Today it is the major 
factor. 

The U.S. is therefore willing to assume 
entire responsibility for developing the inter- 
national rapids section of the river in order 
to obtain her share of the power. She can 
obtain none of this power unless the river is 
jointly developed for power and navigation. 


* *«s 
How will the new project be carried out? 


By a Great Lakes-St. Lawrence Basin Com- 
mission of not more than 10 members; five 
from each government. 

The commission would work in the inter- 
national rapids section along lines approved 
jointly by Canada and U.S. in 1927; it would 
supervise construction of the work; serve as 
an advisory body to co-ordinate all plans for 
utilizing the entire Great Lakes-St. Lawrence 
Basin for navigation and power. 

‘ * 2s @ 
How much will it cost? 


No new figures of cost have been sceneiid. 
Latest estimates are those used in the draft 
treaty of 1932, 


ee ee oe 


plans approved at that time by a joint board 
of engineers, 

Contemplated expenditure at that time 
(without interest during construction) was 
$400 millions, 


s ¢ 8 
How will the cost be distributed? 


The 1932 plan contemplated expenditure by 
Canada of $142 millions and by the United 
States of $258 millions. 

Of the U.S. total, $55 millions was to be a 
cash expenditure by the U.S, through the In- 
ternational. . a for Canadian eén- 
gineers, labor and material, This was to com- 
pensate Canada (in part) for moneys spent 
already by her to build the Welland Ship 
Canal 

It would mean that in addition to the money 
to be spent by Canada, there would be avail- 
able a further $55 millions of U. S. money to 
be spent on Canadian engineers, labor and 
materials on the Canadian side of the inter- 
national rapids section. 

ses 


Where would the Canadian share be spent? 


Of Canada’s $142 millions, $90 millions was 
to complete the Welland Ship Canal to a 
depth of 27 feet (it is now 22% feet) and to 
construct canals in the Quebec section of the 
St. Lawrence. 

A further $37 millions was to be spent by 
Ontario as the cost of a “superstructure” to 
develop hydro power only. 

The remainder was to be spent for canals, 
etc., in the purely Canadian part of the inter- 
national section. 

> ¢ @ 
Where would the U. S, share be spent? 


The U.S. ufdertook to bear the cost of all 
joint work in the international section, ‘The 
estimated cost was $152.6 millions, 

It undertook to spend approximately $65 
millions to complete. work in the Great Lakes 
system above Lake Brie, 

It would spend a@ further $26.7 millions for 
work in the international sections which are 
wholly American. 

. * ee 
Are these “outside” cost figures? 

No. They exclude interest costs during con- 
struction; make only partial provision for re- 
habilitation works, costs of land, communities, 
etc., damaged by flooding. 

Furthermore, no major engineering project . 
of this type has yet been completed within the 
bounds of the original estimates. The ultimate 
cost of the seaway may be hundreds of mil- 
lions above existing (1926 basis) estimates. 

s © & 
What proportion of the costs will the Domin- 
ton government bear? 

Out of a total estimated expenditure by 
Canada of $142 millions to complete the sea- 
way, the “net” cost to Ottawa under the 1932 
plan would have been only $38 millions. 

At that time the Dominion Government 
negotiated a separate agreement with the 
Henry Government in Ontario whereby the 
province agreed to pay for the cost of all 
power “superstructures” (estimated at $37 
millions) and to reimburse the Dominion for 
the cost of works in.the international rapids 
section attributable to power development. . 
This latter item was placed at $67 millions 
payable in two installments. = °“, 

In addition to this outlay $104 millions, 
Ontario estimated interest costs of $15 mil- 


Dominion Government, a 2 

would have to be negotiated ‘em gett =e 
Government, As in 1932 it would doubtless 
authorize the Ontario Hydro Electric Power . 
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' Gatineau Co. 


Plans Advance 


Details of New Debentures 
Given to Provincial 
Power Board 


From Our Own Correspondent 

MONTREAL. — Gatineau Power 
Co. has called a special general meet- 
ing of the common shareholders, to 
be held in Montreal on June 10, for 
the purpose of approving a by-law 
authorizing the directors to create 
and issue debentures of the company. 
The principal amount of the new 
debentures is not to exceed $13 mil- 
lions with an interest rate of not 
more than 5% annually. Interest and 
principal would be payable in Can- 
adian funds only, while the maturity 
of the debentures will be determined 
by directors. 

The by-law would also confer the 
right to purchase common shares and 
contains an agreement on the part 
of the company to apply the pur- 
chase price of the shares to the re- 
tirement of debentures as the direc- 
tors may decide. : 

Gatineau Power already has made 
application to the Lieutenant-Gov- 
ernor-in-Council for permission to 
make a replacement bond issue for 
a total of $13 millions. The new 
securities cannot be issued without 
this approval, authority being re- 
quired under legislation of 1937 as 
well as the same procedure for the 
replacement issue authorized for the 
Beauharnois Power Corp. 

Applies to Board 
In an application to the Provincial 


Mectricity Board, Gatineau Power 


“plans to call on or about July 22, all 
“" of its outstanding 6% debentures, in- 
cluding $7,624,500 of 6% sinking fund 

* gold debentures and $5,387,000 6% 

"" series “B” debentures, ‘The securities 

_~ would ordinarily mature in 1941. 

**" The refinancing will consist of $10 
millions of 5% sinking fund deben- 
tures, dated June 1, 1938, and matur- 
ing on the same date in 1949. War- 
rants will be attached to the deben- 
tures permitting the holder of each 
$1,000 par value of debentures to pur- 
chase 10 shares of common stock at 
$10 a share. The proceeds from this 
stock sale will be used to retire the 
debentures. 

In addition the company plans to 
issue $3 millions of serial debentures, 
retirable at the rate of $600,000 a 
year from 1939 to 1943 inclusive. The 
following rates of interest will ap- 
ply to the different maturities: 1939, 
3%: 1940, 342%; 1941, 4%; 1942 and 
1943, 44%%. 

When final arrangements have 
been made, expected to be about the 
middle of the month, the new.deben- 


tures will be offered in Canada by a. 


Canadian syndicate headed by Do- 
minion Securities Corp. 


Plums in the Seaway Pie 


Benefit to the construction indus- 


seaway scheme, by recent U.S. sub- 
mission of a new treaty for the pro- 
ject, appears hypothetical in four 

1. Political complications in the 
national field in both countries, and 
in Canada as between the Dominion 
and the Ontario and Quebec gov- 
ernments render ting of 
the treaty uncertain. At best, it may 
be years before a pact can be con- 
cluded, ratified and put into effect. 

2. Even should finality be achiev- 
ed, uncertainty still surrounds the 
question of whether operations in 
the international rapids section of 
the seaway will be carried out by 
Canadian firms with Canadian ma- 
terials and labor; and if so, to what 
extent. 

3. Assuming present negotiations 
result in launching of the scheme, 
there is no obligation upon Ontario 
in the draft treaty to erect the 
power houses and other structures 
necessary to develop the power re- 
sources created in the international 
rapids stretch of the seaway. ~ 

4. The new draft treaty does not 
require Canada to undertake deep- 
ening of the Welland Canal and 
work in the purely Canadian stretch 
of the waterway (Lachine and Sou- 
langes canals section), for over 11 
years. In the event Ontario did pro-. 
ceed with power development works 
at the international section, say in 
1940-42, the allowed period of defer- 
ment of the Canadian section works 
would only be shortened by from 
one to three years. 

How Much Work For Canadians 


The question of how much work 
(if any) in the international section 
is to be allotted to Canadian enter- 
prise to perform, is of even more 
vital interest to Canadian construc- 
tion interests than when the original 
treaty was concluded but not ratified 
six years ago. In 1932, the pact pro- 
vided that work on Canadian ter- 
rain in the international stretch was 
to be carried out by Canadian labor 
and materials “as far as possible.” 
It was estimated then that $55 mil- 
lions of the $152 millions to be spent 
on joint works in the international 
section would go for works in Can- 
adian territory, and be spent for 
paying Canadian workers and buy- 
ing Canadian materials. 

In the new treaty framed in Wash- 
ington, division of work in the inter- 
national section is left to the pro- 
posed supervisory commission. This 
body is to allot to each government 
either construction of works in its 
own territory abutting the border, 
or an “equivalent proportion” of all 
the works in the international sec- 
tion. At the same time, provision 
is made for passage to and fro across 
the border, exempt from immigra- 


-|tion and customs regulations, of 
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workers and materials required in 
construction of the works. 
Definitely allotted to Canada in 
the international section is construc- 
tion: of rehabilitation works, side 
canals and locks. and power house 
superstructures (if any) on the Can- 
‘adian side. The major portion of the 
international section work would be 
2% and possibly carried out, 
the United States, as Canada’s 
share of the whole project's cost is 
reduced by credit for completion of 
the Welland Canal. 


Split in Costs ; 

The split in costs for the inter- 
national section as a whole was 
computed in 1932 roughly as fol- 
lows: Joint works, $152 millions, in- 
cluding $55 millions to be spent in 
Canada; purely Canadian operations, 
on Canadian side, $17 millions; 
purely United States works on 
American side of river, $27 millions. 

Interest of the Canadian construc- 
tion industry in the seaway is con- 
centrated on the international sec- 
tion and on the proportion of work 
there to be allotted to Canada, for 
these reasons: 


1, Allotment of construction in 
this section between the two coun- 
tries will partly determine the ex- 
tent of opposition to the seaway 
scheme in both countries, and 
consequently affect the chances of 
getting the scheme as a whole 
launched. 

2. There is no treaty obligation 
for the power development on the 
Canadian side though practical 
necessity might force it before 
many years. The wholly Canadian 
seaway section (Lachine-Soul- 
anges) may be deferred for eight 
to twelve years. This leaves the 
international seaway section as the 
only potential prospect in the vis- 
ible future of work for Canadian 
labor and business for the con- 
struction industry. 

3. With the Beauharnols power 
canal partly completed and the 
channel in the Lachine section the 

‘chief all-Canadian job, work on 
the wholly Canadian section would 
be largely dredging and yield 
less advantage in materials and 
construction business than the in- 
ternational section, The treaty- 
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Allotment of Work 
May Determine Fate 
of New Joint Plan — 


f construction 
materials, those with equipment 
and services to sell, and large 
numbers of Canadian workers. 
ene engoeas tn mace: 

ustry, ‘in ac- 
companying article, is that this 
benefit shall be as great pos- 
sible by assuring that a proper 
share of work in the international 
rapids section of the seaway shall 
be allotted to Canada to carry out. 


proposed work on the Welland 
Canal would be almost entirely 
dredging. 

Heavy Land Payments 


Fear is also entertained in some 
quarters that the benefit to construc- 
tion from the purely Canadian sec- 
tion of the seaway would be limited 
in comparison with heavy outlays 
for land expropriations, compensa- 
tion for flooding and similar ex- 
penses. The payments for land dam- 
ages in the international section 
would likely be held reasonably in 
check by the supervisory commission 
to be appointed. + 

Should the international section be 
proceeded with and a share of the. 
work allotted to Canada, the con- 
struction interests in line for the 
chief benefit would be as follows; 


General contractors and dredg- 
ing concerns with the experience, 
financial standing, and other re- 
sources sufficient to tackle a major 
project of this type. These 
would include such firms as the 
Foundation Co., Anglin-Norcross 
Corp., Dominion Construction 
Corp., Angus Robertson Co., Can- 
adian Dredge Co. 

Manufacturers of cement and 
suppliers of crushed stone and 
sand, the main ingredients for the 
vast quantities of concrete required 
for canal walls, dams, control 
and other structures 
along the seaway. 

Makers of reinforced steel for 
concrete units, which would in- 
clude virtually all of the major 
steel producers in Canada. 

Producers, fabricators and erec- 
tors of structural steel, needed for 
lock gates, bridges, piling. 

Fabricators and suppliers of lum- 
ber for forms for pouring concrete, 

(If metal forms for concrete pour- 
ing were used, this would be of 
additional benefit to the steel in- 
dustry and to suppliers of this type 
of form). 

Unskilled workers and citizens 
generally of communities border- 
_ing the river from Valleyfield, 
Que., to Kingston. ‘ 


Should the Canadian power plant 
development proceed, the benefit 
would be nded for those involv- 
ed in on of concrete and steel 
materials, and the electrical equip- 
ment industry would receive a sub- 
stantial volume of business. The same 
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the class of worker which has suf- 
fered and is suffering most from lack 
of employment during business 
slumps. It also means that labor 
costs on Canadian portions of the 
work will correspond fairly closely 
to the estimates on which the 1932 
treaty was based, as common labor 
wages fluctuate through the years 
considerably less than those of skill- 
ed mechanics, In the United States, 
rates paid common building labor 
have risen fairly sharply within the 
past two or three years and are 
likely to be out of line with those 
used in compiling the old estimates 
of U. S. seaway costs. 
Costs Likely to Stand 

On the whole, however, it is be- 
lieved that cost estimates on the sea- 
way will not have to be revised ma- 
terially. In the first place, estimates 
for a project of this magnitude, re- 
quiring five to ten years to complete, 
are usually made with expectation 
that there will be fluctuations in 
wages and material prices during the 
period of operation. Cost trends 
either upward or downward during 
one part of the construction period 
are offset by reverse trends at other 
times. At the same time, estimates 
of big U. S. power projects in recent 
projects have proved far too low. 

In Canada, indices of both build- 
ing material prices and building 
workers’ wages have risen during 
the past three years, but are still 
comfortably below the levels prt- 
vailing in the pre-depression years 
when the seaway cost estimates in 
the original treaty were being 
drafted. The old estimates were com- 
piled in 1926. Comparison of cost 
factors then and now follow: 


Indices of Building Cost Factors 
Material 


Leeway in Prices 

The average index of material 
prices fell over 20% in the three 
years 1929-32, and the wage index 
dropped 25% between 1930 and 1934. 
Both have turned upward during the 
past two and three years, but still 
leave a leeway in the old seaway 
estimates to allow for natural upturn 
toward predepression levels. Some 
of the materials needed for the sea- 
way project are quoted at prices 
slightly above those of 1929, but this 
is offset by the probability of bulk 
buying for such a big undertaking. 

One factor that may necessitate 
upward revision of the estimates is 
that Salés taxes and Other levies on 
construction materials and opera- 
tions are higher than before the de- 
pression. On the whole, however, 
the old cost figures are high in re- 
lation to present conditions, but will 
not likely be revised so as to allow 
for fluctuation in cost trends dur- 
ing period of construction. 


Company Reports 


Fernie Brewing 


Net profit of Fernie Brewing Co., 
Fernie, B.C., for the 12 months end- 
ed March 31, 1938, was $36,837 which 
compares with $31,715 in the pre- 
ceding year. A dividend of 60 cents 
a share was paid on July 2, 1937, 
requiring $19,651. The company was 
thus able to increase its surplus ac- 
count to $62,375 at March 31, 1938, 
from $45,189 a year earlier. On July 
2, 1938, the company is paying a 
regular dividend of 60 cents a share 
on its 32,752 shares of $10 par value 
common stock, plus an extra divi- 
dend of 15 cents a share, to share- 
holders of record June 14. 

Balance sheet as at March 31, 1938, 
shows total current assets of $144,096 
of which was cash, Current 
liabilities are only $15,651. 
company’s fixed assets total $213,808 
of which $100,008 is.in machinery 
and equipment, this reserve 
for depreciation has been provided 
— totalled $41,446 at the end of 


Consolidated Press 


Net profits of Consolidated Press 
Ltd., Toronto, were $65,360 in the 
year ended March 31, 1938, against 
$74,519 in the previous year. This 


th 
$1.49 in the 1936-37 period. Dividends 
of $1 a share were paid in the latest 


The company redeemed $28,000 of 
its 64% debentures, reducing the 
outstanding amount to $440,200. 

Less favorable showing last year 
is attributed to competition from 
duty and tax free U. S. publications, 
reduced advertising linage caused 
by the current business recession in 
the United States and competition 
from Canadian Broadcasting Corp. 


Details of the income and surplus} cy 


account follow: 
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11,740 
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167,361 
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the charter of which will be sur- 
rendered at such time as is deemed 
desirable by the board. 
It is the eventual intention of con- 
verting the common stock of Beau- 
harnois Power Corp. into that of the 
operating company, Beauharnois 
Light, Heat and Power Co. The lat- 
ter step will involve increasing the 
share capital of the operating com- 
pany to take care of the conversion. 


Stand. Chemical 
Earnings Down 


Net Profits for Year Equal 
$1.33 a Share— 
Sales Lower 

Standard Chemical Co, Toronto, 
reports net profits equivalent to $1.33 


a share in the year ended March 31, 
1938, compared with $1.63 a share in 


SAYS MANAGER 
OF “CHILDS” 


the preceding period. No dividends 


were paid in either year. 

The company’s sales totalled $1,- 
486,810 in the latest year against 
$1,517,116 in the year ended March 
31, 1937. M. L. Davies, president, 
states that the decline in both sales 
and profits is due to the lower vol- 
ume of business during the last 
quarter of the year. 

At the annual meeting on July 29, 
1937, shareholders approved the 
elimination of the deficit of $35,032 
carried forward from the end of the 
previous year and a corresponding 
reduction in stated value of the com- 
mon stock. 

The balance sheet as at March 31, 
1938, does not show any great 
changes from a year earlier. Cash 
has increased to $100,046 from $50,631 
while inventories are practically un- 
changed at $417,604 for finished and 
partly finished products and $332,805 
for wood. Fire insurance fund has 
been increased to $53,100 from $37,- 
870, all invested in Dominion and 
Canadian National Railway bonds. 

The company manufactures wood 
alcohol, formaldehyde, acetone, 
acetic acid, acetate of lime, acetate 
of soda, charcoal, lime and lumber. 

Consol. Income and Surplus Account 

Years Ended March 31 
- 
155,234 
29,986 
35,092 
1,000 

402 


os 


17,500 
10,594 


Operating profit 
Less: Write-offs* ...,. 


*Amounts written off railway construc- 
tion accounts and timber limits and charges 
in connection with revaluation of miscel- 
laneous equipment. 

Deficit; balance written off against 
ital stock, July, 1937. . oo) 

per Share ..... $1.33 $1.63 

No dividends paid. 
Shares 0/58, 0.p.V- ..+0 37,277 37,277 
Working Capital ; 

1938 = 
ara 
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8 
1,031,165 
119,538 


911,627 


t assets ee 
t abilities .... 
Working capital 


New Books... 


Factories and Places 
The ‘LOCATION OF INDUSTRY. A 


search bulletin by McGill University, 
Montreal. Price 60 cents. 

Interest has increased in recent 
years in the factors determining the 
location and development of indus- 
try. This 84-page pamphlet, pro- 


673 
duced as an outgrowth of the McGill 


directors and $780 fees. 
Earned Per oo ~~ 
Class A: Earn: 


id ° 
Shares Outstanding: 
Ciass A, TuD.V. cesee 
Class B, n.p.v. ..... 16,000 
Werking Capital 
1938 


Current assets 
Current liabilities 


year but none in the preceding year.| working capital ..... 353,334 


social research programme, provides 
a comprehensive yet selective guide 
and will satisfy a growing demand 
from students and businessmen. A 
vast amount of published material 
bearing on industrial location, in- 
cluding the Business Year Book and 
Survey of Corporate Securities 


Uncle Sam Baits the Seaways Hook 


(Continued from page 13) 


Commission (which originally advocated 
power development from the seaway in 1924) 
to consummate the project on behalf of the 


province. 
ses 


Can Ontario justify spending $120 millions for 


power? 


This is the crux of the Canadian picture 
ffom, an economic point «/ view, although the 
answer is.clouded with both provincial and 


federal politics. 


Prior to the 1932 treaty, Ontario hydro en- 
gineers estimated that with normal continua- 
tion of demand, the province would require 
all the power purchased from Quebec com- 
panies under the old (cancelled) power 
contracts and in addition would be able to 
absorb by 1945 all the power it was obliged 


or the St. Lawrence, will probably be needed 


at least by that date. 


proj 


In the U.S., where time and money have 
been spent to answer this question, testimony 


is conflicting. If it 


Can the seaway be asa 
ae eee 


not dredged to required depth. The company 


is obligated, however, to complete the canal 


not for power devel- | millions to 


opment, the seaway. completion from the U. S. 
point of view would probably be deferred 
indefinitely in light of sharp differences of 
opinion as to its real value. 

Except for private studies there has never 
been a comprehensive official survey by Can- 
ada of the economics of the seaway. A 
National Advisory Committee did report to | 
the Canadian Government in 1928, but only a 
bare summary of its findings was ever pub- 
lished. It merely urged the seaway as being 


consu 


The U.S. 
ing the treaty at this time. This makes the 
future of the proposal highly improbable. It 
is difficult to conceive a project more accept- 
able to Canada than the plan now proposed. 
Yet Premier Hepburn is reputedly luke- 
warm; Quebec will have difficulty squaring 
her shipping benefits at Montreal with the 


to specifications and construct sites for the 
locks when required by the Government. 

If the treaty were to be consummated it 
would require the eventual completion of the 
canal at latest by 1949 at a cost of several 


the Beauharnois Co, 


What chance has the U. S. plan of im 
plan of immediate 


? 
is playing high politics by press- 


The “Sample” Swindle 

Even hard headed industrial ex- 
ecutives can be expensively guilty 
of the sin of signing without reading. 

A number of officials of Canadian 
firms were approached some time 
ago by a personable youth, ap- 
parently with a limited command of 
English, seeking to sell introductory 
“samples” of a special engine pack- 
ing made by a European concern. He 
obtained a sheaf of orders from men 
who sigred—so they thought—for 
samples consisting of small sheets 
measuring two by three feet, or in 
one cubic foot packages. What they 
had actually signed for, and had to 
pay for, arrived in the form of 
“samples” measured in meters or 
large rolls described on the signed 
order merely as “sheets.” As pay- 
ment was by the pound, the supposed 
$5 or $10 samples actually cost any- 
where from $100 to”$1,500. “Use of 
meters instead of feet as the unit of 
measurement enabled the European 
firm to ship samples containing 35 
cubic feet instead of one cubic foot. 

According to the Montreal Better 
Business Bureau, the swindle is “an 
old if intermittent racket,” and has 
been worked on both Canadian and 
American businessmen in regard to 
nuts and washers, tool steel, engine 


packing, babbitt metal, steel files, 
and other materials. 


me J * 
“Front Money” Racket 

Operators of small businesses are 
the favorite objects of periodic at- 
tempts to perpetrate the “front 
money” racket, according to the 
Montreal Better Business Bureau. 
Usually well dressed and often in- 
stalled in impressive offices, the 
racketeers always seek to collect 
fees in advance for a never-perform- 
ed service. They claim to be able to 
raise new funds for the prospective 
victim, through the floating of loans 
or security issues which ordinary 
small businesses could not-negotiate 
through recognized investment firms 
or financial houses, 

Ordinarily the most the racketeers 
ever do in return for their advance 
fees—if anything—is to send out 
some canned literature to a mean- 
ingless mailing list. 

Small firms have also been victim- 
ized by men offering the merchant 
“territorial selling rights” in his dis- 
trict if he will buy a substantial 
order of the goods offered, possibly 
a carload: In many smaller towns 
and villages, such orders have been 
given, delivery accepted and pay- 
ment made, before the merchant dis- 
covered that most if not all of his 
ae i — yee under the im- 
pression they selling rights 
in the territory. ~ 
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What's What 


The Consolidated Advertising 
Agency, Toronto, has been reorgan- 
ized and is now known as Richard 
son-Macdonald Advertising Service 
Ltd. C. S. Richardson is president 
of the new company, George 2 
Macdonald is named as a co-director 
and Dave McMillan has been ap 
pointed to an executive position, 
The Toronto and Montreal offices 
will be taken over by the reorgan- 
ized company. 

esses 

International Business Machines, 
Toronto, have introduced a new line 
of time recorders and there will be 
special demonstrations in each city 
in which there is a branch office. 
Thornton Purkis, Toronto, is in 
charge of the advertising in Canada 

s*e?s 
Advertising is now being 
pared by Cockfield Brown & 
Toronto, for the Ontario Department 
of Highways. This advertising 
which is of an educational nature, 
will carry a standard heading—“This 
Must Stop.” Common faults such a 
cutting-in, passing on curves, driv 
ing with one light, and others which 
lead to dangerous driving, will bk 

dealt with and illustrated. 


43,725 New Patents 
Have Been Issued in Canada 
in the Five Years Ending 


December 31, 1937 


URELY that is convincing evidence 

of the rapid strides being made in 
industrial design; in new inventions; in 
improved techniques and processes. And 
when a new process—a better manufac- 
turing method — is developed, iess 
efficient processes and methods become 


obsolete. 


Around the whole cycle of Canadian 
Industry are firms who are “putting off 
until tomorrow” the purchase of the 
up-to-date equipment they need. They 
fail to see that obsolete 
sults in excessive production costs and 
decreased earnings. Or they hesitate to 


CS 


install new equipment fearing it would 
involve too heavy an outlay of cash. 
Sellers of industrial machinery or like 
equipment, can, through the use of 
L.A.C. amortized payment’plans, make 
it easy for Canadian industrial concerns 


to install sew the up-to-date, efficient 


equipment they 


re- 


need. As a matter of 


fact the new machinery can often be 

sold on a basis whereby the monthly 

instalments are no more, and in many 

cases even less, than the savings enjoyed 

through the increased efficiency of 
"modern equipment, 


Let an I. A. C. representation explain these plans to you in 
détail, and show you bow they wilh belp seu t0 sll ogaipmens 


on 4 sound end practicable amortized payment plan. 
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development of rival electric power sources. 
There is also the point of view that completion 
of the seaway will merely add a further com- 
petitive factor to Canada’s already serious 
transportation problems. 

In the U. S&., senators in the Mississippi 
area will join those at Buffalo and the private 
power interests in the treaty. 
Chances of the Br being ratified by U.S. 


bate dae ad ert i ‘ Pais oe S es 


‘to take from the St. Lawrence under its agree- 
ment with Ottawa, ~ f 
Continuation of the business depression and 
a rewriting of the Quebec power contracts 
have altered the main factors in this estimate, 
But Hydro engineers still look to 1945 as the 
year when demand may again equal present 
contracted supply. New sources of supply, 
such as additional power at Niagara, the 


“desirable as a national project.” 

ais ee 6: 

M pert would the B 

ment play in the mm, PEAT: 

In granting Beauharnois the right to de- 

velop 500,000 h.p. at the Soulange Rapids, the 
Dominion Government required construction 
at the company’s expense of a 15-mile canal, 
600 feet deep and 27 feet wide, for navigation 
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Construction 


Spring Brings Spurt 
In Apartment Building 


Toronto Activity 50% Ahead of Last Year— 
Vancouver and Ottawa Projects Give Preteen 
of Exceeding 1937 Level 


ee 


Apartment house building in 
larger Canadian ‘centres has been 
accelerated in recent weeks, to an 
extent affording sharp contrast with 
the lagging trend of construction 
activity generally. Reported chiefly 
from Montreal, Ottawa, Toronto, and 
Vancouver, apartment projects give 
promise of exceeding last year’s 
volume, while volume of other 
classes of building so far this year 
is below 1937. 

Totals for apartment construction 
contracts as compiled by MacLean 
Building Reports showed declines in 
January, February and March in 
comparison with those months last 
year. But in April this type of op- 
eration achieved a 50% spurt, in- 
creasing from $689,300 in April, 1937, 
to $1,033,700. In the May compari- 
son, 2 further increase was recorded, 
from $865,500 to $1,772,800. 

The upswing was particularly 
noticeable in Toronto, where the 
April apartment contract total of 
$582.000 was double the figure in 
April, 1937, and constituted nearly 
half of the all-Canada volume, In 
May, the Toronto district apartment 
figure was $1,045,000 an increase of 
$867,000 over May last year. This 
rise accounted almost entirely for 
the higher total for Canada as a 
whole. 

Including projects under consid- 
eration or in process of final plan- 
ning with units under construction, 
current extent of- apartment build- 
ing in the Ontario capital is esti- 
mated at $2:5 millions. 

Toronto Project 

The most ambitious apartment 
scheme under single sponsorship is 
that of John Evans, Toronto builder, 
calling for expenditure of approxi- 
mately $1 million at two sections of 
North Toronto. Construction prep- 
arations have already been launched 
by Mr. Evans for a 100-unit struc- 
ture in the area west of Yonge St. 
Plans are being prepared by H. D. 
Morgan, architect, for ten 30-suite 
units on a large vacant tract some 
distance south, on the east side of 
Yonge. 

The most distinctive project under 
way, from the point of view of 
architectural design and fitting, is 
the modernisti@ 40-suite unit on St. 
Clair Avenue West being erected by 
Harry Jennings & Son, contracting 
engineers, Designed by Forsey Page 
& Steele, the $250,000 structure is 
similar in many respects to the Park 


Construction 


World 


Hopeful Outlook 


Recent word from Washington of 
accelerated home building in the 
United States is corroborated by 
results of a survey by the National 
Association of Real Estate Boards. 
Prevailing opinion among the home 
builders and land developers quer- 
ied by the Association was to the 
effect that: 

1. Sales of home sites have been 
increasing during the past two 
months or so, and have returned to 
last year’s level. 

2. Construction of homes in about 
50% of the areas surveyed has 
improved in volume. 

3. Home building in 1938 will be 
equal to or better than the 1937 
record in two thirds of the cities 
covered. 

The Association’s index of new 
dwelling accommodation built is 
reported at 56% of normal (1926) 
during March compared with 52.6% 
for March, 1937. The comparison 
shows a 4% decrease, however, when 
adjusted to allow for abnormal 
out of the new building code there. 

= * . 


Modernization Drive 


In the United States, authorities 
are pressing a campaign for home 
modernization and renovation simi- 
lar to the now suspended Canadian 
campaign which proved so success- 
ful last year in putting over the 
Home Improvement Plan. In Wash- 
ington, the Federal Housing Act 
provisions for short term financing 
of home repairs and improvement 
have been considerably liberalized 
to stimulate a hitherto lagging vol- 
ume of expenditures for such pur- 
poses. 

In addition an organization to pro- 
mote construction work of this 
nature has been formed, with local 
branches in 3,500 to 5,000 centres. 

In Canada efforts are being made 
to establish a new organization 
similar to the Home Improvement 
Plan committee dissolved when the 
National Employment Commission 
Was wound up. 

In the meantime, housing officials 
of the department of finance are 
doing what they can to stir public 


Also on St. Clair Avenue bu 
erected by another builder, the Park 
Lane had two penthouse suites with 
private roof garden terraces. The 
new eight-story Whitehall project 
will have six penthouses. All suites 
will have balconies and will be so 
laid out as to give every room a 
maximum of outside light. The 
building will be thoroughly insulat- 
ed, soundproofed and mechanically 
ventilated, and will have an impres- 
sive lobby finished in marble and 
stainless steel. Touches of modern- 


ism include free use of corner win-| ? 


MODERN STYLE APARTMENT 


dows and the round-cornered bal- 
conies jutting out above the main 
entrance, which is located at the side 
of the building. 

A larger unit, also of modernistic 
design, may be erected almost di- 
rectly across the street from the 
Whitehall. Plans for a 96-suite, 
$350,000 project at this location 
were recently reported under con- 
sideration by Avenue Road Proper- 
ties Ltd. Preliminary plans drawn 
by Henry J. Chown, architect, called 
for two large wings of modernistic 
exterior flanking a setback central 
section. 


Other Plans 

Another large project for which 
plans are still in early stage would 
involve an outlay of $500,000, accord- 
ing to advance reports, on an 80- 
suite structure just outside the To- 
ronto city limits in Scarborough 
township. Preliminary design by 
Jay I. English, Toronto architect, for 
the Excelsior Construction Co. calls 
for four large wings, five stories in 
height, radiating from a central 
axis. Within view of the lake and 
with access to the beach, the build- 
ing may include such features as 
air-conditioning, recreation solar- 
ium, double glazing of windows for 
insulation purposes, and private 
porches for over 60 of the suites. 

Among the larger projects recently 
launched in the Toronto area were 
those of H. E. Thomas, North Yonge 
Street, $400,000; Cheritan Manor 
Apartments Ltd., North Yonge Street, 
third unit at $200,000; and Reginald 
Walters, King Street West, six-story 
unit. In completion stages is $262,- 
000 unit on North Yonge Street for 
Chatsworth Manor Apartments Ltd. 
Cost estimates for a 49-suite project 
on Oriole Parkway are being analyz- 
ed by Yolles & Rotenberg. 


Quebec Plans 
Hydro Project 


Syndicate Submits Plans 
on Abitibi Power 
Scheme 


From Our Own Correspondent 
MONTREAL.—Quebec has decided 
to go ahead with the hydro power 
development in the Abitibi region 
for the purpose of providing elec- 


Striking a distinctive modern note among the numerous apartment 
house structures rising as a result of the mild boom in urban apartment 
building, is this $250,000 unit in the north-central section of Toronto. 
Design is by Forsey Page & Steele and it is being erected by Harry 


Jennings & Son. 


Real Estate Companies 


Greater Windsor Development 

Greater Windsor Development Co. 
had gross revenue of $28,098 in 1937, 
an increase of $1,326 over 1936. 
Expenditures last year totalled $22,- 
622, which would leave a balance of 
$5,476, against $1,145 in 1936. 

During 1937, the balance owing on 
the furniture account was paid as 
well as the receiver’s overdraft. 
Balance owing on amortized tax 
arrears was $4,785 at Dec. 1, 1937. 

ter adjusting taxes and insurance 
on an annual basis, not providing 
for depreciation, management or 
legal expense, net revenue for 1937 
amounted to $10,547, an increase of 
$1,961 over 1936. 

The company was formed to erect 
the Royal Windsor Apartments, at 
Windsor, Ont., and is being operated 
by the London and Western Trusts 
Co. as receiver and manager. Prin- 
cipal and interest on the 6%% first 
mortgage serial bonds of $340,750 
principal amount is in default from 
Nov. 25, 1930. 


Randolph Hotel 


Randolph Hotel Co., owning and 
operating the Hotel’ LaSalle, King- 
ston, Ont., was able to reduce its 
outstanding 6%% first mortgage 
bonds to $170,000 at Dec. 31, 1937. Of 
the outstanding amount of bonds the 
company held $11,500 in its treasury 
at the end of last year. 

This bond issue was originally 
$250,000 and had been reduced to 
$204,000 by the end of 1934. Regular 
interest payments have always been 
maintained on the bonds . which 
mature Nov. 1, 1947. 


‘Kensington Manor Apts. 


Gross revenue of Kensington 
Manor Apartments,. Windsor, Ont. 
amounted to $14,955 in 1937, an in- 
crease of $817 over 1936. After 
deducting expenses of $10,244 there 
was left a balance of $4,731. Two 
interest payments were made in 
1937, being interest originally due in 
1931. This required a total of 


tricity in the northwestern Quebec $6,985 


mining area. 

The Government's decision follow- 
ed submission of a study by the Na- 
tional Electricity Syndicate of 
which A. S. Beaulne is chairman. 
Premier Duplessis states all that re- 
mains to decide was the question of 
method and he believed that a solu- 
tion had been found in this latter 
respect. 

Difference in Systems 

The situation is that in Ontario 
the Hydro-Electric Commission, 
whep it was begun, established a 25- 
cycle alternating current system. 
Throughout Quebec and in practic- 
ally all other areas on the continent, 
the 60-cycle system is in general use. 
However, there are large motor in- 
stallations in northwestern Quebec 
which were built for 25-cycle systems 
and to replace this equipment for 
60-cycle current would mean scrap- 
ping much of it. 


After adjusting taxes and insur- 
ance on an annual basis, but not 
providing for depreciation, manage- 
ment or legal expense, net revenue 
for 1937 amounted to $6,138, an 
increase of $563 over 1936. 

The London and Western Trust 
Co., receiver and manager, informs 


In order to get around this, it is} 


likely that the Quebec Government 
will decide upon a power develop- 
ment which will supply both 25- and 
60-cycle power. 

sien ih ttilaa tata tai tel citrate 
interest in the Home Improvement 
Plan and the Dominion Housing Act 
provisions for financing construc- 
tion of new dwelling units. All indi- 
cations are that both the H.LP. and 
D.H.A. will remain in force for some 
time. . 

The Government proposes to cO- 
operate with the construction indus- 
try in promoting the utilization of 
both acts, with greater emphasis be- 
ing placed on desirability of new 
residential construction. Advertise- 
ments are planned stressing the low 
interest rates, easy repayment terms 
and attractive low cost designs 
available under the D.H.A. 
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The Financial Post that, as there are 
no further interest coupons on the 
$76,500 7% first mortgage bonds, last 
of which matured in 1931, future 
payments of interest will have to be 
endorsed on the bonds. It is ex- 
pected that an additional six months 
interest to April 20, 1932, plus 
accrued simple interest thereon at 
5% will be paid this summer. 


Victoria Manor Apartments 


Gross revenue of Victoria Manor 
Apartments, Sandwich, Ontario, 
amounted to $12,183 in 1937, an in- 
crease over 1936 of $917. Including 
payments made on accumulated tax 
arrears, actual expenditures totalled 
$11,615, leaving a cash balance of 
$568. Tax arrears were reduced in 
1937 from $6,267 to $4,776 without 
including penalties. Of the latest 
amount $500 were for 1935 and $2,- 
112 for 1936. 

If taxes and insurance are adjusted 
to allow for one year’s requiréments, 
net revenue for 1937 would be $3,593, 
an increase of $1,911 over 1936. This 
does not allow for depreciation, man- 
agement or legal expenses. 


The London and Western Trust 
Co., receiver and manager, is now 
asking the court to approve the in- 
stallation of 36 new individual elec- 
tric refrigerators at a cost of $4,770. 
This will eliminate present power 
charges and also reduce water con- 
sumption and it is expected that 
when the new refrigerators are in- 
stalled rents can be increased. 

Holders of the $118,000 of 7% first 
mortgage serial bonds will not likely 
receive any interest payment until 
tax arrears are eliminated. ° 


400 Avenue Road 


Four Hundred Avenue Road Lfd., 
Toronto apartment building, reports 
that there were no vacancies in the 
building at April 14, 1938. All due 
taxes and accounts have been paid 
and interest payments maintained. 

Early this year reorganization was 
put through whereby holders of the 
old 7% first mortgage bonds received 
the same principal amount in 44%% 
first mortgage bonds plus 10 shares 
of new preferred stock for each 
$1,000 held. The new bonds are 
dated. June 1, 1937, and mature in 
1957. There are $265,800 outstand- 


ing. 
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Improvement is Shown 
In Construction Total 


May Narrows Gap 


Between 1937 and 1938 Total — 


Highway inactivity Accounts for Drop from 
Same Month Last Year 


Construction activity in 
for the fourth oain eae 
was at a lower level than last year, 
but the drop was less marked than 
in the preceding three months. This 
narrowed the cumulative lag of 1938 
construction behind the 1937 pace, 
from 26% at the end of April to 25% 
in May. 

The May total of constryction ‘con- 
tracts awarded, as compiled by Mac- 
Lean Building Reports, fell 22.8% 
below the same month last year. 
This drop had two encouraging as- 
pects, however. It was more than 
accounted for by curtailment of 
highway construction and related 
engineering projects in Ontario and 
the Maritimes, and the decrease was 
less substantial than the parallel de- 
clines of 25%, 35% and 38% record- 
ed in February, March and April. 

At the same time, increases of 16% 
and 10% were reported in contracts 
for residential and commercial build- 
ing—the first rises in any of the 
four major classifications of con- 
struction achieved since January. 


May Shrinkage 
Shrinkage in the May engineering 
contract total was $7 millions, from 
$11.1 millions to $4.1 millions. Chief 
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Office buildings 
Public buildings 
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Total business seecccces 731 

Total industrial ....... 89 
Bridges oe 
Dams, wharves .. 
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General engineering .... 
Total engineering .... 
GRAND TOTAL .,....:> ++ 3,630 


| New Building | 


King Edward Hotel, Toronto, has 
launched extensive programme of reno- 
vations. 

St. Joseph’s Hospital, Glace Bay, N.S., 
has let contract for erection of $200,000 
addition designed by B. Evan Parry, 
Toronto. 

Mencton Cold & General Storage Co. 
has let contract for $100,000 storage ware- 
house for which financing plans were re- 
cently completed with the collaboration of 
the Dominion and provincial governments. 

Dominion Foundries & Steel Ltd., Hamil- 
ton, 5 preparing for construction of office 
and sérvice building for its plate mill. 

Johnson Matthey & Co. (Canada) plans 
erection of a $125,000 plant on newly ac- 
quired site in Mount Dennis, Toronto 
suburb. 

Hydro-Electric Power Commission of 
Ontarie and Windsor Public Utilities Com- 
mission plan construction of 85-mile high 
tension power transmission line from St. 

s to Windsor, at estimated cost of 
$1 million. 

Sears Builders Ltd. has started work on 

suite t houses on Bloor 
St. W., Toronto, near Humber River. 

Recently reported by Engineering & 
Contract Record: 

Sisters of Providence, Three Rivers, Que., 
are having plans drawn for $550,000 hos- 
pital structure. 

Timothy Eaten Memorial Church, To- 
ronto, has awarded contract for $150,000 
project of alteration and extension. 

Maitland Steinkopf, Winnipeg, will go 
ahead with construction of $250,000 hotel 
proposed some months ago, having ob- 
tained necessary approval of plans from 
Manitoba Liquor Control Commission. 

Consolidated Mining & Smelting Co. has 
awarded contract for erection of 30 houses 
in Kimberley, B.C., at estimated cost of 

000. Plans were drawn by W. F. Wil- 
liams, Nelson, B.C., architect, who has 
won several Government architectural 
competitions in recent years. 


Construction Compete oF Canada 


contributing factor to this decrease 
was the drop of $4.5 millions in the 
sub-total of awards for roads and 
streets, which in turn was traceable 
to reductions totalling $4.7 millions 
in road building in Ontario and Nova 
Scotia, as follows: 
Awarded 


Decr. 
3,139 
1,597 
"4,736 

Advance in residential construc- 
tion was traceable to acceleration of 
residential building in Ontario. Re- 
gular residential building increased 
in British Columbia and the Mari- 
times, but fell off in Quebec and the 
Prairie Provinces. The improve- 
ment in commercial building came 
principally from larger expenditures 
for church, office building and pub- 
lie building construction. 

For the first five months of the 
year, the cumulative total of con- 
tracts awarded stands at $59.7 mil- 
lions, While this a unfavor- 
ably with $80 millions for the same 
period of 1937, it is above totals for 
1936 ($56.9 millions), 1935 ($57 mil- 
lions), and 1934 ($48.7 millions). 


- May, 1937 — 
No. Amount 


865,500 
5,594,900 
6,460,400 


361,400 
435,100 
692,500 
260,000 
513,900 
368,160 
890,600 
730,700 
283,000 
508,700 


5,044,000 


1,535,500 

1,736,100 

’ 103,300 

13 A 250,200 
155 ,421, 6,110,600 
47 158, 2,930,400 


231 182 11,130,600 


2,738 3,021 24,170,500 


38 
2,032 
2,070 


15,027,700 


Snag is Encountered 
By B. C. Labor Law 


From Our Own Correspondent 

VANCOUVER. — British Colum- 
bia’s new labor legislation, planned 
to outlaw industrial strife by com- 
pelling pre-strike arbitration, has al- 
ready encountered a snag in the case 
of lime quarry workers at Blubber 
Bay. 

When the dispute first developed 
a board of arbitration was appointed, 
but the arbitration award was not 
satisfactory to the men, and a strike 
was called. A county court judge was 
sent to the scene of the trouble to 
act as mediator, but the workers re- 
fused to come to terms. 

Complications set in when a large 
number of new employees arrived at 
the quarry and, with some of the 
original workers, petitioned for .a 
new arbitration. Hon. G. S. Pearson, 
minister of labor, laid down a new 
precedent in labor policy by refusing 
to grant the request, maintaining 
that he could not recognize employ- 
ees engaged after the original 
dispute. 


Equal 1414 Million Tons of Coal 

Water power used for general pur- 
poses in Canada last year was 
equivalent to more than 14,475,000 
tons of coal, while the energy used 
in electric boilers was equal to 
1,150,000 tons. 


The History. of! 
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Is a Record of Service 
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to Modern Building 


 @ For 50 years G. L. A. Products have 
been used by builders because of 
their reputation for superior quality. 


With the 


passing of each year, 


G. L. A. Products add to this record 
of service by maintaining the quality 
expected of them. 


Gyps Lime «- Alabastine 
eae, Ceagda, Limited 
Head Office: Paris, Ontario, Canada 


General Sales Offices: 
Gypsum House, 50 Maitland St., TORONTO 
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Standard Paving Volume 
On Slightly Better Level 


Business of Standard Paving & 
Materials is slightly above the level 
of this time last year, shareholders 


CALGARY © 
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A 
were told at the annual meeting by 
J. F. M. Stewart, president. At 
present. the company is getting 
larger share of its business 
Ontario under some two-year. Con=" 
tracts negotiated last year, than has” 
been the case for the past season OF ~ 
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Every dollar expended in surface protection should bring return? . 
commensurate with the amount of money involved. y 
The years of laboratory research and the experience of Engineers 
from coast, to coast as well as actual tests conducted by us assures 
you of dollar for dollar value in surface‘finishes, 


Therefore on your. next job—get your money’s worth — insist: 
on the best —specify THORP-HAMEROCK! 


CANADA’S MOST MODERN STORE 
CHOOSES A MURRAY-MADE ROOF. 


this roof—rich silks and satins—imported treasures of : 
apparel from Europe’s capitals—all are assured abso- 
lute protection by the skill, experience and materials ., 
which-go:into every Murray Built-up Roof. , 


It is significant that the new Holt, Renfrew Store in 
Montreal, the most modern temple of merchandise in 
all Canada, should be protected by a Murray Built-up 
Pitch and Gravel Roof. Costly furs are stored beneath 
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The following is a partial list of 


Institutions and Cor 
have chosen Murray 


Campbell Soup Co. Lid., 
Toron 


The T. Eaton Co. Ltd., Toronto 

Canadian Pacific Railway Co. 

Beauharnois Power Corp’n 

Federal Government 
Montreal 


rations which 

oofs: 
Bank of Nova Scotia 
Bell Telephone Co. of Canada 
H. J. Heinz Co. 
Sun Life Assce. Co. of Canada 
Harbour Commissioners of 


‘ax 
Harbour Commissioners of 
Saint John 
Canadian Bank of Commerce 


Free inspection of and our written report on the present condition of your roof 
is yours for the asking. Write our nearest office. 


URRAY ; 
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Vancouver 


ife Companies the Key 
In Social Service Plan 


Social Insurance Board S 
System on Basis as 


ested to Handle National 
o-operative Savings 


and Investment 


Canadian life insurance compani 
would assume a key role in the direc- 
tion and administration of national 
gocial services, according to the 
scheme for wide reorganization sug- 
gested to the Rowell Royal Commis- 
sion by the Canadian 
Council, . 

This is a highly detailed, integrated 
plan for the establishment of a na- 
tional scheme for oat ty to the 
n , with between 
Srentsion, caulanes and localities. 

Keystone of the Council plan is 
——- =? Dominion Social 
surance reporting directly 
Parliament and similar in character 
to the board of the Bank of Canada. 
It would be composed of tiominées 
of the life insurance companies of 
Dominion incorporation, the nine 
provinces, industry, labor, agricul- 
turé and finance. 

Business Proposition 

Apart from certain rehabilitation 
and employment servicés which 
should be worked out through col- 
Jaboration of the Dominfon with the 
provinces, the Council believes that 
all contributory social insurance or 
savings plans should be established 
on @ national basis and under direc- 
tiomeof the Social Insurance Board. 
It es that these services are “a 

arid investment proposition” 
ra than matters of public philan- 
thrOpy and that they must be treated 
as “co-operative savings and invest- 
ment plans whereby the state and 
the citizen on a scientific basis enter 
into a partnership against the ‘rainy 
day’ of unemployment, ill health, 
old age or other predictable 
dependency.” 

If urges that, except in the case of 
unemployment insurance, the Social 
Insurance Board should utilize “the 
proved facilities of the Dominion’s 

eat insurance corporations, whose 
collaboration as ‘Approved Societies’ 
has been so effective a factor in the 
success of the British health and 
related insurances.” 

Contributory Basis 

The Council takes the stand that 
social insurance must now be re- 
garded as essential to the protection 
of the worker in the low income 
class and that the contributory 
principle should be introduced into 
the Canadian system for social aid 
for all types due to predictable 
causes. These the Council defines 
as dependency due to old age, 
widowhood or orphanage, depend- 
ency due to the cost of medical care 
during sickness, loss of income dur- 
ing sickness and “dependency due to 
impairment of gainful occupation or 
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Company 
TORONTO 


We will gladly mail to you 
on request a copy of our 
much discussed booklet "100! 
Embezzlers". 
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A leading All-Canada Com- 
pany—in volume; in strength; 
and in service to “select” 
property-owners and agents. 


Home Office, Wawanesa, 
Man, Eastern Office: York & 
Harbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Sas- 
ketoon, Winnipeg, Montreal, 
Moncton, ‘ 


The Independent 


employment under fixed conditions 
of duration and circumstances.” 

“Having regard to the large num- 
ber of Canadians gainfully occupied 
‘on their own’ as against a wage- 
earning basis, any system of social 
insurance developed in Canada must 
take into consideration the possibil- 
ity of a contributory savings basis 
through which the individual work- 
ing on his own may participate di- 
rectly with the State. Any plan de- 
vised solely on the basis of contri- 
butions from the State, the employer 
and the employee would debar from 
participation a large proportion of 
our population engaged in agricul- 
ture, fishing, trade, etc.” 

Public Agencies 

Admitting the valuable work now 
being done in some fields by private 
effort and supported by private 
charity, the Council states: “the most 
effective collaboration between pub- 
lic and voluntary effort will be 
found in assigning to the public 
agencies those services essential to 
the minimum maintenance of life for 
the disadvantaged population and to 
the voluntary agency, those supple- 
mentary needs which the community 
as a whole may regard as amenities 
father than as necessities of life.” 

Fundamental in general improve- 
ment, the brief declares, is “more 
adequate and co-ordinated control 
in the direction of the population 
into gainful occupation. This in- 
volves -Dominion-Provincial colla- 
boration in (1) closing scheduled 
areas to settlement; their depopula- 
tion and new settlement of their 
population elsewhere, (2) definite 
colonization and settlement plans, 
especially for population transferred 
from other rural, semi-rural and 
urban areas.” 

For this work, the Council feels it 
essential that the Dominion take the 
lead, but that a concerted scheme of 
provincial co-operation is just as 
necessary. 

The council suggests that all “non- 
contributory” forms of social assist- 
ance or relief should be the primary 
responsibility of provincial units of 
government. This responsibility 
would be redistributed in turn as 
between each of the different prov- 
inces and their respective munici- 
palities by developing an “adequate 
system of local administration and 
control” under general provincial 


supervision. 
Relation 


Great stress is laid on this ques- 
tion of provincial-municipal rela- 
tions. The report comments: 

“More of the answer to our prob- 
lems of Dominion-provincial rela- 
tions than has ever been clearly 
visualized, lies immediately within 
this area of the evolution of some 
adequate system of local administra- 
tion and control of the social serv- 
ices as between the province and 
the local authorities.”. 

Its major recommendation toward 
a solution is the creation of 
country, district or local welfare 
boards ‘established by inclusion 
within the area of jurisdiction, of 
such municipal units as will provide 
a reasonably workable and homo- 
genous unit of administration. Three 
such units are described. 

A “metropolitan unit” in which 
large urban centres and their con- 
tiguous urban or suburban areas are 
detached from their county adminis- 
trations and administered as one area 
for all welfare purposes. 

A “county or district unit” which 
might group villages, smaller cities 
and suburban areas under one jur- 
isdiction. 

A territorial unit to be adminis- 
tered directly. by provincial per- 
sonnel to meet the needs unor- 
ganized or disorganized territory. 


Metropolitan Producers 
ans top flight producers 
for the year so far are Pierce J, 
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Death Duties 


Frem Our Own Correspondent 
MONTREAL.—Balancing of the 
Quebec, budget this year is going 
to be influenced largely by the 
receipt of a very substantial in- 
crease in succession duties. 
While no particulars are avail- 
able, it is understood the province 
will receive payments running 
into several millions from the 
estates of the late Colonel Herbert 
Molson, head of Molson’s brew- 
eries; Lord Atholstan, founder and 
publisher of the Montreal Star; 
and Colonel Schick, inventor and 
héad of the Schick Razor Co. 


Insurance Heads 
To Meet Aug. 22 


Group Insurance Legis- 
lation to be Discussed 
by Superintendents 


Desirability of enacting special 
legislation on group insurance con- 


tracts will be one of the subjects to q 


be discussed at the 26th annual con- 


ference of the Association of Super- |‘ 


intendents of Insurance of the prov- 
inces of Canada, to be held in the 
City of Victoria, B.C., Aug. 22, 23, 24 
and 25, at the Empress Hotel. 

ery will be represent- 
ed by its superintendent or other 
supervising officials. Various cabinet 
ministers are expected along with 
representatives of the Canadian 
Manufacturers’ Association, Boards 
of Trade, Chambers of Commerce, 


Achievement of this association in 
bringing’a large measure of uniform- 
ity in the regulation of the Canadian 

ce business has been great 
and it is through these annual con- 


ferences that further steps toward 


national uniformity are made, 

Other subjects to be discussed in- 
clude new legislation 6n automobile 
insurance, consideration of a house- 
holder’s comprehensive policy which 
would include in a single policy the 
various insurance needs of the resi- 
dent, greater standardization in acci- 
dent and sickness policies and licens- 
ing of insurance agents. 

Repeal of the limitation on the 
term of fire insurance contracts on 
mercantile and manufacturing risks, 
as recommended at the conference in 
19387, will be further considered. 

The committee in charge suggests 
that those planning to attend should 
make reservations now directly to 
the Empress Hotel, Victoria, or to 
Hartley D. McNairn, Parliament 
Buildings, Toronto. 


Insuranee 
Notes 


One of the biggest individual life 
insurance producers in the Mari- 
times, Lieut.-Col. George Keeffe died 
suddenly in his room at the Clifton 
House, Saint John, New Brunswick. 

Associated with the Sun Life for 
many years Mr. Keeffe had a long 
military record and is a former com- 
manding officer of the Saint John 
Fusiliers. He won the rank of captain 
in the 26th Battalion C.E.F. in Nov., 
1914, was wounded in July, 1915, and 
returned to Canada as unfit for fur- 
ther service. He continued in mili- 
tary duties on garrison until the end 
of the war. 

> e a 

Vance C. Smith, chief agent of the 
Lumbermen’s Mutual Casualty Co., 
announces opening of a branch office 
in Montreal with D. G. MacKenzie 
as resident manager. The new office 
is located at 431 University Tower. 

Mr. MacKenzie has been with the 
United Provinces Insurance Co. 
since 1930, with headquarters in 
Montreal, The Canadian head office 
of this company, which writes auto- 
mobile, burglary, fire and general 
casualty insurance, is located in 
Toronto. 

a * 


D..C. MacDonald, assistant man- 


Wider Scope for Fully 
| Trained Men 
Broadening the field of employ- 
ment for fully trained actuaries was 
confidently predicted by V. R. 


Smith, general manager of the Con- 
federation Life Association, in his 


declares. 
“If I may venture a prophecy it is 


4 pre 


Help| Actuarial Fighd _ |North. Assn 


Increase of $39,681 Shown 
rly or ya 7 He 
Ratio Low | 


that just as life insurance first em-| pr 


loyed actuaries in a consultative 
capacity? and ended with staffs of 
fully qualified actuaries, so shall we 
see in the not distant future, com- 
mercial and industrial companies 
employing not one but several well 
and experienced actuaries.” 
Mr. Smith hailed as a salutary re- 
of ae 
training now given by the Ameri- 
can Institute of Actuaries and the 
Actuarial Society of America. 
Broader outlook and preparation for 
the expanding field of the actuary’s 
work were both urged on his 
hearers. 


companies. This, in our view, can 


‘only be accomplished by a revision 


ward direction as 
regards the larger cities. 

Fire and casualty premiums in 
Canada for 1937 by the “Northern” 
and its associated companies, 
totalled $1,133,270 — an increase of 
$39,681 over 1936—with a loss ratio 
of 40.63%. . 

Management of the Canadian busi- 
ness is in the hands of Alexander 
Hurry, first associated with the 


company in Scotand in 1897. 


‘The Perils of the Sea’ 


Figures Show Yacht Insurance 


Hundreds of Canadians, young and 
old, male and female, beside almost 
every lake and river across the 
country, are spending these spring 
evenings —— caulking, paint- 

and t ng. 
ing endreds of boats are sliding 
down the ways and dipping the 
water to start another season. 

Before the summer is over, some 

of these craft will be at the bottom 
of a lake, some will be blowp to 
bits, and scores will have ripped 
their bottoms on reefs, twisted pro- 
pellers on rocks and suffered other 
costly and dangerous “perils of the 
sea.” 
Insuring veasels was one of the 
first lines of insurance to develop 
gigantic proportions. Insurance 
houses have been alert to keep pace 
with the needs of the modern 
yachtsman, whether he sails a sloop 
or a fabulous floating hotel. 

Insuring your motor boat or sail- 
ing craft may sound expensive as 
compared with your motor car. But 
when you see the proportion of pre- 
miums taken in which insurers have 
to pay out in claims, you will con- 
clude that you must be getting your 
money’s worth. And you are, 

Perils of the Sea 

“Perils of the sea” is one of the 
main things against which yacht in- 
surance protects you. The yacht pol- 
icies are phrased in the archaic and 
often disconcerting language of 300 
years ago. Perils of the sea means 
briefly, however, that if your boat 
is hurled on the rocks, bashes in its 
bottom on a log, rips off a propeller, 
crashes into another vessel, sinks, or 
otherwise gets by the 
ordinary “perils” of travel on the 
“sea,” the insurance company will 
pay. The accident may have been 
your fault, somebody else’s or the 
engine’s or the mast’s, The insurer 
is still liable. 

In the language of a_ typical 
policy the ipsurers assume liability 
for “men o’ war, enemies, pirates, 
rovers, assailing thieves, jettisons, 
letters of mart and countermart, sur- 
prisals, takings at sea, arrests, re- 
straints, and detainments of all 
Kings, Princes and People of what 


Brewster, of Saint John, in indus-|ager of Prudential Life Insurance| nation, condition or quality soever, 
trials, Maurice Weinstock, Lake-/| Co,, Detroit office, was recently guest | barratry of the Master and Mariners 


shore, in ordinary, and G. D. 
lop, Kitchener, in accident and 
health. 


f New Licenses | 


The Dominion t of Insurance 
announces the of license to the fol- 
lowing com: to transact, in addition 
to the classes for which they are already 
licensed, the types of insurance: 

Great American ty Co. — Acci- 
dent, excluding insurance against loss to 

pocperty Sem accident other Chan 


Co, — Insurance 


Order of Foresters 


Monthly Income During Disability 
Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, 
payment in the event of death. 
In addition, the Certificate provides a 


Benefit of Ten Dollars a month, for 
carried, Payments of such benefit are not 


each Pro 
charge against 


Certificate when it becomes a claim, either as a result of death 


or old age. 


The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 


of a nominal sum. 


FRANK E. HAND 
Supreme Chief Ranger. 


TEMPLE BUILDING, 
CAN. 


$1,291,497 ., 1957 


returned to policyholders 
«+. did you participate? 

Q Northwestern Mutual policy enjoys the benefii 
of Uberal annual dividends and the security of 
this Company's 37-year record of sound, 
consistent growth. 


NORTHWESTERN 
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FIRE ASSOCIATION 


gael - 
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ANCE COMPANY A&A 


Dun-| speaker to the Windsor Life Under- | and all other 


writers luncheon. 
* as * 

The Montreal St. James branch of 
The Canada Life Assurance Co., un- 
der Manager V. R. F. Macdonald, has 
been announced winner of the new 
Max Seigler Trophy, an award set up 
for presentation to the.office lending 
greatest support to the Life Under- 
writers Association of Montreal in 
any one year. a 

W. Needham-Clark, Manufacturers 
Life district manager in Ceylon, led 
the personal honor roll for. the 
month of April, qualified for the 
Senior Club, and ranked as the sec- 
ond largest producer for the current 
year. A. G. Stackhouse, second larg- 
est individual producer during April, 
was the Canadian represen- 
a and qualified for the 100,000 

ub, 

Mr, Stackhouse does much of his 
business with the personnel of the 

Canadian Air Force and the 
rapid growth in staff at the present 
air station has resulted in his mov- 
ing to Belleville in the Kingston 
branch territory. . 


Citizens Are Real Losers 
In Debt Repudiations 


“When more than half the adult 
a of Canada comes to real- 
that the losses arising out of 
confiscation of assets, repudiation 
by debtors and impairment of the 
security underlying mortgage and 
other investments of the life insur- 
ance companies are borne almost 
entirely by them rather than by big 
wealthy corporations, it will cease 
to be to propose subversive 


perils.” 

The clause covers such an un- 
perilous incident as getting stuck on 
a sandbar on a calm evening and 
having to pay $10 to get pulled off. 

When one of the famous private 
yachts of Canada sank in her winter 
berth a few winters ago, the insur- 
ance company, under the same 
clause, had to pay for pulling her 
up and cleaning her up, buying new 
chintz for the windows, new up- 
holstery for cabin furniture and a 
host of petty but expensive things. 
A couple of dozen expensive tea 
cups had floated off their hooks— 
every last one was replaced. 


(Sterling computed at $5 per £) 


Is Wise Summer Investment 


Yacht policies include the whole 
works—ship, motor, gear, furniture 
—everything. Excluded, however, 
are wear and tear and sails carried 
away. Things like that are not part 
of the insurance business, it is ex- 
plained. 

Fire is the other big hazard. The 
gas formed by gasoline is heavier 
than air, hence falls. In a motor car 
this gas just settles to the ground 
where it sifts out into harmlessness. 
In a motor boat, the hull provides a 
perfect drip pan for the makings of 
an explosion. The gas settles down, 
gets underneath the deck into the 
bilge. Away from air currents, it 
needs only a spark, 

The boat owner who has a record 
of carefulness, who has installed 
ventilating systems in his hull, who 
has gasoline tanks and intake and 
vents all scientifically placed, gets 
his fire insurance more cheaply. 


Protection Clause 


How can you protect yourself 
against one of your guests or one of 
your crew getting hurt or drowned, 
against running down a night swim- 
mer, or running down another ship. 
The underwriters have what they 
call a “protection and indemnity 
clause.” It covers all these mishaps, 
including damage to.wharfs, tele- 
graph cables, buoys and all the rest 
of it. On the loss of life and per- 
sonal injury clause, the maximum 
liabiity is set forth in the body of 
this supplementary contract. The 
Skipper himself has to take refuge 
in his own life and accident insur- 
ance policies. 

Are there any things the insured 
yacht owner might do which would 
invalidate his policy? Going into 
formal races is one. 

Going off to Florida in your craft 
is qnother. Most policies in eastern 
Canada are limited to navigation 
above Quebec. Insurance for the 
Florida trip is almost twice as high. 
Florida waters are notoriously tricky 
for shoals and reefs. Fire experience 
in Florida ports has been bad. Fur- 
thermore, the boat will be in use 
throughout the year in Florida. Two 
or three months is the Canadian sea- 
son. For trips below Quebec, Can- 
adians have to get a new insurance 
policy. For a West Indies holiday, 
the premium is higher still. 

Two General Policies 

There are two genera! yacht poli- 
cies, One covers boats under $5,000. 
The other, broader in scope, and 
more colorful in language, is for the 
bigger craft. 

Cost of the premium is usually ex- 
pressed as a percentage of the value 
of the boat, Five per cent is high 
and might be applied to a 30-foot 
cruiser, 10 years old. Two per cent 
is fairly low and would probably be 
allowed to owners of newer boats 
with Diesel engines, good safety 
equipment and a good personal 
skipper record. 
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Insurance 
Problems 


surrender 
values in 1937 by The Imperial Life 
was some $2.5 millions less than in 
1933. The’'scale of dividends paid to 
policyholders by the company was 
reduced at the beginning of 1932, as 
the company, in common with all 
other life companies, had to divert 
surplus earnings to write security 
values down to the lower values 
brought about by the depression. But 
several substantial periodical in- 
creases have been made in the scale 
policyholders’ dividends since 

en. 


Sickness and Accident 


. Would you kindly advise me 
about a sickness and accident 
policy? I have been considering a 
preferred risk policy as I am a 
doctor, in the Mutual Benefit, 
Health and Accident Co. Is this 
company strong and reliable? 
How does it compare with the 
Loyal Protective Life Insurance 
Co, and the Physician’s Casualty 
_ Health Association of Omaha, 
N ? 


4 


—_— 


Physician’s Casualty is not licensed 
to do business in Canada. In other 
words, its policyholders here do not 
haye the additional’ safeguard of 
regular inspections by Government 
officials, nor the Government pro- 
tecting their interests in case of dis- 
pute. This does not mean that the 
company is operating in the Domin- 
ion illegally. There is nothing to 
prevent it doing business through 
the mails, 

The other two companies you men- 
tion are both strong and active and 
both are to a considerable degree 
specialists in the accident and sick- 
ness field. Both are licensed for 
business in Canada. 

Mutual Benefit has head office at 
Omaha, Nebraska, but has some 
$100,000 on ‘deposit in Canada for 
the protection of Canadian policy- 
holders. One angle about its poli- 
cies you should understand is the 
unlimited assessment liability which 
you assume on becoming a policy- 
holder. 

Loyal Protective has head office at 
Boston, Mass., and has around $125,- 
000 on deposit here for the protec- 
tion of Canadian policyholders, 

Competition between _companies 
generally reduces all accident and 
sickness policies to just about the 
same value. For this reason you 
can safely and economically take 
any policy with any of the well 
established, well managed com- 
panies. 


Northern Assurance 


Would you kindly advise me if 
the Northern Assurance Co. with, 
Canadian head offices at Montreal, ' 
is regarded as a firm of high 
integrity? 


Northern is now 102 years old and 
has grown from a small Scottish 
firm into a world-wide organization 
writing almost every kind of insur- 
ance through its subsidiaries and 
branches, It began business in Can- 
ada, before most of the Canadian 
companies, in 1858, at Victoria, B.C. 

Northern is in the group which 
includes Royal Scottish, World Mar- 
ine and General, London and Scot- 
tish and Scottish and Metropolitan. 
The company has on deposit in 
Canada, for the protection of its 
Canadian policyholders, over $806,- 
000.. Fire and casualty premiums in 
Canada for 1937 received by North- 
ern and its associated companies 
totalled $1.1 million, a substantial 
increase over the preceding year: 

Northern has come through prac- 
tically every conflagration and 
disaster to strike this continent in 
the past century—San Francisco 
earthquake, Saint John fire, Halifax 
fire, Toronto fire, Chicago fire, and 
others—all, the records indicate, 
with flying colors. 


CONTINUING 
CONSERVATIVE PROGRESS 


Condensed Extract from 102nd Annual Report 


$127,187,766 


Reserves for Unadjusted Claims arid Unearned Premiums 14,564,170 


Marine Fund 


Life, Annuity and Endowment Funds 
Surplus to Policyholders 


Uncalled Capital (Additional Security to Policyholders) 


Total Premium Income in Canada, 1937 


Loss Experience in Canada, 1937 ............... weovtensebsabequneee’ 


THE 
NORTHERN 


5,429,383 
67,173,510 
20,992,735 
18,074,745 
1,133,270 
40.63% 


ASSURANCE COMPANY 


LIMITED 


Head Office for Canada: Montreal 


WINNIPEG 
R. O. Taylor, Manager 


A. HURRY, Manager 
Branch Offices: 
VANCOUVER | 
W. G, Gerrard, Manager 


TORONTO—Ontorio Service Office 
F. ©. Lucos, Superintendent. 


FIRE — AUTOMOBILE — ACCIDENT — SICKNESS — BONDS — BURGLARY 
ALL RISKS — PUBLIC LIABILITY — PLATE GLASS — ETC, 
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ASSURANCE 
COMPANY 
OF CANADA 


HEAD OFFICE-MONTREAL 


Hii tll 


MOonaArcH LIFE 


ASSURANCE COMPANY 
Established — 1906 


A Strong Progressive Company 
Offices from Coast to Coast 


$5000 INSURANCE 
and §25 a Month 


Pension at Age 60 
for 11.60 a Month 


The Mutual Life of Canada has a special 
plan for the young man who wants to pro- 
vide adequate protection for his family, 
during the years when the children are 
growing up, and under the same policy 
create a fund that will guarantee him a 
monthly income at age 60. 

This is the “Security at 60” policy, and 
the protection provided for the annual 
premium required is particularly attrac- 
tive. For instance, if you are age 30, a 
monthly premium of $11.60 gives you 
$5,000 insurance to age 60, when you will 
receive an income FOR LIFE of $25 per 
month. (Should you not live to receive 
the payments for at least ten years, the 
income of $25 per month would be con- 
tinued to your beneficiary for the balance 
of the ten year period.) Annual Dividends 
are paid on this polic Ye 

Any of our representatives or Head Office 
will be pleased to give you complete details 
regarding the Security at 60 Policy, which 
can be obtained in amounts of $2,000 
and over. 


UTUAL 


UAL [IFE : 


Established 1869 
HEAD OFFICE =~.  WATERLOO,ONT. 


“Owned by the Policyholders” 
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The Mutual Life Assurance Company of Canada, 
Waterloo, Ont. 
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June 11, 1938 


Banking 


Easy Money Under Attack 


The Canadian Treasury and its 
agent, the Bank of Canada, should 
now be making plans for a gradual 
retreat from their easy money 
policy, Courtland Elliott, Toronto, 
suggested to the annual meeting of 
the Canadian Political Science As- 
sociation meeting at Ottawa. 

Easy money policy was probably, 
he believed, the correct policy for 
the years of depression and, within 
limits, still is, but it will not work 
miracles and Canada’s monetary 
officialdom should be getting ready 
for its modification. 

“The Bank of Canada has acquit- 
ted itself admirably in attaining all 
reasonable results from that policy,” 
he declared. 

“Bank Cash” was his subject. It 
was an economic and historital 
study of the fundamental changes 
which have taken place in some 
aspects of Canadian banking since 
1900. 

An Emergency Measure 


“In my view the stimulus of an 
easy money policy in promoting or 
aiding the recovery of production 
and trade under Canadian conditions 
cannot yet be conceded, Its import- 
ance in aiding the financing of pub- 
lic deficits has been quite apparent. 

“It seems to me conclusive that an 
easy money policy and even con- 
current fiscal action are highly de- 
sirable in am economic emergency. 
But I am convinced that Canada 
will be shortsighted if the emer- 
gency is to be perpetuated into a 
period where the implicit restric- 
tions of the gold standard are to be 
permanently ignored, devaluations 
successively more frequent, public 
debt creation more lavish, and 
monetary policy more daring. We 
have not yet advanced so far in this 
direction that the warnings of his- 
tory can no longer restrain us from 
fool-hardiness.” 

To conclude that the easy money 
policy was mainly responsible for 
economic recovery up to the first 
quarter of 1937 would be a “dubious” 
assumption, the speaker said. To the 
extent that government debt com- 
pensated for the deflationary pro- 
cesses inherent in other loan liqui- 
dation, fiscal action with banking 
support might be regarded as bene- 
ficial in an emergency, but did not 
deserve full credit for the result. 

Responsible for Fever 

Mr. Elliott feels that in part the 
Canadian banking system and the 
treasury board had a responsibility 
for the fever of speculation preced- 
ing 1929. 

“Public policy,” he said, “was 
lacking in providing restraints to 
excessive capital expenditure and 
speculation, and banking policy was 
deficient in its extraordinary re- 
course to the Finance Act as a 
source of bank cash and in its fail- 
ure, until the boom was well ad- 
vanced, to restrain the expansion of 
bank credit. 

“If criticism is warranted it is not 
on the basis of the post-boom poli- 
cies of the banks, but on the basis of 
too great leniency in the boom days 
when public policy was also defi- 
cient. It seems fair to say that the 
quick restoration of a sound finan- 
cial position to the Canadian bank- 
ing system was accomplished by a 
businesslike liquidation of extended 
private positions which later events 
showed to have been advantageous; 
by an inward flow of funds no 
longer attracted to foreign money 
markets by high interest rates and 
by an improvement in the Canadian 
balance of international payments 
which permitted conversion of for- 
eign assets into needed gold 
reserves.” 

Cash Resources 

Principal contrast in Canadian 
banking between 1914 and 1938 was 
in the volume of cash, the speaker 
declared. In 1914, cash was available 
to a bank only in the same way as it 
was available to any other business 
—that is, only by disposal of its own 
assets. 

In 1938 cash was available to a 
bank not only by the orthodox re- 
distribution of its assets, but also by 
its access to the Bank of Canada. 
Cash might be forced on the banking 
system by action of the central bank 
and changes in the cash reserves no 
longer corresponded to changes in 
the gold holdings. 

“In brief,” Mr. Elliott continued, 
“the passing years have brought 
Canadian banks around to a point 
where an individual bank need no 
longer be wholly dependent upon 
its own resources for an adequate 
reserve and where the aggregate re- 
serves of the, system are not de- 
pendent upon the accessibility of 
metallic reserves. 

Pre-war Banking 

“In pre-war days banking was re- 
garded as an institution primarily 
engaged in financing the lag be- 
tween the production and distribu- 


Time For Retreat, 
Economist Warns 
Canadian Bankers 


Courtland Elliott believes it is 
high time that Canada’s monetary 
masters, treasury officials and 
Bank of Canada heads, should be 
planning retreat from the easy 
money policy followed since the 
depression. He denies that , easy 
money has or is likely to be a 
panacea. 

This ex-University lecturer in 
economics also holds that the Can- 
adian banks must bear a measure 
“— a the orgy of specula- 

which raced off the pre 
in 1929, y korea 

How the Canadian banking sys- 
tem has been undergoing a quiet 
revolution since 1900 was the main 
purpose of his recent address to 
the Canadian Political Science 
Association at Ottawa. ' 


tion _of goods, and in providing, 
within limitations, means to facili- 
tate the exchange of goods and serv- 
ices. Its larger significance as an 
agency which could affect the level 
of commodity prices and interest 
rates, ‘and influence the course of 
economic and social affairs was 
largely passed over. 

“In 1914 money was largely re- 
garded as a passive factor in eco- 
nomic development and -the success~ 
ful money system was one that, 
within prudent limits, could accom- 
modate itself flexibly to the needs of 
business and finance. Now the active 
possibilities of money and bank- 
ing as a generator of economic 
developments are almost frightening 
to the more cautious observers. 


“Economic and political experi- 
ence of the Great War was an im- 


portant factor in the development of | A! 


the modern Canadian banking sys- 
tem. In law, the operation of a 
Canadian banking system was di- 
vorced from gold at the outbreak of 
war in 1914. Thus an element 
which had conditioned the opera- 
tion of Canadian banking through- 
out its history faded.” 


Requirements Relaxed 
Out of the war experience, said 


the speaker, had come two funda-| De 


mental factors, tending to create the 
new system. One was the emergence 
of a domestic bond market; the sec- 
ond, the greater willingness on the 
part of Parliament to relax require- 
ments hitherto firmly fixed in Cana- 
dian banking precedent. In other 
words, Parliament was willing to go 
almost to any length to avoid a cur- 
rency panic. 

Following the war, Canada’s eco- 
nomic environment had been radi- 
cally changed by the fact that the 
United States was then a creditor 
nation. This contributed to financial 
strain in Canada by permitting a 
drain on internal banking resources 
and rendered, traditional banking 
technique inept for the new situa- 
tion. 

July 1, 1926, Canada returned to 
the “gold «standard; apparently, "to 
quote Mr. Elliott, “on the reasoning 
that if the commodity price level re- 
mained steady, which it did, no dif- 
ficulty would be experienced in 
financing a healthy increase in the 
physical volume of goods, services 
and securities without losing the 
self-sufficiency which had been 
gained. 


Position Weakened 


“Statistics seem to make it quite 
evident,” he continued, “that our 
financial position between 1926 and 
1929 was being weakened on several 
counts. At a time when a normal 
increase in current production re- 
quired financing, there was super- 
imposed the financing involved in 
‘forced’ production implied by large 
government and corporation security 
issues and, in addition, the financing 
of speculation in rising values. 

“For all practical purposes it 
could be said that the financial posi- 
tion cf the Canadian banking sys- 
tem was well liquidated and stabil- 
ized by late 1930, and by the middle 
of 1931 the volume of loans gave 
signs of a sustained growth.” 


Easy Money March 


November, 1932, saw radical ex- 
tension of the easy money idea, ac- 
cording to Mr. Elliott. This was the 
agreement whereby all Canadian 
banks would acquire $35 millions of 
Dominion of Canada 4% treasury 
bills and pledge them as collateral 
under the Finance Act for advances 
of cash at a 3% rate. 

*“T am inclined to feel that no 
particularly good purpose was 
served by the action,” Mr. Elliott 
said. “Financial markets and secur- 
ity prices had already improved, the 
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ALL PROFITS FOR POLICYHOLDERS 


previous record has already shown 
that liberal security purchases by 
the banks were ing credit 
deflation, and the interest rate 
reg cv ny nome, ond abroad gave 
on any emergen 
weed to arrest this process was in 


“In a sense the $35 million trans- | 


action did no special harm, but if it 
were based on the expectation that 
an increase in business loans would 


7 HE FINAENCIZE re POST: pre 


stimulate recovery, it was an utter |. 


oe, 

t step to date in trying to im- 
prove Canada’s Soba estab- 
lishment of the Bank of Canada, 
described by Mr. Elliott as “a final 
device to promote rational and’ 
active direction to economic devel- 
opment as far as it can be influenced 


Following his argument on to the 
present time, Mr. Elliott concluded: 


“While monetary policy has not 
been divorced from business and 
social reality, it has been largely 
determined by the exigencies of 
government finance. Always there 
— here and elsewhere the hope 
that a monetary miracle will restore 
the abundant life and halcyon days. 

“To me the dominant fact in re- 
cent years is the reality that social 
distress has not been eliminated by 
economic recovery. Government 
budgets have been unbalanced and 
monetary policy seems to have been 
formulated primarily with a view to 
financing deficits at the lowest pos- 
sible cost and with the hope that 
the monetary and fiscal action 
might yield some of the results ex- 
pected by monetary modernists.” 


Bank ef Montreal announces the fol- 
lowing staff changes: 

R. W. SCOTT, formerly Calgary, Alta., 
= Se manager at Chateau Lake Louise, 


E. G. ELLIOTT, formerly manager, 
renee, Man., to be manager, Banff, 


J. MUIRHEAD, formerly accountant, 
— and, B.C., to be manager, Bralorne, 

J. SMITH, formerly accountant, Brant- 
‘ford, Ont., manager Chester- 
ville, Ont. 

J. HANNA, formerly manager, Ches- 
terville, Ont., to be manager, Bronte, Ont, 

C. A. DAIGNEAULT, formerly Que- 
bec, Que!, to be manager, Napierville, Que. 

Jom T. A. , formerly man- 
ager, Napierville, Que., to be manager, 
Lorimier Ave, & Rosemount Blvd., 
Montreal. Que. 

J. M. A. MONARQUE, formerly man- 
ager, De Lorimier Ave. and ount 
Bivd., Montreal, Que., to be manager, 
Fullum and St. Catherine Sts., Mont- 
real, Que. 

X. A. A. LEBLANC, formerly account- 
ant, Trois Rivieres, Que., to be manager, 
Ste. Therese, Que. 

W. M. NISBET, formerly accountant at 
Mitchell, Ont., to be manager at Wales, Ont. 

J. H. F. TURNER, formerly of Ontario 
superintendent’s department, Toronto, to 
be assistant manager, Montreal. 

. K. NEWCOMB, formerly assistant 
manager, Montreal, to be manager, West- 
mount. 

A. A. STEWART, formerly manager, 
Westmount, to be manager, Drummond & 
St. Catherine, Montreal. 

S. G. HAZEL, formerly of Ontario super- 
intendent’s department, Toronto, to be 
manager, Yonge & St. Clair, Toronto. 

J. M. CONWAY, formerly manager, Swift 
a ta to be manager, Royce Ave., To- 
ronto. 


The Bank of Nova Scotia announces the 
following staff changes: 

F. R. NAUSS, to be manager at St. 
Peter's, P.E.I., branch. 

. G. BEN , to be manager at Have- 
lock, N.B., branch. 

The Dominion Bank announces the fol- 
lowing staff changes: 

N. F. MO , formerly assistant man- 
ager at Toronto branch, has retired on 
pension. 

T. F. R. ELLIOTT, formerly manager at 
Dominion Square branch, Montreal, ap- 
pointed assistant manager at Toronto 
branch. 

W. J. DUNDAS, formerly assistant man- 
ager at Montreal branch, appointed man- 
ager at Dominion Square branch, Montreal. 

P. E. J. NETTER , apprinted assis- 
tant manager at Montreal branch. 

D. S. appointed manager at 
Welland, Ont. 


J. W. L. ADDLETON, formerly accoun- 
tant at Hamilton branch, appointed man- 
ager at Gage Avenue branch, Hamilton. 


The Royal Bank ef Canada announces 
the following staff changes: 

W. R. HORNCASTLE, formerly in the 
Supervisory Department at Bogota, trans- 
ferred to Puerto Plata, as manager. 

E. B. TATCHELL appointed manager at 
Craik, Sask. 

J. L. M. FUROIS, formerly accountant at 
Atwater and Notredame, Montreal, trans- 
ferred to Limoilou, Que., as manager. 

J. E. FORGET, formerly manager at 
Limoilou, Que., transferred to St. George 
East, Que., as relieving manager. 

L. C. ARZENO, formerly manager, 
Puerto Plata, goes to Santiago de los Cabal- 
leros, D.R., as manager. 

H. R. DELANY, formerly of supervisor’s 
department, Halifax, N.S., goes to Freder- 
icton, N.B., as manager. 

A. E. IVEY, appointed manager at Win- 
nipeg, Main & Selkirk. 

Cc. A. AM, formerly accountant, 
Orillia. goes to Lambeth, Ont., as manager. 

B. STRATH, formerly of supervisor's 
department, Vancouver, B.C., goes to Win- 
nipeg, Man., as assistant manager. 

The following retire on pension: 

H. S. MURRAY, Fredericton, N.B. 

M. E. GRAY, Winnipeg, Main & Selkirk. 

G. DICKSON, Lambeth, Ont. 


The Bank of Toronte announces the fol- 
sat; Dpgoortn, dormrly Dente 
and ‘Kenilworth, in succession to J. H. 

R. F. CHAMPION, formerly head office 

staff, appointed manager at 


June2 Change May 26 
1938 Year Ago = 


2,172,853 
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602,9 
14,246,417 
1,371,189 


Pays $1.50 a Share 


‘Russell Industries Ltd. formerly 
‘Russell Motor Car Co., is paying a 
quarterly dividend of $1.50 a share 
on its common stock on June 30, 1938, 


March 31 of this yead. In 1937 
oo uarterly dividends of $1.25 a 
the common and 


Prairies Only Economic 
Area to Show Seasonal 
Increase 


"Gain 
sc in bank debits in April over 


month was less than 


_|mormal for the season, the total hav- 


ing been $2,401 millions against $2,- 
371 millions in March, to 
the Dominion Bureau of Statistics. 
After seasonal adjustment a de- 
cline of 1.5% was indicated. Marked 
gain occurred in Prairie Prov- 
inces, while the four other econ- 


the Maritimes was 16%, 


_}| showed a decline of -4.6%, ouuue 


HEADS FEDERATION 


Gordon M. West, Toronto archi- 
tect, who has been elected for a third 
annual term as president of the 
National Construction Council, fed- 
eration of a dozen leading organiza- 
tions in the designing, supply and 
erection divisions of the industry. 


Bank Chat 


A distinguished European banker 
is quietly touring Canada, and 
United States. He spoke to a smal! 
public gathering in Toronto, attend- 
ed a garden party and moved on as 
secretly as he had arrived. 

There is no purpose to his trip— 
except to see the world after a long 
and arduous couple of decades as one 
of the key figures in German war 
and post-war finance, and as the 
former partner of one of the leading 
German banks. 

He is not a German and he is not 
a Jew. But he discovered that from 
several generations back he inherited 
a trace of Jewish blood and hence 
decided to liquidate his interests and 
avoid possible “embarrassment.” 

os o - 


Two of the more interesting things 
about ‘this remarkable man are 
these: The bank in which he was 
partner was an unlimited partner- 
ship. In other words, each partner 
was personally responsible for the 
entire liabilities of the bank. 

The second: This man is generally 
given credit for being one of the 
authors of the standstill agreement, 
inventor of the travel mark system, 
co-author of the clearing system of 
running a country without gold and 
without foreign exchange, and a 
member of the managing committee 
of most of Germany’s post-war in- 
ternal loans. 

se a > 

He states that since the Hitler ad- 
vent, Germany has enjoyed a busi- 
ness boom, Instead of unemployment 
there has been an actual shortage of 
labor. “The general internal econ- 
omic condition of the country is 


excellent.” 
. + . 


A Banker’s Troubles 

Graham Towers of the Bank of 
Canada has his troubles. Central 
banking is so highly technical that 
not many understand what it’s all 
about, yet well-meaning if sadly 
uninformed theorists are continually 
popping up and peppering Mr. Tow- 
ers and his efforts with their pea- 
shooters. 

. 2 « 

AnotHer of Mr. Towers’s troubles 
is that he is constantly being invit- 
ed to make speeches, but because of 
his position, there are just about two 
things on which he can publicly say 
anything. One is the weather, the 
other, how the Bank of Canada 
works, He sadly confided recently 
to a hopeful newswriter, “I find Jit 
hard enough to get sufficient ma- 
terial for an address without having 
to say anything additional.” 

. a - 


Mr. Towers may be getting pretty 
bored with his speech on how the 
bank works, but he’s doing an ex- 
tremely important job for Canada if 
he can make it plain to thousands of 
businessmen and politicians through- 
out the nation. 

- a 

Another bank bachelor deserts. 
James Stewart of the Canadian 
Bank of Commerce is being married 
this fail, probably in September, to 
Nona Davidson, daughter of Mr. and 
Mrs. John Davidson, of Bickley, Kent. 
The bride’s father is well known in 
Canadian business circles, being 
director of Western Canada Flour 
Mills and managing director of Brit- 
ish Empire Trust. 

Mr. Stewart's bank still boasts one 
unrepentant bachelor in A. E. Ar- 
scott, general manager. 


Montreal Stock Trading 
Records Slump for May 


From Our Own Correspondent 

NTREAL. — Both industrial 
and mining turnover showed a de- 
crease during May trading on the 
Montreal Stock Exchange and the 
Montreal Curb Market. 

Industrial volume of 412,471 shares 
was the lowest\on record since Sep- 
tember, 1935, when the total was 
404,580 shares. The figure for May 
compares with 532,028 shares in 
April, 1938, and 812,582 shares in 


330 | May last year. . 


Mining volume amounted to 1,493,- 
291 shares, the lowest since July, 


‘ors 1937, when 1,036,208 shares were 


traded. The corresponding figure for 


gsa.11 April, 1938, was 2,169,216 shares and 


in May a year ago, 1,997,448 shares. 
Combined turnover last May 
totalled 1,905,762 shares,. against 


308 | 2701,244 shares in April, 1938, and 


2,810,090 shares in May, 1937. 


a decline of 13%. Gain in. Winnipeg 
was 13.8%, while the Prairie Prov- 
inces recorded an increase of 29.6%. 
Vancouver and British Columbia 
showed declines of 9.4% and 9%. 

The amount of cheques cashed by 
the branch banks against individual 
accounts was nearly 29% less in 
April than in the same month of last 
year. Maritimes showed a decline of 
about 22%, Montreal 314% less. To- 
ronto recorded decline of 35.5% 
while the 13 centres of Ontario was 
30.2% less. Decline in the Prairies 
nearly 24%, Winnipeg being down 
37.8%. Decline in Vancouver was 
22.9%. 

Each of the five economic areas 
showed decline in the first four 
months of the present year from the 
level of the same period of 1937. The 
decline in the Dominion total was 
25%. Maritimes were down. 22.3%, 
Quebec 28%, Ontario 24.5%, the 
Prairies 22.4% and British Columbia 
18%. Only seven of the 32 clearing 
centres recorded gain in this com- 
parison. 


Comparison With Other Factors 


The percentage of bank debits to 
deposits in April was 102.7 against 
142.5 in April last year. While bank 
deposits and bank debits showed 
decline in the 12-month interval, the 
reaction in debits was much greater 
than in deposits. The index of bank 
debits, after seasonal adjustment on 
the 1926 base was 100.5 in April 
against 141.3 in April last year. 

Debits to Individual Accounts 


April, April, 
1938 1937 
(In thousands of dollars) 


Maritimes: 
Halifax 
Moncton 
Saint John eeeetecee 


$ 
37,105 

9,061 
18,301 


eeeeaeeereee 


8,692 
16,346 
eeeeeee 50,350 
701,138 


53,370 
6,716 


761,224 
9,054 


Fort William 
Hamilton 

Kingston ....sccseese 
Kitchener ....e.s00- 


Prairies: 


Lethbridge ...sscoes 
Medicine Hat ..... ee 
Moose Jaw ....ssses 
Prince Albert ...0.- 
Regina 

Saskatoon 

Winnipeg 


9,521 
185,872 
353,622 

British Columbia: 
New Westminster .. 


Vancouver 
Victoria 


5,908 
113,388 
23,475 


142,772 181,212 
+ 2,401,369 3,376,200 


| Weekly Statement 
Bank of Canada 


Flotation of the new $140 millions 
Dominion of Canada bond issue 
created sharp if temporary reaction 
in the statement of the Bank of Can- 
ada for the week to June l. 


This is understood to be the main 
reason for the $50.7 millions increase 
in Dominion deposits with the bank 
and for the leap in the “all other 
asset” category from $4 millions to 
$46 millions. This item is known as 
the float and comprises cheques in 
clearing. It is probable that in the 
next weekly statement this item will 
be reduced roughly by some $40 mil- 
lions. . 

Bank deposits with the central 
bank are lower in this statement. 
Dominion short term holdings are 
$9.3 millions lower and long terms 
$11.8 millions higher, apparently an- 
other result of the financing shift. 


Balance Sheet 
June l 
38 


19 

Liabilities s $ 
Capital paid-up 10,100,000 10,100,000 
Notes in circ. ....... 154,911,935 155,815,586 
1,348,414 1,348,414 
. 73,216,033 22,462,085 
185,781,226 194,130,531 
,829,364 2,954,946 


261,826,623 219,547,562 
7,103,324 2,938,950 


435,290,296 389,750,512 

Reserve: Gold 181,659,272 182,339,423 
Res, in sterling 

Os &...cccsre 32,129,188 29,006,350 

1,727 70 


May 25 
1938 


Total deposits 
All other liabs. ..... 


Total reserve 213,790,187 211,345,844 
Subsidiary coin .... 


281,540 247,225 
Investments: 


Dom. govt. short . 112,577,530 121,986,035 
Other Dom. govt. 51,032,884 39,162,030 
Other secs. 9,604,266 11,168,394 


Total invest. .....+- 173,214,680 172,316,459 
Premises 1,560,306 1,549,972 
All other assets .... 46,443,583 4,291,012 

435,290,296 389,750,512 


Reserve ratio 51.30% 56.30% 


Canada Goes to Norway 
To Get Nickels Processed 


Many a parliamentary eyelash 
batted recently at a_ startling 
answer to an apparently dull ques- 


tion, 

Mr. Elliott of Kindersley wanted 
to know how many nickels have 
been minted in Canada from 1933 to 
Se aeet a Os wee they entirely 

in nada? 

Finance Minister Dunning replied 
that nickels are processed usually in 


.| Britain, sometimes in Norway—but 


out of Canadian nickel. 

Although Mr. Dunning did not ex- 
plain it ap to work out this 
way. a has two main nickel 

International and Falcon- 
International has many re- 


at % er pe 
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fineries, but the only refinery 
specially adapted for the nickel 
carbonyl process—which coins re- 
quire—is located at Clydach, (pro- 
nounced Klidick), Glamorganshire, 
Wales. Hence the raw nickel was 
shipped to England and nickels 
came back to Canada. - 
International got the business in 
1933, 1934, 1935 and 1937 and turned 
out a total of around 14.9 millions of 
nickel coins in those years. 
Falconbridge got the business in 
1936. This company does most of its 
refining at its plant in Norway, 
hence Canadian nickels had a longer 


out around 44 


ride home, That year they turned 
million pieces. 
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Calgary Power 
Sells Subsidiary 
City Takes Over O 


Calgary 
Power Co. 

From Our Own Correspondent 
MONTREAL. — Calgary Water 


Power Co, subsidiary of Calgary 
Power Co., on 


tion since 1889,.- . 
Under the terms of arrangement 
entered into between the company 
and the City of Calgary, the munici- 
ty purchased the distribution 
system for $325,000, with a cash pay- 
ment of $100,000 and the balance 


thly. 
tely 2,400 customers of 


ater 


The city still owns a local steam 
generating plant which was leased 
to the Calgary Power Co. The latter 
will generate all the power now sup- 
plied to Calgary users. 


Mont. Power | 
Output Holds 


Electricity Sales Keeping 
Up to 1937 Level — 
Gas Sales Off 


From Our Own Correspondent 

MONTREAL. — Montreal Light 
Heat and Power Cons. reports elec- 
tricity output for consumption in the 
Montreal area during May, exclusive 
of secondary and export power, of 
88,144,360 kw.h., the second highest 
amount ever recorded by the com- 
pany for that month, but 2.31% be- 
low the high reached in the same 
month of 1937. 

Output for the five months period 
amounted to 474,578,868 kw.h., or a 
slight decline from the same period 
a year ago. This decrease reflects 
the condition of industrial produc- 
tion, as residential and commercial 
consumption remain about the same 
level as last year. 

Returns Well Up 

Comparative electricity output fig- 


ures for the period follow: 
1938 1937 
kw. hrs. 
291,501,730 
94,802,790 
90,228,510 


Five months ..,. 474,578,860 476,533,030 
Gas output continues at just about 
last year’s figures, and amounts to 
463,018 cu. ft. for May, and 2,119,286 
cu. ft. for the five months. 
Comparative gas output figures 
follow: 


kw. hrs. 


ist ery 297,715,850 


1938 1937 


cu. ft. cu. ft. 
1st quarter .... 1,226,759,000 1,240,010,000 
April 429,509,000 440,063,000 
463,018,000 463,239,000 


Five months .,. 2,119,286,000 2,143,312,000 


B. Greening Wire 
Continues 15c Dividend 


The B. Greening Wire Co. has de- 
clared another dividend of 15 cents a 
share on its common stock, payable 
July 2, 1938, to shareholders of re- 
cord June 15. This will be the third 
payment for the same amount on 
this stock, the initial payment being 
made January. 3. 


Beatty Bros. Plant at Fergus, Ontario 


Evidences of Growth 


PACKAGES: 25% 


HALF LB. TINS - $159 


Gooderham & Worts Seeks 
Quarter Million Damages 


First round in its suit against the 
Canadian Broadcasting Corp. was 
won by Gooderham & Worts, sub- 
sidiary of Hiram Walker-Gooderham 
& Worts, in the Ontario courts. F. H. 
Barlow, master of the Supreme 
Court, ruled that the suit should go 


on, refusing the petition of the Can- 
adian Broadcasting Corp. seeking to 
have the writ quashed. 

Gooderham & Worts has entered, 
suit against the Canadian Broads 
casting Corp.. claiming $250,000 ar 
ages. It is seeking to have enf 
a contract with the former C 
sion with regard to the leasing. 
the radio station CKGW, formerly, 
operated by Gooderham & Wor! 
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_ the BANK of.. 
NOVA SCOTIA 


OVER A CENTURY OF BANKING SERVICE 


Intimate association with the requirements 
of all branches of Canadian trade and 
enterprise, during its century of existence, 
has endowed this bank with the knowledge 
necessary for helpful co-operation. 
World-wide facilities in every 
department of hankin 


be 
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On March 15, 1927, Beatty Bros., Ltd., one of the world’s best known manu- 


facturers of electrical washers, household appliances and barn equipment, 
arranged for Group Life Insurance on 321 employees at their Fergus, Ont., 
plant. It was the first Group policy issued by Confederation Life Association. 
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As Beatty Bros. business grew, extensions were made to include employees 
at the London, Ont., plant, employees and salesmen of 82 stores in Canada, 
and others in Great Britain and New Zealand, until now the number of 
lives covered is 1,352. Death has struck many times in 11 years. Each time, 
a Confederation Life cheque has brought comfort to the employee's 


family. 


“Life insurance is now universally recognized and appreciated as the surest 
and safest means of providing for dependents, bringing relief, as it does, 
at a time when most needed,” declared Wm. G. Beatty, President, in his 


letter recommending the Group plan to employees. 


The growth in the number of Beatty Bros. employees protected has been 
typical of the expansion of Confederation Life Group Insurance, which is 
really “wholesale insurance at wholesale rates.” Firms protecting the lives 
of their employees by Group Life Insurance with Confederation Life 
Association have grown from one to 271, Group sickness and accident 
business has increased 20 times since 1930; and group pensions have 
increased 500 per cent in the same period. 


The services of the Association are available for advice and 


CONFEDERATION L 


Head Office 


ASSOCIATION 


consultation. — 
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Viewed as Part of New Plan 


From Our Own Correspondent 


MONTREAL.—Sale of -Canadian 
International Paper’s stock interest 
in International Power and Paper 
Co. of Newfoundland to Bowater’s 
has given rise to the belief that 
International has under way a 
change in its policy bearing on 
newsprint operations in this country, 

Within little more than a year, 
International sold the Ni Corp. 
to Lake Sulphite Pulp for $500,000, 
after having put nearly $2% mil- 
lions in it and also the important 
real estate holdings in Montreal 
which were used ag the head office 
of the company. 

But the biggest deal by far has 
beén the sale of stock control in the 
Newfoundland property. While the 
company made a profit on the 
transaction—having received $5.5 
millions in return for an investment 
of about $3.5 millions—it is held that 
the property was worth more as a 
newsprint producer to International 
than the gain on capital investment. 

For some time past International's 
newsprint operations have been 
concentrated at Corner Brook, Gat- 
ineau, Three Rivers and Dalhousie. 
The Newfoundland property always 
has been considered as having a 
slight edge over the other units on 
the matter of costs and shipping 
charges. 

Highly Rated Mill 

In its report of 1933 the Newfound- 
land Commission said that the 
Corner Brook mill “though burden- 
ed with heavy overhead charges, is 
recognized to be in a favorable 
competitive position. 

“It is one of the most modern 
mills in the world, is well designed 
and solidly built and is equipped 
with the latest machinery. Its 


up 
your 
pach? 


supplies both of timber and power 
are obtainable without difficulty. 
Apart, therefore, from overhead 
charges, its cost of production should 
be very low. Unlike Grand Falls 
which was built nearly 20 years 
earlier, it is situated on the estuary 
of a river, which is open to naviga- 
tion for the greater part of the year. 
The paper is thus loaded on to ships 
direct from the mill, and the com- 
pany is saved the cost of transport to 
the sea which, in the case of inland 
fnills, is an important item of cost. 

“By operating its own steamers, 
the company is enabled to land its 
paper in New York and other ports 
in the United States at a minimum 
of cost, In these circumstances there 
were not wanting those who con- 
tended that, even allowing for heavy 
overhead charges and for the present 
low price of paper, the mill should 
be capable paying its way on a 
whole-time basis in competition 
with any other mill in the world.” 

The importance of Corner Brook 
in International's scheme of things 
is emphasized by a further section 
of the Commission’s report which 
notes the allegation that I, P. was 
making use = Se mill 0g oa 
superior productive capac ° 
assist the mills at Dalhousie, Three 
Rivers and Gatineau. 

Bolster Other Mills 

The report goes on to day: “In 
other words, that the profits made 
on the orders executed by Corner 
Brook, instead of being used to 
strengthen the position of the New- 
foundland company, are in practice 
used as a subsidy to enable the 
three Canadian mills to keep open. 
The suggestion was made that, while 
the mill at Corner Brook was the 
mill at which orders could be most 
economically executed and, there- 
fore, the most valuable asset in the 
partnership, it was naturally the 
object of the parent company to tide 
over the depression with all its 
assets unimpaired, and the fact that 
stock issued by the Newfoundland 
company had been guaranteed by 
the United Kingdom and Newfound- 
land Governments respectively 
made it of less importance that its 
position should be strengthened than 
that the remaining assets of the 
partnership, viz., the three Canadian 
mills, should be preserved. 

This allegation was not denied by 
officials of International who gave 
evidence to the effect “that these 
various undertakings are going 
through a period of great difficulty 
and that it was their aim to secure 


“\a fair distribution of orders between 


For fresh, clean-cut multigraphing — all 
the way through the run—use this smooth- 
running Provincial Paper stock, made ex- 
pressly for multigraphing work. Comes in 
Blue, Pink, Canary, Buff, Green, Gold and 
White. In all standard sizes and special 
packages for smal! cut stock sizes. Sold 
by Provincial Paper dealers throughout 
Canada. 
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the affiliated mills.” 
Maybe New Policy 

The high efficiency and import- 
ance of the Corner Brook mill in the 
set-up of International’s newsprint 
division has not undergone any 
change since that time. Hence the 
natural curiosity aroused as to 
whether or not International has in 
mind any major change in its manu- 
facturing policy. ’ 

In the last few years Inter- 
national’s major expenditures on 
capital account havé been made in 
connection with the Southern Kraft 
Corp.’s developments in the southern 
States. The expenditures on the 
Canadian mills, except for the 
instaliation of a new gulphite pulp 
mill at Gatineau, have been kept to 
a minimum. 

International’s newsprint develop- 
ment programme, initiated by Archi- 
bald R. Graustein, has reached its 
apex and it would appear that the 
future trend of operations in this 
country will be toward consolidation 
and the elimination of certain prop- 
erties, acquired during the Graustein 
regime and which do not now fit in 
with the newer scheme of things. 

Looking to Kraft 

This view is substantiated in part 
by the fact that in recent years 
International has moved to make 
itself less and less dependent upon 
newsprint. In 1925 the company’s 
various subsidiaries produced 625,- 
156 tons of pulp and paper products, 
with well over half represented by 
newsprint. Last year consolidated 
output was 2,115,860 tons, with news- 
print accounting for just under 40%. 

It was during 1925 that Inter- 
national undertook to manufacture 
Southern kraft paper and board. 
Last year this division reported an 
output of 650,030 tons compared with 
830,836 tons for newsprint. 

While officials of International 
have nothing to say about any 
change in policy, the sale of the 
Newfoundland property would sug- 
gest a concentration of newsprint 
operations and the closer direction 
of activities to other fields which, 
at least in recent years, have been 
very much more profitable. 


Circulation Managers Meet 

MONTREAL, — International Cir- 
culation Managers Association will 
hold their annual convention in 
Quebec City on June 21, 22 and 23. 
The three-day programme covers 
every phase of current newspaper 
circulation management, from car- 
or boy training to “what's ahead 

us.” 
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CONTROL SOLD 


The large newsprint mill at Cor- 
ner Brook, Newfoundland, shown 
above, passes from Canadian to Eng- 
lish control with completion of the 
purchase by Bowater’s Paper Mills 


Is International Paper Changing Its f 
Sale of Newfoundland Property | i a mer 


Ltd. of the Newfoundland holdings 
of Canadian International Paper Co. 
The deal involves purchase of the 
entire common share capital of In- 
ternational Power and Paper Co. of 


Bowater’s Buys Control 
Of I. P. Newfoundland 


Pays $5.5 Millions for Stock in Large Newsprint 
Project — Expansion Planned if Government 


Will Grant 


Ipwood Export Concessions 


From Our Own Correspondent 


MONTREAL. — Bowater’s Paper 
Mills Ltd. has purchased the entire 
common share capital of Interna- 
tional Power and Paper Co. of New- 
foundland from Canadian Interna- 
tional Paper Co, for an outlay of 
$5,500,000. 

The transaction does not affect 
other outstanding securities of the 
Newfoundland company which 
showed in its balance sheet of Dec. 
31, 1937, a funded debt, made up of 
both bonds and mortgage debenture 
stock, totalling $24,883,305, as well as 
preference shares totalling $10,088,- 
000. The latter are cumulative as to 
dividends after 1938. 

Bowater thus obtains control of 
the large newsprint mill situated at 
Corner Brook and the hydro-electric 
plant at Deer Lake, 31 miles away, 
The mill is equipped with five news- 
print machines with an aggregate 
rated capacity of around 600 tons a 
day, while the power plant has an 
installed capacity of 156,000 h.p, 

Bearing on Plans 


The deal has an important bearing 
upon Bowater’s plans in Newfound- 
land, Control of Corner Brook gives 
it an integrated newsprint unit 
which will be an important source 
of supply for the English company. 
Further, Bowater is likely to put 
forward fresh proposals for the 
Newfoundland government’s con- 
sideration. 

Last month the Government was 
informed that if the deal with Inter- 
national went through, the company 
would seek to acquire the Reid- 
Newfoundland limits and increase 
the present capacity at the Corner 
Brook sulphite mill by 266 short tons 
daily. This plan is conditiénal on 
the Government granting the right 
to cut for export a minimum of 50,- 
000 cords of pulpwood for a period 
of years. 

Had Checkered Career 

The Corner Brook mill has had a 
checkered history. The timberlands 
contiguous to the mill and the rights 
to the water power on which it is 
dependent, were formerly the prop- 
erty of the Newfoundland Products 
Corp., a subsidiary of the Reid New- 
foundland Co. After the war the 
owner succeeded in interesting Sir 
W. G. Armstrong, Whitworth and 
Co., in a paper making enterprise. 
As a result of an agreement between 
the two companies new com- 
pany, the Newfound Power and 
Paper Co. was formed in 1923 to 
take over the property, construct a 
mill and develop power. The shares 
were held between the two com- 
panies, the Newfoundland Products 
Corp. contributing the property and 
Armstrong, Whitworth, a large part 
of the cash. 

The cost of the necessary con- 
struction work was estimated at 
about £4 millions and this was 
financed by the issue of two series 
of debenture stock of £2 millions 
each. In order to assist in the de- 
velopment of Newfoundand, which 
was then suffering from unemploy- 
ment and acting under the powers 
of the Trade Facilities Act, 1921, the 
United Kingdom Treasury guaran- 
teed the interest and principal of 
the “A” stock. .This stock was 
secured by a trust deed giving the 
trustees a first mortgage on the fixed 
assets of the company, together with 
a first voting charge upon all the 
other assets. The “B” stock was 
similarly guaranteed by the New- 
foundland Government and was 
secured by trust deed giving the 
trustees second fixed and voting 
charges. 

Cost Too Much 

_ ‘The work was ‘put in hand early 
in 1923 and was, unfortunately, hur- 
\vled too rapidly to completion. It 
ome soon found that the first esti- 
| mate was much too low. Not merely 
| did certain parts of the work, not- 
ably the excavation of the nine-mile 
canal from Grand Lake to the power 
| plant at Deer Lake, prove more 
difficult and costly than anticipated, 
but radical changes in the original 
plan were made. It had been in- 
tended to -establish both power 
house a mill : ne Lake and to 
carry y to Port-aux- 
Basques. Sea, however, decided, 
in order to take advantage of the 
excellent shipment facilities of Bay 
of Islands, to place the mill at 
Corner Brook. This necessitated the 
erection of a transmission line of 
some 40 miles as well as other minor 
adjustments. Finally, the original 
plans for iff and 


siderably enlarged and a townsite 
was laid out, involving the erection 
of dwelling houses, buildings, water- 
works and other’ undertakings of an 
expensive nature. 

These alterations had the effect of 
materially increasing the estimated 
cost. An additional sum of £4 mil- 
lions was -provided by Armstrong, 
Whitworth. The transmission line, 
waterworks and buildings at Corner 
Brook, apart from the mill buildings 
proper, were built out of this money, 
and for that purpose another com- 
pany, the Newfoundland Power and 
Paper Utilities Corp, was formed, 
which owned these assets and after- 
ward utilized them by agreement 
with the paper company. 

More Money Needed 

Notwithstanding the provision of 
80 much additional capital it was still 
found, early in 1925, that a further 
sum of £1 million was needed to 
complete construction. With some 
difficulty and after the consent of 
the existing stockholders had been 
secured, a sum sufficient to cover 
this liability was raised by the issue 
of first mortgage debenture stock, 
ranking in priority to the “A” and 
“B” stocks, 

Thus by the time the mill was 
opened in August, 1925, the bonded 
capitalization of the whole enter- 
prise had grown to the large total of 
about £9 millions or $45 millions. 
Besides carrying that heavy burden, 
the undertaking was handicapped by 
the difficult task of building up suit- 
able markets for its paper. For these 
and other reasons it was found after 
& year or so that business could not 
be continued with such an overhead 
cost. It was accordingly decided to 
dispose of the mill to an established 
oe pe possessing selling facili- 

es. 

Negotiations were begun in 1926 
with the International Paper Co. 
and completed in 1627. 

International Paper Co. took over 


% 


wn 
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Newfoundland, C. I. P. subsidiary. 
This company operates the Corner 
Brook plant as well as the hydro- 
electric plant at Deer Lake, 31 miles 
away. 


Exchange Profit 
Helps Paper Firms 


From Our Own Correspondent 


MONTREAL.—Canadian news- 
print manufacturers are profiting 
to the extent of about 50 cents a 
ton on shipments to the United 
States due to the fact that the 
Canadian dollar is selling at a dis- 
count in relation to the American 
dollar. 

All contracts with American 
publishers call for payment in 
American funds and a few years 
back, when the Canadian dollar 
was selling at a discount of 20% 
in New York, this méant a very 
substantial additional income to 
Canadian manufacturers, 


the properties for a cash payment of 
£500,000 and the assumption of three 
existing stock issues, amounting to 
£5 millions. The bankers who held 
£2 millions bonds of the Newfound- 
land Power and Paper Utilities re- 
ceived, in consideration of the sale 
and cancellation of those bonds, the 
sum of £500,000 above mentioned 
and of £2 millions in preference 
shares of the new company, Inter- 
national Power and Paper Co. of 
Newfoundland, All other secured 
and unsecured liabilities were can- 
celled, 

No dividends have ever been paid 
and Canadian International Paper 
Co, only last year placed an addi- 
tional $970,000 into the common 
stock capital. Consequently Inter- 
national’s investment in the com- 
pany amounted to $3,395,000, for 
which it receives from Bowater 
$5,500,000. 


Powell River Co. Elects 
Two New Vice-presidents 


From Our Own Correspondent 

MONTREAL, — Two new vice- 
presidents, D, F. Laing and J. G. 
Sample, were elected at the annual 
meeting of Powell River Co. 

Mr. Laing, formerly manager of 
the Bank of Montreal, Vancouver, 
was named a director of the com- 
pany last year. Mr, Sample, Lake 


Forest, Mich., is a large shareholder |. 


in Power River Co, and other 


Brooks-Scanlon interests, 


Kootenay Power Plan Waits 
Boundary Commission Permit 


From Our Own Correspondent 


VANCOUVER. — British Colum- 
bia's hydro-electric power capacity 
will be stepped up 77,000 horsepower 
during the coming year, chief con- 
tributors to this being B. C. Power 
Corporation and West Kootenay 
Power & Light Co., the latter a sub- 
sidiary of Consolidated Mining & 
Smelting Co. 

In addition to the 47,000 horse- 
power unit which B. C, Power is 
installing at Ruskin, West Kootenay, 
is going ahead with two new units 
at Upper Bonnington Falls on the 


Kootenay River to develop 30,000 |: 


horsepower, 

All the new electricity developed 
at Ruskin will be required in the 
Vancouver district, while most of 
the Bonnington power will be ab- 
sorbed by the expanding plants of 
Consolidated Mining & Smelting 
Company in the Trail district. 

. Construction is now under way, 
but the Bonnington project does not 
complete the West Kootenay’s plans 
for Kootenay River, which has al- 


the 


ready developed an efficient system 
of dams and generators. The com- 
pany proposes to harness the last 
horsepower available on the river. 

West Kootenay’'s plan is to install 
a new dam and power plant near 
Brilliant, but this has been held up 
pending consent of the international 
joint commission on boundary wat- 
ers, since the scheme would involve 
the level of the Kootenay River in 
Idaho, Since recent floods in Idaho 
it ae be easier to obtain this auth- 
ority, 

The plan would involve control of 
the level of Kootenay Lake and thus 


of the river in Idaho above the lake. |’ 


This has caused some ition in 
the extensive dyked tricts of 
Idaho, but farmers there are begin- 
ning to realize that control of the 
river would assist them. 

Preliminary work on the Brilliant 
project is going ahead, but construc- 
tion will require three years. When 
completed, the unit will develop 
about 100,000 horsepower, 
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South to Start 
Newsprint Mill 
From Our Own Correspondent 

MONTREAL. — Financial prob- 

lems having been overcome, 

during July 

newsprint mill at 

Texas, according to a re- 

port submitted at the Southern 

Newspaper Publishers Association 

‘convention by James G. Stahlman, 

A. N. P. A. president and chair- 

man of the S. N. P. A. mill com- 

mittee. Texas newspapers have 

already pledged contracts for the 

45,000 tons to be produced by the 
first unit, 

When completed, this will be the 
first mill in the southern States 
to produce newsprint from south- 

' ern pine. 


New Brunswick Sets 
Forest Workers’ Wages 
From Our Own Correspondent 


MONTREAL.—Scale of es for 
woodworkers set by the New Bruns- 
wick Forest Operations Commission 
and dated April 19, 1937, will be 
continued in effect this season to 
terminate on Aug, 15, 1938, 4 


The wage rate is a monthly aver- 
age of $40 and a minimum of $34 
per month and board. This rate ap- 
plies to all branches of woods oper- 
ations except the cutting of fire- 
wood and Christmas trees. 


Wages for steam drivers were set 
under separate order of the Com- 
mission this season, This year’s rate 
is $3 a day, the same as last year. 


Pulpwood Still Features 
Canadian Rail Traffic 


From Our Own Correspondent 


MONTREAL. — Cars of revenue 
freight handled by the Canadian 
railways during the last week in 
May has shown no change in the 
loadings of pulpwood and pulp and 
paper, the former continuing to be 
well ahead of last year, while the 
latter is running behind. 

Following are the returns for the 
current week and the year to date, 
with comparative figures for 1937. 

Pulpwood Carloadings 
oo 


Week ended May 28, 1938 . 528 
Week ended May 29, 1937 ......... 1,260 


Year te Date 
1938 serrate eerereraeee 
1987 cccocccccceccedcccccccecetccsoes Sstke 
1 OCCT eRe eee eee eee Reet ee 27,338 


Pulp and Paper Carloadings 
Week ended May 28, 1938 . 7 
Week ended May 29, 1937 eeetereee 2, 


Year te Date 


eeeetes 48,403 


1937 CCPH RETO Ree eee eeeeee eeeee 50,149 
1936 SOPHO EHE EHR R HEH Eee eee eee 48,108 


EDUCATION 
can bring temperance! | 


Wherever and whenever it has been tried, prohi- 
bition has failed . . . anyone who is capable of 
learning from experience must realize by now that 
people cannot be made good by law. 


Yet there is a constant flow of propaganda seek- - 
ing to prejudice the public against the present 
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sensible system of government control. 


It is better to educate the individual in self- 
discipline and self-control than to attempt im- 
possible prohibitions. 

Such education is the object of this series of ad- 
vertisements. We sincerely commend it to those 
genuinely interested in the cause of temperance. 


— 


A LETTER FROM DICKENS 


“I am certain that if I had been at Mr. Fuzzi- 
wig’s ball I should have taken a little negus 
—and possibly not a little beer—and been 
none the worse for it, in heart or head. I am 
very sure that the working people of this 
country have not too many household en- 
joyments, and I could not, in my fancy or in 


actual deed deprive them of this one when it 


is innocently shared. Neither do I see why I 
should deny it to myself.” 


—CHARLEs DICKENS 


replying to a letter from a lady who objected 


to references to drinking in his books. 
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 PIVIDEND NOTICES 


SOUTHERN 
CANADA 


raered POWER COMPANY 
Ne. 74 LIMITED 
of one and one-half per cent, 


— 
a j CANADA 
BF povss CORPORATION ov 


Canada Northern Power 


poration, 
Preferred Dividend No. 54 


HERN POWER 

a IMITED for the quarter ending 
June 30th, . july 
isch, 1938, to share re of record 
at the close of business om June 


By order of the Board. 
L. C. HASKELL, Secretary. 
Montrea!, May Sist, 1938. 


Common Dividend No, 14 


N interim dividend of Thirty 

A Cents (30c.) per share 

been declared on the No Par Value 

COMMON STOCK of Power Cor- 
Limited, pay- 

of record at 
holders re 
business on June 30th, 1938, 


Montreal, May 27th, 1938. 


Dominion Glass Company 
Limited 
NOTICE OF DIVIDENDS 


Notice is hereby given that a divi- 
gend of one and three-quarters per 
cent (15407) has been declared on 
te PREFERRED STOCK of the 


MCompany for the quarter ending the 


wih day of June, 1938. 


Notice is also hereby given that a 
dividend of one and one-quarter per 
cent (1%°%) has been declared on 
the COMMON STOCK of the Com- 
pany for the quarter ending the 30th 
dey of June, 1938. 

The above Dividends are payable 
on Saturday, the 2nd day of July, 
1938, to Shareholders of record at the 
close Of business Wednesday, the 
ith day of June, 1938. 

By Order of. the Board. 

MERVYN OFFER, 


Secretary. 
Montreal, 31st May, 1938. 


—_—_—_—_ 


Chartered Trust 
and Executor Company 


NOTICE is hereby given that a 
Kividend of 1% has been declared on 
he paid-up Capital Stock of Chart- 

ed Trust and Executor Company 

r the quarter ending June 30th, 
88, payable July 2nd, 1938, to 
rreholders of record at the close 

business June 15th, 1938. 

By order of the Board. 

E. W. McNEILL, 
Secretary. 


pated at Toronto, May 19th, 1938. 
DRANDA MINES, LIMITED 


DIVIDEND NOTICE 

Notice is hereby given that an in- 

rim dividend of $2.00 per share, 
payable in Canadian funds, has been 
declared by the Directors of Noranda 
Mines, Limited, payable June 27th, 
1938, to shareholders of record at 
he close of business June 10th, 1938. 

By order of the Board. 


J. R. BRADFIELD, 
Secretary. 
ronto, June 3rd, 1938, 


— 


George Weston Limited 
ommon Quarterly Dividend No, 34 


NOTICE IS HEREBY GIVEN that 
dividend of Twenty Cents (20c) 
per share has been declared on the 
ommon Stock of this Company, 
yable on the 2nd day of July, 1938, 
shareholders of‘record at the close 
of business on the 15th day of June, 
J56, 
By order of the Board. 
W. H. KEMP, 
Assistant-Secretary. 


s0ronto, June 2nd, 1938. 


The Toronto Mortgage 
Company 
_ Quarterly Dividend 
Notice is hereby given that a divi- 
end of $1.50 per Share, upon the 
aid-up Capital Stock of this Com- 
pany, has been declared for the cur- 
tnt Quarter, and that the same w 
e payable on and after 
Ist July, 1938, 
? Shareholders of record on the 
woks of the Company at the close 
t business on 15th instant, 
By order of the Board, 
WALTER GILLESPIE, 
. Manager. 
nd June, 1938. 
_ The Sherwin-Williams 
Company of Canada, 


Limited 
‘olice is hereby given that the 
¢ Hundred and First Quarterly 
'vidend of One and Three-quarters 
T cent (1%%), being at the rate 
Seven per cent (7%) per annum 
. the Quarter ending August 31, 
86, on the Preferred Stock of the 
“mpany, has been declared pay- 
4 to Shareholders of record the 
“1 day of June, 1938, and that 
ques will be mailed July 2, 1938. 
Books not closed. 
By Order of the Board, 


?. W. HOLLINGWORTH, 
Secretary-Treasurer. 


BRITISH COLUMBIA POWER 
CORPORATION LIMITED 


cent per annum, and that the same will 
be payable at the Head Office of the Bank 
and its Branches on and 


the 2nd day of July, 1938, 
of record of the 20th June, 1998. 
By Order of the Board, 
ROBERT RAE, 


General Manager. 
Toronto, 13th May, 1938, 


Guaranty Trust 


Company of Canada 


DIVIDEND NOTICE 


NOTICE is hereb iven 
dividend of 2%%, being at on 
of 5% per annum, on the paid-in 
capital stock of the Company, has 
been declared for the half-year end- 
ing June 30th, 1938, able July 
15th, 1938, to shareholders of record 
oe close of business June 30th, 


By Order of the Board. 


J. WILSON BERRY, 
General Manager. 


Canada Permanent 
Mortgage Corporation 


ee 


Notice is hereby given that a Divi- 
dend of TWO PER CENT on the 
paid-up Capital Stock of the Cor- 
poration has been declared for the 
current quarter, and that the same 
will be payable 


SATURDAY, THE SECOND DAY 
OF JULY 


next, to Shareholders of record at 
the close of business on the Fif- 
teenth day of June, 1938, 
By order of the Board. 
WALTER F. WATKINS, 
Secretary. 
Toronto, May 18th, 1938, 


CENTRAL PATRICIA 
GOLD MINES, Limited 


(No Personal Liability) 


NOTICE 
Interim Dividend No. 8 

Notice is hereby given that an 
interim dividend of 4 cents a share 
on the issued capital stock of the 
company has been declared, pay- 
able on the thirtieth day of June 
1938, to the shareholders of record 
at the close of business on the fif- 
teenth day of June, 1938, By order 
of the Board. 


ALAN COCKERAM, 


Sec.-Treas, 
Dated at Toronto, June 1, 1938. 


Second Preferred Dividend No. 44 


NOTICE s hereby given that a 
divid of one and one-half per 
cent (75 cents per share) being at the 
rate of 6% per annum has been 
declared on the 6% Non-Cumulative 
Partici Preferred Stock of 
1 ion of Canada, Lim- 
quarter ending June 
30th, 1938, payable July 15th, 1938, 
to share rs of at close 
of business on June 30th, 1938, 
By order of the Board, 
L. Secretary. 


C. HASKELL, 
Montreal, May 27th, 1938. 


Montreal, May 3ist, 1938. 


Sheep Creek Gold Mines 
Limited 
(Non-Personal Liability) 
Notice of Dividend No. 9 


Notice is hereby given that a 
Quarterly Dividend of three cents 


ill | per share and a special bonus of one 


cent per share have been declared 
on thd paid-up Capital Stock of the 
Company, payable on the 15th day 
of July. 1938, to shareholders of 
record at the close of business on 
the 30th day of June, 1938 

Persons noiins certificates - 
registered in their name, commo: 
oe as “street” certificates, should 
have them registered in their name 
by the Company’s transfer agents, 
Prudential Trust Company, Limited, 
at their office, 475 Howe Street,, Van- 
couver, B.C., or at their office, 217 
Bay Street, Toronto, Ontario, on or 
before 30th June next. 

By Order of the Board. 


JAMES ANDERSON, 
Secretary 


Vancouver, B.C. 


ee 


Western Grocers 
Limited 
NOTICE OF DIVIDENDS 

Notice is hereby given that the 
following dividends have been de- 
clared: 

On the Preference Shares, 1%% 
for the current quarter, payable 
July 15th, 1938, to shareholders of 
record June 20th, 1938. 

On the Common Shares, 75c per 
share, payable July 15th, 1938, to 
shareholders of record June 20th, 
1938. 

By order of the Board. 


W. P. RILEY, 
President. 


MT 


DIVIDEND NOTICES _ 


June Ist, 1938. |" 


Loans a 


companies. 


ied ti es ie es UE 
DIVIDEND NOTICES 

inniciinaeaipaeaagiis otc eet, 

BRITISH AMERICAN OIL 


COMPANY Ey Limires 


NOTICE is hereby given that a 
dividend of Twenty- 
ne ta ty-five Cents (25c) 


fasued No Par Value capital stock ‘a 


for the second quarter 
ending June 30th, 1938. The above 
dividend is payable in Canadian 
funds, July 2nd, 1938, to sharehold- 
ers of record at the close of business 
on the 15th day of June, 1938, 

Share Warrant Holders will pre- 
sent coupons, Serial No, 33, to 
——— in Coneda of The are 

Canada, who will them 
at par, on oF after July Snd ‘ose 

H. H. ONSDON, 


Dated at Toronto, June 7th, 1938." 


The Canadian Light and 


Power Company 


NOTICE is hereby given that a 
dividend of one-half of one per cent 
(% of 1%) has been declared on the 
outstanding shares of the Company 
for the half year ending June 30th, 
payable July 15th, to shareholders of 
record June 25th, 1938. 


BY ORDER OF THE BOARD 
James Wilson, 
Secretary. 
Montreal, June 7, 1938, 


CANADIAN CELANESE 
LIMITED 
1401 McGill College Ave., 
Montreal, P.Q., Canada 


June 6, 1938. 
The Board of Directors has this 
day declared the regular quarterly 
dividend of one dollar seventy-five 
cents ($1.75) per share on the seven 
per cent cumulative pa 
preferred stock of the company, 
which shall be deemed to be for the 
three months aperiod from ril 
Nineteen Thirty tae ay 
. in - - 
une Thirty, Nineteen y- 
to stockholders of record at 
the close of business June Seven- 
teen, Nineteen Thirty-Bight. 
Action was deferred on the com- 
mon stock dividend. 
H. BLANCKE, 
Secretary. 


National Steel Car 
Corporation Limited 


NOTICE OF DIVIDEND 


Notice is hereby given that a divi- 
dend of —, cents (50c) per share 
has been declared,’ able July 
15th, 1938, to shareholders of record 
at the close of Business June 
1938. 

By order of the Board, 

CHAS. W. ADAM, 
Secretary. 
Hamilton, Ontario, 
June 7th, 1938. 


SupenTES! 


Petroleum Corporation Limited 
NOTICE OF DIVIDENDS 


A half-yearly dividend at the rate of 6% 
r aaneen on Class “B” Preferred 


COMMON AND ORDINARY 


The Board of Directors has declared 
half-yearly dividend of Se per share a’ 
an extra dividend of 0c per share on Be 

Ordinary 
poration for the half-year ending June 30, 


1938, able July 2, 1938, to shareholders 
on record at the close of business June 17, 


By order of the Board. 
JAMES D. GOOD, 
Secretary-Treasurer, 
London, Ontario, June 3, 1938. 


THE FOUNDATION COMPANY 
OF CANADA 
LIMITED 


’ DIVIDEND NOTICE 


Notice is hereby given that an 
i y, ts oe 


Bralorne Mines 
LIMITED 


(Non-Personal Liability) 


NOTICE is hereby given 
that a Quarterly Dividend 
of 15 cents share and 
an Extra Dividend of 10 
cents per share have 
declared on oe pene 
ital stock 0. e - 
~— ble on the 15th 


pany, paya 

day of July, 1938, to share- 

~ ders of record as of 

June 30th, 1938. 

By Order of the Board, 
RONALD GRACE, 

Secretary- 
Vancouver, B.C. 
June 2nd, 1938. 
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Queer Quirks in Labor Ru 
Rees 


{ tend reas! 
publisher told you 


oli 


By atte ee ite 
ge, ers affected 
by the amar teen 


nature of some of the rules period- 
ically flared into disputes that cloud 
ree relations and in- 
terfere with operations. 

A few weeks ago an arbitration 
ruling was issued to settle a dispute 
between a Texas newspaper and the 
local unit of the typesetters’ union, 
over application of the rule requir- 
ing set-up of never-used . This 
fs the so-called “reproduction” or 
“dead horse” clause which appears 
in varying form in all newspaper- 
union contracts. In effect, it bars the 
exchange of type or matrices be- 
tween newspapers in the same local- 
ity, except mats of national or 
regional advertisers and syndicated 
feature material. When a newspaper 
uses type ‘or mats of local news or 
advertisements supplied by another 
plant, a typesetter must be paid to 
reproduce the material supplied in 
the newspaper’s own print shop, 
though the reproduction may not be 


Devices to Create 
‘Work Often Produce 


FantasticResults 


made for 30 days or three months 
after the item has been published. 

In Texas the union attempted to 
claim that its members should be 
paid for reproduction of a Sunday 
feature page syndicated in mat form 
by a New York columnist. 

The rules are not always embodied 
in contracts with employers. Some- 
times they arise out of internal union 
regulations or working agreements 
betwen different unions in the same 
field. For instance, the printers’ 
union stipulates that when the ac- 
cumulated overtime work of a man 
is equivalent to a day’s pay during 
a designated period, he shall take a 
day off and send in a substitute to 
work in his place. This discourages 
employers from working men un- 
duly long hours and helps to spread 
work among all members of the 
union, but it also has the effect of 
arbitrarily forcing good men out of 
the print shop at times when they 
may be needed. 


Theatre World Dictators 


It is in the entertainment world 
that union domination has produced 
some of the most arbitrary regula- 
tions, While the strength of the 
unions embracing musicians, stage 
hands and theatrical cartage workers 
varies in different centres, the tie-up 
between them is so close that in 
localities where one union might not 
be strong enough to' enforce its de- 
mands it can always resort to pres- 
sure through one or both of the other 
groups. 

In New York recently, a theatrical 


June Dividends Down 
But Year’s Total Up 


Dividends declared by Canadian 
corporation and payable in June are 
estimated by The Financial Post at 
$69.2 millions against $71.6 millions 
in Juné, 1937, a reduction of $2.4 mil- 
lions, 

This is the second .consecutive 
month that has failed to show an in- 
crease over the corresponding month 
a year ago and like the preceding 
month, one dividend paid last year 
but not declared so far this year, 
appears largely responsible for the 
drop. A year ago Lake Shore Mines 
paid an extra dividend of $1 a share, 
requiring disbursement of $2 mil- 
lions, This year the June dividend 
is only the r of $1 a sHare. 

Cumulative Total Stijl Up 

In spite of the drop in June divi- 
dends, the cumulative total for the 
first half of 1938 is still above that 


for the corresponding period of 1937. | , 


For the first six months of 1938, 
aggregate dividends paid by Can- 
adian corporations are estimated at 
$149.2 millions compared with $148.7 
millions in the corresponding period 
of 1937, an increase of $500,000. 

Canadian Celanese and Celanese 
Corp. of America are the only com- 
en omitting dividends ordinarily 
due at this time. On the other hand, 
Canadian Wineries with 15 cents a 
share and Ontario Tobacco Plant- 
ations with $3 on its preferred have 
resumed payments and Firestone 
Petroleum is paying its initial divi- 
dend of one cent a share. 

One company, Nova Scotia Light 
& Power, has increased its regular 
rate from $1.25 a share to $1.50 and 
liquidation of arrears continues with 
MacKinnon Steel, Marcus Loew’s 
and National Grocers paying on 
arrears. 

Extra dividends have been de- 
clared by seven companies, includ- 


Transportation Building 
Revenues Show Increase 


Rental conditions improved in 
Montreal last year, according to R. 
S. Logan, president of Transporta- 
tion Building, and the company’s 


lrevenues reflected this condition. 


Gross revenue was up $19,159 from 
the previous year. No reserve for 
depreciation had been provided for 
some years and $10,000 was written 
off equipment and. machinery for 
1937-38. Before this charge, net earn- 
ings for the year ended April 30, 
1938, were equivalent to 0.33 times 
first mortgage interest against 0.03 
times a year ago. 


Mr. Logan estimates that gross oe 
revenue during the year ending oe 
April 30, 1939, will be sufficient to 

cK. 


meet all operating expenses, gfound 
rent and taxes and show a small bal- 
ance, It is not expected, however, 
that the balance available will war- 
rant any payment being made on 
bond interest. 

The balance of the 7% first mort- 
gage bonds held in the company’s 
treasury was applied toward the 
sinking fund payment due the end 
of April but left $39,800 in arrears. 
Of the original $1 million issue due 
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Bond interest ....... 


t for year ...4.. 
: Prev. deficit .... 


Deficit forward ....... 
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‘Ogilvie Flour, pf. .... 1.754 
Pickle Cro * 


ing Andian National, Imperial Oil, 
International Petroleum, Royalite, 
Loblaw, Asbestos Corp, and Hol- 
linger, Payments to be made by Im- 
perial Oil and International Petrol- 
eum are by far the largest individual 
items, followed by Andian National, 
Noranda, Lake Shore, Hudson Bay 
Mining and Bulolo, all disbursing 
over $1 million this month. 


Summary of June Payments 
1938 1937 


$ 
60,178,056 71,561,770 
19,549,000 24,544,000 


+ 88,727,056 96,105,770 
Dividend Payments 
Company: — Date ae 


Andian National 

Anglo-Can. Tel., A esses + 
Asbestos Corp., C. sesees 50 
Do., _—— pesesoes eo "soa 
ssoc, Breweries, c. .. - 
Aluminium, pf. ..+.0. 1 
Bk. Can. Nationale ..... 2q 
Bank of Montreal . 


—~ 3. Gre Co cccce OFh 
, . . 1. 
Bulolo Gola tise 
Capital Wire Cloth, pf. .3 
Central Patricia eeees 
Cons, Div. Std. Sec., p. . .37is 
an Een Dae pt. i750 
‘an, Celanese, . 
Canada Cement, pf. ... 1.25q 20 
Canada Malting 37Tiq 
Can. & Dom, Sugar .. .37iq 
Canada Vinegars ..... .30q 
Can. Wire & Cable, p. 1.62iq 
Can. West. Nat. Gas, pf. 1.50q 
Can, Int. Inv. Tr., pf. . -— 
Can. Wineries .....se0 
David & 


Electrolux Corp. ....+.. 40q 
English Elec., A ..+.+. 621q 
Famous Players essees+ -30 
Firestone Pete. ...-+++++ t.01 
Ford Motor, A & B 4.5. + 
Foundation Pete. ...... 0. 
Founda Co. 


Ham. Un. Theatre, pf. . 1.50q 
Mayes Steel, pf. .....+. 60a 
Hollinger .Cons. G. ..... .05 

Do., extra 2... secesseee ee 
Hudson Bay M. & S. ... .75 
Imperial Oil 


I Deiat Tob ; ord. 10q 
m ° i“. ° eater 
Inter. Nickel, Ce. seeseee -50q 
Inter, Mining coves -10 
Inter, Petroleum ..+se0+ 758 
Do., extra ..... eecceces 00 
Do., Pref. cecccecceces 0799 
Do., OXtTA .ocece eeeeee 50 
Kirkland Lake G. ...... 04s 
Lake Shore Min 
Lava Cap G. M. d 
Lake of W. Mill, pf. .. 1.754 
Loblaw Grocet., A & B .25q 


Do., extra 12iq 
Louisiana L. & Exp. ... .10q 
Seco 5q 
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wrecking the scenery by their clum- 
siness. 

Producers must shoulder a part. of 
the blame for these arbitrary union 
rulings. In the old days of the the- 
atrical industry, stage workers, mu- 
sicians and actors alike were un- 
mercifully exploited. They worked 
long hours, were underpaid and in 
some cases were left stranded far 
from their homes when a show clos- 
ed down. Unions, now in the saddle, 
have, it is claimed, abused their 
powers to an extent that is defeating 
their own purpose. There is no 
doubt that these regulations have 
contributed to, the high cost of 
theatrical producing and conse- 
quently the narrowed activity of the 
theatre, particularly on the road. 


Stand-by Orchestras 


Partly through their own strength, 
partly through their easier Fag 
ment with stage workers the 
musicians’ union has virtually made 
paid instrumental performances a 
private preserve for union members. 
One of the basic principles on which 
this union operates is enforcement 
of local jurisdictions to maintain a 
high level of employment for mem- 
bers of local unions. 


When an orchestra is imported 
from the United States as a special 
attraction at a Canadian dance hall 
or fair, union-inspired immigration 
rules require that an orchestra of 
equal size and composed of Canadian 
musicians must be engaged at local 
rates as a stand-by unit. Whether or 
not the stand-by group is used or its 
members merely paid for being 
available, is up to the employer. 
Usually the latter alternative is 
chosen to avoid cluttering up or- 
chestra pits. The Canadian National 
Exhibition have used compulsory 
stand-by Toronto orchestras as relief 
units for the “big name” American 
orchestras which have played at the 
exhibition in recent years, As the 
secondary orchestras were not really 
needed, the net effect has been that 


imeem 


Members The Toronto Stock Exchange 
Telephone: Adelaide 0323 


320 Bay Street - Toronto 


tion-union regulations cost; Quartette 
necessity in 
The musical union uses its con- eaten 


the C, N. E, $5,000 extra. 


Toronto, an orchestra of secondary 
school students played during the 
meeting and was put on the air with 
the sanction of the union. 

But the union has imposed an al- 
most camplete ban on broadcasting 
of student or other amateur musi- 
cians from radio studios, especially 
where there is a commercial tinge to 
the operation, and it also objects to 
remote control broadcasts unless 
justified by educational purposes, 
Where amateur performers are not 
barred completely, “stand by” union 
men must engaged. 


Hart House Quartette 

The tie-up with the stage hands is 
fully operative. This was demon- 
strated recently in Toronto, when the 
famous Hart House Quartette, home 
from a triumphal world tour, was 
barred from playing in the theatre 
of its sponsoring institution—Hart 
House at the University of Toronto. 
Instead of being able to perform, 
logically and naturally, in the home 
premises under whose name it has 
won renown throughout the world, 
the Quartette was compelled by 
union interdiction to play at another 
auditorium. 

The reason for this sprang, not 
from any dispute between the 
musicians union and Hart House, 
but from the close reciprocal agree- 
ment between the musicians and the 
stage hands’ unions. Some time ago, 
the latter union demanded not only 
that Hart House employ only union 
stage hands for theatrical produc- 
tions put on at the Hart House 
theatre—to which the management 
was agreeable—but also discharge 
the backstage employees on the 
permanent staff. When this demand 
resulted in deadlock, the theatre was 
placed on the “unfair list” for boy- 
tott, and the musicians union 
promptly backed up its associated 
union with a ban forbidding any 
union musician from performing in 
Hart House theatre, 

As members of the Hart House 


iy 


Pp 
ordinarily play no instrument dure 


up briefly as: “All union or nothing.” 
As all or most first rate musicians 
are enrolled in the union in the 
majority of large centres, it means 
that an employer must use second 


rate musicians all the time if he. f 


wants to use non-union or amateur 
performers at all, 
Building Union Disputes _ 
In the building field, trouble does 
not come so much from the arbi- 
trary work making rules of indi- 


vidual unions as from the unending ~ 


bitter jurisdictional disputes 


tween construction unions. Increas-"" 
ing use of insulating board, acoustic tg 


tile, structural glass, insulating cork; ° 


metal for air-conditioning ducts, 
and other materials, has produced 
numerous disputes. 

The right to lay wood pulp acoustic 
tile, for instance, is claimed by the 
bricklayers, because it is set in ad- 
hesive material; by the plasterers, 
because it requires use of plaster and 
is sometimes a substitute; by th 
carpenters, because it can be sawn. 
When a new type of air-conditioning 
duct was developed, calling for use 
of metal lath and plaster rather than 
sheet metal, the sheet metal work- 
ers refused to install vents and 
grilles unless they were continued 
in employment installing the ducts. 

The installation of structural 


glass, particularly for facing fronts i 


of buildings, has been claimed by 
both the bricklayers and the tile 
setters. Laying of glass block has 
been fairly well retained by the 
bricklayers’ union, but it may not be 
long before the carpenters or the 
glaziers will claim jurisdiction on, 
the ground that glass block panels 
are substitutes for windows. 
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40 |2.50 ca Do. pref. «...| .-..| (30 bid 40 asked) |. : +ag| af Md 14 asked, Ww, Y ee Rvp 0 4 Atlantic Sugar at 12 | New Brunswick ‘a SS wt 
i 6 fio ga 7 , % : are 

Don GB) ce vo 2134 ah P 45 91 94 92 9% 18 /14-15¢ 6.4|Wabasso Cot. ..; ....! (12 bid 15 asked! elle , ' ‘40 | {B. C. x : 30 86 864 Paterson, Win. pref 
-opBawit Grain ..|  ¥15}2.80 288 90 1.0 12.5 Humberstone yo) ee a a ee 301) 4 10.7/Walker-Good. .| 1344/ 38 38-36) 372 ‘00 Noranda > | tare & Oe. 5857 Reliance Grain, sae.” 

**:fpeath r22:| “Gi bla 3 askea) 1 Do ah 22] ced hata’ tay sokedt | 228! 133 [gh \qyDQ Bret Br, 155140140 Lao sae) | N® gl ,-28 Nor. Canad a i Fe a oe "41 1074 Rob. Consol. Cone 
3 "iota 6363 63. . +: Waterloo I . ; ' j , Canada Cement "51 1024 Ruddy, E. L., pfd. ¢.....7"° 

7 


Beath & Sons... s.+.| (11 bid 3 asked) .| Do. (B) | 
...|Beatty Bros. A. 100} 10 93 9% «98 6.3,Huron & E. Mt ia vig ee 15 1.00 1.00 1.00 1.00, 05} 102 Norgold 2,000 = % 02 % ho an Se Seal © Sections ‘erste 
5.6 Koot. eee (125 Di asked s .40 1,280 i 57 844 
(West. G. Flour’. sees! (32 bid — asked) jen. . 8 Can. Steamship S Standard Fuel, com, ....... 
Do. pref. ... e+++| (30 bid 31 asked) ; 30 pe art é . Candn. Canners ‘S198 Do., pfd. 
5 |West. Grocers .| |... (— bid 60 asked) : : ve 5 as. .92 | tCan. Int. Paper 49 874 | Stedman Bros 
6.4| Do. pref. ‘ +.+.|(107 bid 117 asked) : y O74 bid |. m | Seer Vickers 47 = Supertest Pete, 
7.6 Weston Ltd. .. 170) 9% 103 10 102 Rae 
‘ . 4/75 70 70 70 Do ‘mae 958} vaeaPte. sa eo 
weal Ber bid 2) adios » 4. : 4 : i 103 United Steel, A pfd......°"" 
25 12 ; iZ IZ 79 | Viceroy Mfg., pfd. & ris.” 
801.90 1.75 1.50 1.50 36 | Western Grain, pfd. bonus , 


120} 10 8) 7% 


. . ++++| (6 bid 10 asked) 
Do. 2nd pfd.. 3100 90 90 90 4i) -..|Hydro Elec. Sec.| »-es| (34 bid 3) asked) 
' 


: 
8 
.(Beauharnois ... 31 3h 8 
3.8Belding Cort... -++-/(— bid 104 asked) I 
ai) SS) Se. Geet --.\(=- bid 13% asked! 190/10 5 !Imperial Bank.! 23/205 203 200 
1461) tel ce emmone| §=—§«- 25163 105 16S 18 15 |50+75¢ 7\Imperial Oil ../ 9087, 171 162 161 164 
a eee). ae ee 131/404-224c .\Imperial Tob..-| 3980 132 14 138 133 
./Blue Ribbon ..| 72, 44 34 3) 3) oii] 6% A pref. . 7 7 
29 2 62 Do. pret ....] 1 32" 32,932 Bhi mes yey an ae 
20 
135 


Do. pref. .+./(— bid 101) asked) ---| Do. 20% pd 


eer 
3 
we BSs 


e208 


21 (1.30 5.5 Brant. Cord. pf.| ....| (24 bid 25 asked) = Inter-City Bak.. ./(191 bid — asked) 
7i| 1 - Brazilian Tr. tit aang) Dat = = = 2 ...[Inter’c Coal ... .| (40 bid — asked) > S 9. 
i 7 eeee . . . eee 
S a.t see. ‘Britt, TG] nt Gb Apr. 7) A. Bronze 1 bia le = |Wood, A, de Jip) ..--| (67 bid 70 asked) 
54|30c_ ...|Brig , a) 223/1.50 6.6/Inter. ee “| i as ! P sal ' 
80| 6 7.5] Do. pref. ... ..... (77 bid — ea 2311.50 6.5 Do. pref. .... ..|(234 bid — asked) .|Woods Mfg., p 5) 40 “5 a 4 5 
163 1 #49 _ or Oil! = ry a= Ty rts 20 }'2e [Int Coal & C:. Cc. ' : York Knitting .| 199 4 
; ...{B.C. Packers .| 3 } = 
: 2 69B. Cc. Sewer A. 286,29 30 29 30 i: : a aie Ind... «On account of arrears. New York quotations, 
271 30 
al. +++|_ Do. (B) . eves) (3 bid 32 ee) 9.7) Do. pref. +++{ (60 bid 70 asked) soos a =F ree. 3. 3 p38 
7 ej s0c’$6 Bulldin Mprod | "115 “s M6 3 461 m0 | 8 ‘ "s) , shit oll 3 bag ee — = 
d i «| 
“31 Ge 5.4 Burlington Steel! e+--/(11 bid 12] asked’ 7 an 8 \24+25¢ 5.1iInt. Nickel... ! 423 44) 41} “4 a 9 
2|25¢ (Burry Biscuit .J <-..) (— bid 24 asked) 12 ;+-fint, Paints vooee] eee] (24 Did 3 asked) Minin Stocks 
30 9.1|_ Do, pref. e-+-| (30 bid 45 aske 25ca.. . pref. .... -...| (13 bid 15 asked) g tInter. P. & P. Sterling Trust c.veecetee 12200 
163 1.20 6.7, Burt, F, N. "25 163 173 +172 17% 6i 63 6: 62 . Nél 
i -.-1 Do. pref. ....) 12800/ 25 283 244 271 . Tasers Fin. A COM. seesee 1295 
, a ae 23 '1.50 1 9.9/Int. Pete. ee 10428; 273 26 243 25 covcece 0 
- ! ; otoahomy. Sewers see ee 5 + lint. Power .... seat (24 bid — asked) P. & P Stent coe 25.00 
a . ...|Canada Bread ° mS (34 bid 4 asked) a mae ey. ry an bid 14 asked) msurance Stocks: 
AE RY he eh Bie 33). es] Do. (B) wf 600.1 (38 bid 4 asked) | 1 04g . 04 02. O18 OY 
“ci 0c 10.1Canada Bud ...| 31s et “71 7? S| scclint, Ue cAi'..}  “"H0) Gh Sh SESE No 70 : Citta) 8 
7| .  ...(Canada Cement 760; 81 82 8 sa] * SO}. sal wereyy : “33 = ; 3 214 3! 
88 51-2. 5.6) Do. pref. 90:90 90 89 83 o ¢ ‘es ad Tb ‘a 3°10 290° 3:10 
591/1.504+-2 5/C. & D. Sugar .! 265,72 713 714 713 <a ts nea) |Ne 4 i (01 bid - "02 asked) 
123; . .../Canada 5 AY 10200) 152 16% sg 38. } . S ; a aad pt bid e asked) > a. cout, ie np Brice Bros... 
i . '° ° eeee ‘ fo 
or ---(Can. Forg. (A) eee) (81 bid 12 aske ees 30) 101 10 20 10 a if ~ ‘“ Erov. Paper ... 
tRestigouche Co, 


7 : F “05 ocee & West. Steel Prod.; com. 

(014 bid "013 ase’ . 98 | Weston (Geo.) Foods (Eng) 
Y . Willards Choc., pfd. ........ 

af "14 at "14 | tDonnacona P. 654 | Wings Lintited ......."7°°"" 
1°49 140 «1 Famous Players 97 
1°37 13 +Federal Grain . ¢ = Trusts and Loan Stecks: 

. ; : tFraser Cos. ... British Mortgage ........ 
ge a Wares 89 Commercial Paencn ‘ — 

rea es P, . uelph & Ont. Inv., par 
+Gypsum, Lime. 48 oa London & West. Trust re sh 
,Ham. By-Pr. G 1 Premier Trust oe esecccsqces cess 
Inter-City Bak. 1024 Sherbrooke Tru st secceccqes 120.0 
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tMassey-Harris. 
tMcColl-Fron. . 
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2.90 3. 
08 08 . 
- 164.14 
58 5S 
(3 25 id 30 ate 
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535.00 
Canadian Ins. Shares cacaen : 
Confed. Life, 25% apa vesee i * 
Continental Life, 20% Pd.5 
Crown Life, Fully Pd. ..., 2100 
Dominion Fire Seeecrccccas 19450 1) 
Dom. of Can. Gem. ........ 11L00 lt 
Empire Life, 25% pd. 10.50 ji 
Federal Fire, 25% pd, .... 49.0 
Great West Life .........0. 300.00 
Imperial Life .... seccesnece 315.00 
943 | Manufacturers Life secceses 250.00 
1024 | Monarch Life, 10° pd. .... 23.00 


et tet at et at tt ts 
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5 eesee id — asked} . : 
30 | ; ine on E ahh - » s+e(L. St. John Pr..j) ..../(16 bid 16) asked) . . vee : . a 

70 |3.50 :..| Do. pref. .... .. (364 bid — asked) ...(Lake Sulphite . 230, 3 33 3 3 . . 2 ° : . ; Rolland Paper. 

28 |1.504-50 6|Can. Malting .. "62,31 32 32 32 : .|Lake of Woods.| 205 11) 11) 11 21 | 50. .  . : . ce 2% 1.25 1.2% 1.% | Simpsons Ltd.. 

171'1.20 6.5°Can. Nor. Pr... 83 173} 18) 18 183 6.7| Do. pref. .... ++++|(100 bid 110 asked) ‘ -144 .12- .124| Smith, Howard 

1037 6.7| Do. pref 45/105 105 104 195 7.7\Landed Bank ..|  ....| (56 bid 70 asked) % 91 95 | ¢Steel of Can... 109 | Sovereign Life, 25° pd. --. 13.00 

| * » ° . 63 ‘hans, me ec 25; 94 9 9 9 1.03 90 1.01 tUnited Gas ... 5 1014 | Sun Life eresescoscccceseeh 420,00 

| 2.30 2.07 2.20 | United Gr. Grs. : "48 88 | Toronto General .......c00 5.00 


4.8 Can. Packers .. 130 65 64 62 (— bid 4 asked) 
1.03 tWest. Grain ee "49 a4 Western Assce., pfd. Ceccced 
../Can, Starch ... «.+.| (6 bid 7 asked) . Do. 
Do. pref. 5 11 
552) 9 i » London, pfd. ....... 
Do. pref. pees (97 May 6) 
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Breit Tr = 

k ir.) ..../(.65 bid .70 asked ‘0 Sea ee 5 

--[Mackenzle Air. | 0 asked) . . 7,900.05 08 T, U, Vv, W s s S Marcus Loew's, pia... + i000 1) 1 Apr. "47 
3608 ey innipeg tocks Paramount, Kitchener, pfd. 48.00 atchewan: 


» Osh > Bd. ..... ee 85.00 % 
(Transactions from May 30 to June 4) Union iuuesemnek, A ..ce 15.30 , : of S 


High Low Close Investment Trust Suacest : * — = 


f f 
‘or or June 8 ‘ i 53 


Can. Gen. Invest. 
Gales period ported: ¢ Can. Investment Fund , 3.45 — 15 Mar. °52 


Berens River .. . ‘15 .75'_'| Can. Investors Co Can., r. 
rp. . 5.50 : : 
Cons. Goldfields 1,000 7 03 | thy. Foundation, Pid. bonus 51.00 .* ees an NY. & 
D. Envelope, c § 3, <= 3.00 | Lon. Can. Inv., pfd. coscecce 2450 able Can. & N.Y. 
Do., pref. 94, 00 94.00 | Sec’s. Hold. pid, aon cose 15.75 aI} ble on or after 
Fed. Grain, pfd. 33.00 33.00 33.00 | United Corp., A 3 flat. Interest be 


...(Can. Paving, pf. ..../ (12 bid 6 asked) : -|Langley’s ... .. eres 
5.9'Can. Perman... "34/134 134 132 132 : . -.| Do. pref. .... \(— bid 393 ——— 
5 ‘Laura Secord .. "30 623 60 60 Payable in C: rv.s. le, OUR, -eccvccaepecccce 
6.7| Do. pret. (105 bid — asked) 8 -../Legare, pref. .. | (81 bid — wasked) +Payable in Can. or U. S. 
.-(Can. Steamsh’s.| °gi7) 33 32 343 31] _5 ..[Lindsay, C. W..] °.1:} (34 bid 4 asked) ° 30 Bin‘honeen é 33 .. her d st. eo . ° . . tPayable in Can., U. S. or U. K. Theatre Stocks: 
i 108 114 60 |4._..:| Do. pret. ++..| (— bid 69 asked) : 07 Babi 43004 % A y ff ‘ Bo. aPayable in Can. or U. K. Ales Kingston, pfd. sss 
a. inegars. 10' 152 153 154 153 191 1+-12ic 5|\Loblaw (A) .. 466,22 22 21% 22 1 113 (07 WO... "i ‘08 (00s 08 ‘08 80 2. Sudbury sme ; a . a $Payable in U. S. onl 
.|Can. W. Cable. ese.| (— bid 52 asked) 18 |1+12ic 5.4) Do, (B) ....! 315| 203 203 203 20)/,; “- $ Daten oy) ‘ ‘ 90 3S : : ! aM ; . “12 ya — v- Sos St. Catharines, pfd. . 
Do. (B) vae.| (— bid 15 asked) , ‘oe. ; ‘bid + oe Sullivas 7. Do., Tor. pfd. bonus com.. 
‘504-108 M Brett ; 034 : . . . . ‘ ° : Loew's London, , eee 
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- Bakeries . AR (3 May 9) 
pref. 145,25 25 25 25 
49, cane Bie Com..| 42,163 163 1614 162 
o) . .\Can. Breweries! — 1579'2.00 2.00 1.50 1.75 
11.6 Do. pref. 600/19 183 17 173 
281 1504-500 }Can. Bronze ... 5°35 35 35 
1033) 5 4.7| Do. pref. ....}) 121033 106 1054 
.  «+./Can. Canners .. 115) 4) 43 


- 
° 
. 


cae + MacKin. Steel. +s.) (— bid 8 asked) r 4 ite. 2 18. 35 17. 00 15. 50 17.00 hughes... 
. ° a . . 
JM. L. Gardens.) ..../ (3b bid 5 asked) |No os ; f j11h 10h ae ia fer oa 22,600 
- pref. +... (6) bid 7 asked) F . 
: |Maple "reat asy 1375} 3 28-2) 3 : 
--| Do. pref. 102; 6 cs 32033 ; ‘ 
5.7, Do. Ist pfd... 145, 17 173 .../Maritime Tele.. +++-/(154 bid — asked) 09f Capital Roun. 
&| Do, 2nd _pfd.. 265, 72 7 hea +++./(152 bid — asked) : } Cariboo G 
...\Can. Car & F’y) = 9666) 113 118 11] cs eee ; «+e! (15 bid — asked) ‘ d 
6.4 eee 1176' 262 27h 274 *3 ; i1. ..(" Do, pret, “ siaal a Oct. a . : 5! 3 : 
ee. . “| 510; 103 1 { 43; . »../Massey-Harris . i J ‘ i illac.... ; . ‘i J . . 
"| Do. Rights {205 tty wiaez0 enkeas je “4 imeccol Pron.’-:| 10801 364 ior 10 104 5 | deb Gen ‘im: Bee 43. Wer Cou 13,100 Flin Flon Do., B saint 
bed ; . soo e i asked) oll Fron, .. 10 1 x : 5 ine... ‘ ; ; ; ; “he , ’ f : ° y Orn BD vcesceees . , pon 1 
.'Can, Convert. .| ...| (3 bid 10 asked) 6.2) Do. pref. .... 88 95) 97 95 97 |N ; : , . 3 ' } Yuigne Hacgrenves a d d d Fou « Tate; m1 
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Flintoba 
° Power Issues: 


5.9\Can. Cottons ..| ++..| (67 bid 71 asked) a ij. _.,../Melchers .. ... 30; 1h 1h 1b oD d Copper... 2.25 . + ee . . . 

5.7, Do. pref. ....| 46104 105 104 105 53} e..| Do. pret. 10, 6 6 Si Bi ; : x 003: ; Gurney Gold . ’ . ° Can. West. Nat. Gas, com... 24.00 

7.3Can. Dredge ../ 132) 262 271 23 25 fey + s+-/Mercury Mitis..| ....) 42) May 17) 2 1. ; (1:15 bid “1. e s aie aks ‘2: 3 | .De., pfd. . 88.50 

5.9Can. Fairb., pf. 5/102 1005 1004 100: Do. pref. .. ssse} (— bid 12 asked) ‘8401.10 Coniaurum 700 1:20 1.25 1.20 1. Oil Qu tations . ee 00° 15.00" 18's5° | Great Lakes Power, pid... 100.00 ti ividends | 

11.Can. For. Inv...) 10/143 10 10 10 50 ‘4 Mitchell, c4.. .... (50 bid — asked) ¥ 19 Con. Cibnemes 7,600 25 ° 9° Re, Grai , , , Inter. Util., $1.75 pfd. .,.... 7.30 

8| Do. pref. ..,.| -++/(— bid 103 asked) 7 a, Do. pref. +... (112 bid — asked) : ‘ Cons. Smelters. . 5316 50.75 61. 4 U ed G _. : F Do., pfd. 80.00... 

3.4,Can. Gen. Elec.; «++. (150 bid 178 asked) § ‘ Mitchell, Robt.. 120 9) 9 9 ’ : Acme Gas & Oil.. 5,000 09 00] .00F 097 wan id rain . 2 04 : . Montreal Island Power, pfd. 19.00 2 

6 'Can. G. Inv. .. +...| (8 bid 83 asked! 53 | -|Monarch Knit. . sree] (— bid 34 asked) ’ é : Alta Pae.Cons... 2,100 .19 19 : West St i . : ‘ Northern Ont. Power, pid.. 98.00 1 

Be) a Boa B's P Sime eck |! 22) Sabla aakew | a ee ee et oo cha | Wem, Steel ee 

»++|_ Do. 155' 23 Bify § f ontreal Cot.. ees.| (35 May 12) ; ison Nickel... 8,600 (19 (20 ‘4g - ‘Ig i vs -¢ 

...|\Can. Indust. B. 15/178 1813 130 1213 7.3) Do. , ") «97 bia aa , , : : 57/50 £0.00 ; 3 : hes Cai 4 ‘ f Western Brew. 300- 

¢4| Do. pret. --.1 1808 bid 1614 asked | 1.00 70)... Is. Pr --| 20/90 .70 .70.7| 1 7. . Explorers... 2,000 i 034; 1; . Dominion’... <.. |.’ (68 bid [13 asked) We SA. 200s 08 | 1B ds fi 

---/Can. Int. L. Tr.. e-+.| (h bid 2 asked) ; 5.2 Mont. & Pr 2331| 283 29 283 28% . . , Ml : . 1 d 

*""l Do. pref. ....| (— bid 63 asked) 7.2Montreal Loan -| ..../ (28 bid — asked) ca ’ , oe 4 = De., pref 35 65. = 6. oy 60° a Stocks Not Traded in During Week* Municipa on 

7.5 Can. Lt. 9 414 133 132 133| 150 150) . ..:/Mtl. Refrig & S| .++./(1,50 bid — asked) , ‘as bons 153° 1. r) io 3. id...; 15, 35 2.30 1.95 2. Bid Asked June 7, 1938 

...|Can, Locomo. .. 175} 61 61 6 #6 ; I Do. pref. ..../133 bid — asked) ; d Eldorado 2.01 230 1. : 4: ‘s c hi : ; 30.31 | Beaver Fire Insurance ...... ... | 100 une %, 

.-./Can. Marconi .. 515/1.00 1.10 .95 1.00 '3. 5.7\Montreal Tele. ! +++.| (56 bid 58 asked) : i 9 : "64 ‘64 | Can. Indemnity : wat Rate Due Bid Ask 

4.3'Can. Oil -.+.| (10 bid 15, asked) 10.6 Montreal Trams’ 9186 85 85 85 R u : , : * ‘99 * Can. Airways ........ va 3% | Halifax ... 5 1961 00 114.00 

6.9, Do. pref. 1120 115 115 115 5} 25 |1.604+40c.|Moore Corp 25; 28 28) 28 28 ; : : : pusie..s.-... 6 eter 40 (43 | Home Investment 20 Hamilton ..5 1950 412 115.12 ¥ 

ooefcam, Pacific .../ 977; 58 Sf 8 St 135 | 7 4.7; Do. pref. Mas. 10148 150 1495 1494 . 034 500.4} 04 io 73, i ; 31 (35 | Northern Mtge., part. pd. a es Montreal .. 5 1945 103.50 105.0 

e+-/C. Pr. & Pa. In{ =) (75 bid — asked) 5 1791 7 3.9\ Do. pref. (B).| —..../(160 bid — asked) | 1 ; ; ’ ; : hes : 2500 | ‘ : “og | Northern Trust. vé Ottawa ... 4% 1945 108. 

eref Do. pref. ....[ ||| (7 bid — asked) | 35 20] . .../Muirheads .. .. e+e (— bid .50 asked) 534 ee ee: et : a i Bd i : - ; Traders Bldg. . tQuebec ... 5 1959 50 106.00 

-+-/Can. Vickers .. 339, 7 74 63 7 #1. .../ Do. pref. ....f 4...) (4 Feb. 22) . . Fontana . . ‘ f Poothi 800. : : ‘ *Stocks more active on other exchanges| Saint John. 5 1950 106.50 1080 

++») Do. pref. ++! (26 bid 33 aske’) . . ° . ; ‘ ecg j i y : ; ; -16 | not included. *Toronto ... 43 1955 . i 
..|C. Wallpaper A. <1 2/G04 bid 20 asked? N 7 :02  Glenora 1000 ‘03 6‘: ; : "16§ Hargal 10 = : : : tVancouver. 5 1950 85.00 99.0 

“ i 08 .10 " Winnipeg.. 5 1944 


»-.| Do. (B) ..... .+.| (12 bid 20 asked) 34 | 2 5.1/Nat. Breweries| 1720/38) 39 38) 39 . . . . ‘ Rua é : : 
3.9'Can. West’ho’se| ...| (— bid 50 asked) 38 |1.75 42) Do. pref. 135,42 42 42 42 . ‘ Goldale......... 4400 | . . : 3 2 Home z1 B41. . ‘ tPayable Ca ad N.Y 
--.|Can. Wineries. 120 2.50 3,00 2.50 2.00 5 | .|Nat. Grocers ... 470 5 5 & § . . ; ; ; ; 3 : . A : : Pere See ane Xe. 5. 
6.1\Can. Wire Box.| =... (18 bid 19 asked) 115 743. 500 6 Do. pref. .... .| 115) bid .119 asked : -16, Gold Eagle . . . : io. eD. Be 1s k 
...|Capital Estates.| °°"') 9.95 bid 2.75 asked 2| . IN. Sew. Pipe A.| "25, 12 1212 12 : : : 044 | } ae: 3 ; f 1,500 094 , toc aies 7 


4.9 Carnation, pid. +..-| (1013 bid 103 asked 3 (1.50 ...'Nat. Steel Car.. 295' 393 403 40 . : 03 03} 035. or 4 (054 bid ‘07 asked). 
.\Catelli Food .. ee ee ae 2003, 8 4 National Tr. | +. (190 bid 200 asked) SER, . nada Gold. . . ‘ s ; su Mar. 27) . Montreal Toronto Investment Trusts | m. teen 
8.8, Do. pref. .... 360 8 8) 8 Ri 25| 2 78Niag. W. Weav.! 38! 26 254 25 . . 2 05, . : ; ‘ a Markets Markets Btral Pat. Gold. *: 
---/Celtic Knit. -..) 0.) (18 May 23! 50 1.00 | .|North Star Oil. 50)1.00 1.15 Lis 1.15 . 0} G ree 3 . . . -04  Nordon 2. ‘ . ‘ Indust. Mines Ind. & Mines Bid > W'lpaper, A, B. 51 
4.7\Cent. Can. L'n. e+. (— bid 195 asked) 31! 3548ice | Do. pref, rys-| (34 bid 3) asked) . 61 6G tees . . . : vo 04h i ions... : ¥ : y : 46,300 $38,400 2.95 m W. N. Gas, p. $1.5) 
4 (Chartered Trust} = °"""/ (90 bid — asked) 9) 6 64N.S.L.& Pr.:| °°" "li933-bid — asked) Yo 2.30 1.08 Okalta 7,650 1.31 1.31 1.08 1. 47,400 904,000 | GAN Amer. Trust ...ccccrsee 38 B. Celanese, pfd. na 
++. Chem. Research) 4460) 38 60 .44. 56 58 104; 6 5.8| Do. pref. +++-/(104 bid — asked) les, .02 M5. 6 i “ 02 is : Can, Inv. Fund ...+sssseeee 10.50 Mese of Amer. 
++.|City Gas & El.|  °" _ (30 bid 40 asked) 10/ .  ...IN.S. Steel. pf} 222!) ad May 43) 044 oe, a Comm Trustee ...cerecces 18S TE ‘pt. : 
ans-Canada . 
38,700 636,000 Grouped Income . Alcohols. ag 


eee Claude Neon ... 15 .20 .20 20 . . . . 
09 10 el ° 25e . 30 . “ oe Can Int Tr. modified ** 


r-(Gockshutt Plo | 447 13.00 13.00 13-75 13-00 3 3 
---(Cockshu Ww’ .. a ee 23 |25ce ../Ogilvie Flour .. 7 , ° q ‘ ‘ : 5 oyalite ’ > 
- P or p< 13:87 14.75 13.62 14. ea 38.00 39:00 tm 39.00 cal 51,000 377,000 ' Do., unmodified . 4. Se pt. $1.2 


--{Comm. ea 50 1.00 1.25 1.25 1.25 58 145 | 4.7 Do. pref. .... _ 1484 1481 148 148 ; : 
200: 44 43 #43 «43 4.8\Ontario Loan ., --|(1032 bid — asked) “a = + ; , , tonth th End (.. = a saked) = ’ ~ 
(4) bid 5 asked) . Ont. Silknit ... eee-| (— bid 52 asked) : 24. ; ’ Spooner (.14 Mar. 9) 
(9.75 Apr. 19) i (. 1 terete 


3/502 ‘Bakeries | "30013 «13~—«13 - eel Do, pret. seoof eee.) (= bid 19 asked) 
Cons. Paper ... 4825 5 51 43 § 5 ee ++-( De Steel ..... eee) (— bid 12 asked) 72 a P ci : ; 1.05 - T : Ca pd 1 174 - ‘18 , Unlisted Mines 
ao: a % ; 85 Vulea m (.95 bid 1:00 asked) 


ns. Press .. 10,12 10 10 : ; ° es eoes| (98) May 19) 
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In Hydro Power Deals| 


Ontario Enquiry Weig hs Allegation That Pacts With 
Quebec ee Before 
: on 
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Despite U. S. Damage 


Wheat Markets Weaken 


ea: & 


next July 
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Ventilation of the circumstances 
leading up to the new contracts bee 
tween Ontario Hydro 

power companies, will 
be contihued next week by a com- 
mittee of Ontario legislators. Partly 
because of the death of a member, 
partly because of the King’s birthday 
holiday, the committee this week sus- 
pended its task of determining how 
and when — especially when — the 
contracts were negotiated. 


Headed by Attorney-General Con- 
ant, the committee functioned chiefly 
last week as a sounding board for 
oe of the Eee 

manoeuvers from T, Stewart 
Lyon, hairman ' Mr. Roebuck’s tions paved 
Aninur W eee Sormer Micrel the way for Mr. Macaulay to demand 
ey-General and Hydro commissioner sak eens into the heavy buying 
during part of the Lyon regime. Both od ; as eenteense value of 


resigned last year on uest from announcemen 
Premier Hepburn, Mr. Roebuck at med “ the wormed x Ma. 
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s Declared 


the time of the Hepburn-C.1.O. clash 
in April, Mr. Lyon last October. 

Opening performances of the probe 
provided Ontario with a first class 
political circus, but produced no con- 
clusive proof that the Government 
was ready to sign contracts while ep- 
pealing to voters on an exactly oppo- 
site policy. Both Mr. Lyon and Mr. 
Roebuck insisted they were ousted 
from office to pave the way for re- 
sumption of full power purchases 
from Quebec. They differed, how- 
ever, in dating the change of heart 
which led to abandonment of the 
en power contract repudiation 
policy. 


Post-Election Change 


Mr. Lyon voiced’a conviction that 
the Government had adhered to this 
policy until after the Oct. 6 provin- 
cial election. Mr. Roebuck was equal- 
ly convinced that his split with the 
Premier over the C.LO. issue was a 
trumped up excuse for his dismissal 
from the Cabinet and from the Hydro 
Commission. 


The real reason for his ejection, 
Mr. Roebuck declared, was that as far 
back as spring of 1937 Premier Hep- 
burn was preparing to enter into new 
power contracts, in particular with 
Beauharnois Power Corp. As chief 
author of the policy which led to 
statutory repudiation of the contracts 
in 1985, Mr. Roebuck was adamantly 
opposed to resumption of Quebec 
purchases instead of turning to ex- 
panded Niagara developments, 

As a further contributory factor to 
his dismissal, the former Attorney- 
General cited the influence of C. 
George McCullagh, publisher of the 
Toronto Globe and Mail. Ousting of 
Mr. Roebuck and the. consequently 
facilitated reversal of the Govern- 
ment’s Hydro policy, was the “price 
to be paid by the Premier for the 
support of The Globe and the im- 
munity of his Government from at- 
tacks by that paper,” Mr. Roebuck 
contended. 

The “father of repudiation” went 
further to assert that in 1935, at the 
time he laid down the: basis for can- 
cellation of the contracts, Mr. McCul- 
lagh had told him his Hydro speech 
in the Legislature had cost him (Mr. 
McCullagh) $40,000. 

“One would assume,” Mr. Roebuck 
told the enquiry, “that the loss re- 
sulted from ownership of bonds.” 


McCullagh Answer 


These allegations created a mild 
sensation and provoked an answer- 
ing blast on the front page of his 
newspaper from Mr. McCullagh. The 
publisher denied ownership of Que- 
bec power company bonds at any 
time by himself or W. H. Wright. 
He denied also that he had ever 
pressed for Mr. Roebuck’s dismissal 


2 as the price of support for Mr. Hep- 


burn. 

Mr. Roebuck’'s two-day testimony 
proved highly satisfactory to Hon. 
Leopold Macaulay, Conservative 
leader in the Legislature. Liberal 
Government supporters constitute a 
majority of the committee, and they 
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caulay has bolstered Mr. Roebuck’s 


This week’s adjournment was 
mainly due to death of Hon. M. M. 
MacBride, Ontario Minister of Labor 
On resumption the enquiry will like- 
ly take further evidence from A. 


soa 


ada. After that total world supply, 
particularly the outcome in Europe 
will probably govern the situation. 


Our Foreign 
Windsor Star 
It is well that Mr. King made his 


eard | statement on foreign policy. It let the 


pany, chartered accountants. The 
committee was told by the head 
of the firm that certain sections of the 
report, criticizing the Hydro’s own 


ting 
quently been deleted on request 
which he assumed came from Prem- 
ier Hepburn. The Premier denied 


responsibility. 


Government Primes Construction Pump | 


(Continued from page 1) 


owner-occupancy of low cost 

dwellings in rural areas only. 

3. Municipal subsidies to permit 
local tax reduction for a three-year 
period on low cost dwellings erect- 
ed for owner-occupancy prior to 
Dec., 1940, in both rural and urban 
areas. 

4. Loans up to $30 millions to muni- 
cipalities at 2% for construction, 
extension or improvement of 
municipal utilities and other 
works, provided such projects are 
necessary, labor creating and fin- 
ancially self-liquidating. 

Interest Rate Not Yet Announced 

Legislation covering the  self- 
liquidating works plan was given 
Parliamentary approval early this 
week and passed on to the Senate. 
Bills implementing the housing loan 
schemes were assured when Finance 
Minister Dunning, gave notice of in- 
tended submission of such measures. 
Unrevealed in his announcement 
were such details as the rate of in- 
terest to be paid on loans for sub- 
sidized rental housing schemes or the 
proportion of local taxes to be paid 
in connection with low cost owner- 
occupied dwellings. 

If the rate on the low rental hous- 
ing plan is set at 2%, the cost of the 
scheme to the Government will be 
approximately the same as from the 
self-liquidating -works projects. In 
connection with the latter plan, Par- 
liament was told by Mr. Dunning 
that the cost to the Government 
would consist of administration ex- 
penses and the loss from lending 
money to municipalities at a rate 
less than the Government could bor- 
row it. 

The extent of this loss would vary 
with the term of the loans, he pointed 
out. If the total amount of $30 mil- 
lions was lent out, and the average 
term of loans was 10 years, the Gov- 
ernment could probably get its funds 
for 2%, lending at a rate of 2%. 
The loss under these conditions 
would be $850,000, plus administra- 
tion. If loan terms averaged 20 years, 


8/ cost of obtaining funds would be 


3.07%, and loss about $4 millions; on 
a 30-year basis, cost would be 3.25%, 
and loss over $7 millions. The Min- 
ister anticipated that 20 years would 
be the likely average of terms of 
loans, which must be amortized in 
semi-annual payments during the 
useful life of each project. 
Cost $7 to $10 Millions 

It is likely that loans under the 
low rental housing plan would run 
to longer terms than 20-years. In ef- 


May 19! rect, this means that while the Gov- 


ernment is withholding direct sub- 
sidy toward the capital cost or oper- 
ating deficits of bonused-rental hous- 
ing, it is prepared to contribute $7- 
$10 millions to reduce financing 


costs. 

The value of this aid in relation to 
specific localities and projects will 
be determined largely by the extent 
of a project's cost which can be cov- 
ered by the 2% loans. Even if a muni- 


3° | cipality is allowed to borrow from 


the government for the whole cost 
of a low rental scheme, the saving 


world know that Canada wants 
peace, but no matter what happens, 
Canadians will do double duty be- 
cause they are prepared to work 
with Great Britain and the British 
Empire to whatever degree is deem- 
ed expedient, and Canada will act as 
the friendly link between London 
and Wi to keep the two 
great democracies of the world in 
close and friendly touch with one 
another. 


net operating deficit to be absorbed 
by the municipality and/or the prov- 
ince involved, If the low cost loans 
will only be made on a portion of 
the cost of a housing development, 
the bulk of the operating deficit 
would have to be assumed otherwise. 

In Toronto, low rental housing 
costs have been tentatively estimated 
at $3,250 per dwelling unit, and the 
economic rent required to absorb 
financing and maintenance charges 
has been set at $25 a month. This is 


saving in interest would be 50% or 
$65 per unit. 

But the average actual rent pay- 
able by low income earners is esti- 
mated at $12 a month, leaving a net 
annual deficit per unit of $156. The 
interest saving from the Government 


would thus leave an annual unit de-/| ° 


ficit of $91 to be borne by the muni- 
cipality, or nearly 60% of the total 
deficit on each unit. 

Funds for Rural Districts 

However, the Government is not 
depending solely on subsidized 
rental projects to promote housing 
construction. It has recognized the 
effect of heavy local taxation in 
curbing erection of homes for owner- 
occupancy in both rural and urban 
areas; and the furthesg effect of re- 
luctance of lending institutions to 
finance such construction outside 
urban centres. The lack of operations 
under the Dominion Housing Act in 
rural areas will be combatted with 
the $20 millions loan*fund for low 
cost dwellings ($2,500-$3,000) in rural 
districts, and the proposed guaran- 
tees against loss on such construction 
to approved lending institutions or 
local housing authorities. 

Mr. Dunning in his preliminary an- 
nouncement did not reveal whether 
effective interest on such loans 
would be less than the 5% rate 
hitherto applying on Dominion 
Housing Act loans, or whether the 
owner-equity down payment re- 
quired would be lowered below 20%. 
If the new scheme maintains the 
D.H.A. proportion of Government 
participation in housing loans (20%), 
it means that the additional reserve 
of $20 millions paves the way for new 
building worth $100 millions, 

The plan to encourage low cost 
home construction in all sections by 
lowering taxes calls for payment by 
the Government to municipalities of 
an unnamed proportion of “the 


municipal taxes levied during a 


three-year period upon new low 
cost houses constructed prior to Dec. 
31, 1940, for owners for their own 


ting 
municipal works projects is hedged 
about with a number of restrictive 
provisos. To qualify for loans at 2% 
from the $30 millions fund, projects 
must be: 
1, Urgently required. 
2. Of a type to give work and assist 
in relieving unemployment. 
3. Approved by the provincial gov- 
ernment (not the legislature) in 


unlikely over so vast an area, 
During the past week, reports of 
crop conditions have commenced to 
cut down previous estimates, Dis- 
appointing returns have been re- 
corded in Oklahoma where the crop 
is now being cut, and wheat is said 
in addition to be yee = quality. = AA Solan oles 
Increasing emphasis d on the m ew e 
demand for feed, not only on 
sides of the line, but also in export 
channels, Failure of the Argentine 
corn crop is causing-Europe to look 
to this perme for supplies of feed 
provin rnmen grain. Heavy movement of corn is 
a of Seana aan (now in progress from the United 
principal and interest by the muni- )States to Europe, and that will play 
cipality to the government, in addi- | some part in creating a deficiency of 
tion to the security provided by /|feed grain. Important in this respect 
municipalities in the shape of their |is the poor start that is being made 
by the new U.S. corn crop. The 
6°/ same rains that improved the pros- 
pect for wheat prevented farmers 
tive savings or produce sufficient |70™ Setting corn planted at the 


f those using or bene orthodox time. A considerable re- 
fitting from the project = cover | duction of acreage and low returns 
the interest and amortization|©M some seeded acreage are now 
charges on the loan, looked for. 


7 
oe re as aos ae ‘ee May contract was 
des works, € elec. |out of the way, technical interest 


cludes waterworks, gas plants, elec- 
tric plants, and other revenue pro-/| was transferred to the July delivery, 


ducing or cost reducing facilities op- | with a sharp advance in quotations. 
erated by a municipality. Trading in that month is of com- 
paratively slight importance. Some 
hedges on existing stocks of wheat 
are presumably carried in July. The 
quantity is believed to be small, for 
the very limited quantities of con- 
such as new pavements might be 
eligible as long as benefitted prop-| tract grades which can be delivered 
hedging off-grade or out-of-position 
wheat in July. The bulk of hedges 
on durum wheat or wheat at Van- 
couver or in the East is known to be 
carried in October. 
op With trade in the July future on a 
narrow basis, some considerable 
eT emeend te cinta Ge fluctuations in the option may be 
Goveramént may Jend up to #508000 | SSPSee etoeer approximation ts 
m regardless 
= oy to be expected between the July 
By this system, Toronto would be/ contract and cash wheat as time ad- 
eligible to borrow $1.8 million,/vances. At present all grades are at 
Montreal about $2.5 millions; Van-/considerable premiums over the 
couver, $750,000; Winnipeg, $600,000. | July basis, and some of these pre- 
miums are almost bound to disap- 
Water Powers Help Maritimes pear. The change may come about 
Water powers in the Maritime/either through advance in the July 
Provinces while small in compari-|price or decline in prices for cash 
son with the sites in other prov- | wheat. 
inces, constitute a valuable eco-} Of much greater importance has 
been the strength shown in the de- 
ferred months. The export trade 
continues to find interest abroad in 
commitments for new crop wheat. 
Although old crop wheat is selling 
at values out of line with prices pre- 
; vailing in the United States, October 
effected a substantial reduction of | 1.4 November have appeared cheap 


the reserves of installed generating 
capacity which have existed in cer- in relation to values quoted on the 


tain of the c as a result | Chicago market. 
of Page tegen A programme in-| If the United States Government 
itiated prior to 1930. places a high loan value on this 
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year’s wheat for the purpose of en- 
couraging an increase in the carry- 
over and inducing farmers to under- 
take storage, such action may have 
a bearing on the prospective price 
of the Canadian crop. Some United 
States wheat is bound to be ex- 
ported during the coming crop year, 


but the quantity going into export 
channels could be considerably re- 
duced if U.S. farmers could be per- 
suaded to hang on to their wheat in 
large quantities. ‘he less wheat 
which goes from the United States 
the greater the demand for Can- 
adian wheat. 
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are that operating returns of the 
Canadian newsprint industry for 
May will show a reversal of trend 
and that production will exceed 


23/ shipments by a slight margin, with 


the result that there will be no 
decline in mill stocks. No advance 
information is available on the trend 
of consumption of newsprint in the 
United States during May, but as 
advertising lineage fell off again, it 
is to be expected that the decline in 

’ stocks will not be as great 
as during the early months of the 


ear. 
- During April Canadian mills 
turned out 200,794 tons and shipped 
of newsprint. Mill 


is expected that production will be 
in the neighborhood of 200,000 tons, 
and possibly less in view of the 
further restriction in operation of 
one or two mills. One influencing 
factor is the relatively larger output 
of Ontario Paper Co, at Comeau 
Baie last month. 

Failure of shipments to register an 
advance can only be taken as 
disappointing, as the piling up of 
mill stocks in the first four months 
of the year was attributed to an 
accumulation of stocks in anticipa- 
tion of the opening of navigation. 
Water-borne shipping was carried 
on last month and if shipments did 


not show @ material increase and |! 
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Gold Revaluation Talk 
Becomes, More General | 


Low Commodity Prices and Large Government Debts 
Seen as Incentive — Good News from 
Companies Helps Market Sentiment 


Talk of further revaluation of the United States dollar appears to be 
gaining force on both sides of the Atlantic. Possibly more reason to expect 
such a move appears to exist at this time than on other occasions in the last 
few months. With business depressed and commodity prices still declining, 
the feeling grows that some action is likely to be taken soon to remedy 
these conditions. Moreover the last few years have taught market observers 
not to be surprised at governments taking any action within their power 
which might be expected to bring about recovery. 

Low commodity prices seem to be the most pressing problem at the 
moment and in this connection it is argued by those who see revaluation 
coming, that the stabilization of prices at higher levels has been the 
avowed purpose of British financial policy. 

If further devaluation of the United States dollar is under consider- 
ation it may be taken for granted that no action of this kind would be 


taken without previous consultation 
between the United States on the 
one hand and Great Britain and 
France on the other, in order that 
there might be as little dislocation 
of international exchange markets 
as possible. 

It will also be recalled that the 
authority given the President of the 
United States in 1934 to change the 
weight of the dollar down to 50% of 
its former gold content has been 
extended by two different steps un- 
til June 30, 193% This means that 
he has power to raise the price of 
gold to approximately $41.34 per 
ounce or by about one sixth of its 
present price. 

Apart from*the effect that an in- 
crease in gold prices might have on 
commodity prices, another factor 
which is being discussed is the fact 
that it would increase the paper 
value of the gold held by the vari- 
ous governments. In times of such 
heavy debts this is a big considera- 
tion. 

On the other hand it does not need 
to be said that the last increase in 
the price of gold has not resulted 
in maintaining commodity price 
levels. This, however, is possibly 
partly due to the quantity of gold 
that has been “sterilized.” 

~ = > 
The Canadian Market 

On the Canadian mining market 
the effect of the recent break in 
copper on the base metal stocks was 
to a large extent offset by the suc- 
cess met with at the Waite-Amulet 
property where further drilling has 
indicated a large, rich copper ore 
body. Kerr-Addison came back 
nicely, too, following the announce- 
ment that the temporary injunction 
against transferring the stock had 
been dissolved. 

In some circles the bullish feeling 
regarding the mining stocks is be- 
coming very strong. This is based 
on the good news from various prop- 
erties, both gold and base metals. At 
the same time the belief that re- 
valuation of gold is coming is also 
a big factor. 


* > . 


Our Metal Exports 

Evidence of business recession in 
the United Kingdom is to be had in 
the Canadian export figures of base 
metals in April. These showed that 
the sales of Canadian copper to 
Great Britain in that month had a 
value of $1,856,000 against $2,600,000 
in April last year, while exports of 
lead were worth $629,000 against 
$889,000 in the same month in 1937. 
Exports of nickel, on the other hand, 
at $1,762,000, were substantially 
above those of the year before 
which had a value of $518,000. 

April was the third month this 
year in which exports of copper to 
the United Kingdom have been 
lower than im 1937 and was the 
fourth month in which this condi- 
tion obtained as regards the move- 
ment of lead. Nickel, on the other 
hand, has been showing substantial 
monthly gains over the correspond- 
ing months of the preceding year. 

Increased demand for armament 
purposes, while reflected directly in 
the exports of nickel, has not been 
sufficient to offset the decrease in 
the industrial consumption of the 
other metals. 

The movement of the different 
metals is especially interesting when 
one recalls that during the recovery 
years it played such a prominent 
part in our foreign trade and was 
such an important factor in helping 
to put Canada on the road to 


prosperity. 
* . . 
Copper Market 
A more cheerful feeling developed 
in the ccpper market this week 
partly owing to the. recent revela- 
tion that the foreign statistical situ- 


ation was more favorable than had . 


been formerly believed, a decline of 
some 11,000 tons in refined stocks 
being reported for April. Another 
factor was the announcement that 
Kennacott Copper Corporation, one 
of the largest American producers, 
would shut down all of its United 
States plants, still operating for a 
month. This, it is stated, will curtail 
production by 10,000 to 12,000 tons 


per month. Coming on top of the| Island Mo 


closing of two of its mines by the 
Anaconda Company, announced last 


week, it will mean a very substan- | Koote 


tial decrease in the amount of new 
copper being produced. 

The feeling at New York is de- 
scribed as much more confident than 
it was, with consumers more ready 
to provide for their immediate 
needs than was the case for some 
weeks previous to the break. Buy- 
ing for near-by requirements in com- 
parison with future needs, however, 
is forming a bigger proportion of 


the total business than formerly. In | Premie: 


some quarters the opinion has been 

reached that copper prices have 

reached the bottom. Whether this 

view is correct or not will depend 

on the trend of industry on both 

sides of the Atlantic. 5 
oo 7 


Hammell Interests 


From this week's mining news it | ¥ 


is evident that the interests of J. E. 


+” 
Hammell now spread right across 


the Dominion from Quebec to the 
Pacific Ocean and up through the 
North West Territories to Alaska. 

Through the Val d’Or Holdings, 
the prospecting and holding organi- 
zation of the Hammell interests, he 
has stepped into the picture at Ze- 
ballos and Yellowknife. An indica- 
tion of the fact that the work will 
be carried on with typical! Hammell 
energy and despatch is had in the 
fact that C. S. Johnston, formerly 
manager of Jacola Mines and Siscoe 
Extension Mines, has left for Yel- 
lowknife, accompanied by Miles 
Flynn, who has been directing the 
work there so far. 

The Zeballos property will also 
become the subject of intensive de- 
velopment work without delay. 

The Flin Flon in Saskatchewan 
and Manitoba and a number of 
properties in Ontario and Quebec 
give evidence of the broad area over 
which the Hammell interests have 
been spread at various times, open- 
ing up new territories, reviving 
properties in some cases which had 
been abandoned as valueless and 
pushing development everywhere. 


Mine Jobs in B. C. 


The importance of the mining in- 
dustry in the economic life of Can- 
ada has been recognized more and 
more in recent years. Compilations 
of the number of men employed in 
the various provinces and the 
amount of money spent on supplies 
and equipment have given evidence 
of the extent to which Canada relies 
on her mineral resources, not only 
as a source of new wealth, but as a 
means of employment and creating 
business for merchants and manu- 
facturers. 

While Provincial Government sta- 
tistics place the figure for direct em- 
ployment in British Columbia at 
14,180 in 1936 against a low of 10,524 
in 1932, an increase of some 2,000 in 
the last year and a half is estimated, 
arising chiefly out of increased em- 
ployment at all the major base 
metal operations, the introduction 
of several new gold mines and the 
general expansion of operations 
throughout the whole industry. 


Mining Stock Index 


With the exception of a slight re- 
cession on May 31, the general index 
of 24 mining issues computed by the 
Dominion Bureau of Statistics 
showed daily advances and closed 
the week ending June 2 at 139.6 for 
a net gain of four points. Volume 
of sales was extremely light. The 
gold series opened the week at 113.5, 
with a moderate increase of 1.7 
points. After a pause on the next 
day, the index moved irregularly 
within narrow limits to finish at 
114.8, three points over the preced- 
ing week’s close. The softness of 
base metal issues in recent sessions 
was continued up to May 28, but 
subsequently some improvement oc- 
curred and earlier losses were 
erased. The index for this section 
fluctuated between 233.6 (May 26) 
and 241.3 (June 2). The weekly 
average for golds mounted from 
113.4 for the week ended May 26 to 
114.2 for the week of June 2, while 
base metals declined from 237.6 to 
234.9. The Bureau's monthly index 
of mining stock prices rose from 
133.9 in April to 139.5 in May. 


| Mining Dividends | 
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KERR-ADDISON’S GOLD 


FACTORY 


The first gold brick from the 500-ton mill of Kerr-Addison Gold Mines 


Limited will be poured on June 11, 


At the left may be seen the head- 


frame over the main shaft. At the centre is the screenhouse and other 
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Chan Yellowknife 
Deal Completed 


J. E. Hammell Secures 
Interest—Work to Be 
Pushed Vigorously 


A deal which was consummated 
this week brings John E. Hammell 
actively into the mining picture in 
the Yellowknife area. The property 
concerned includes holdings of Chan 
Yellowknife Gold Mines, owning 
locations seven miles long by two 
miles wide. The actual area is stated 
to include about seven square miles 
and some sensationally rich show- 
ings have reportedly been disclosed 
on the ground. Under the deal the 
control of the company may eventu- 
ally come under Val d’Or Mineral 
Holdings. 

Under the direction of C. S. John- 
ston surface work will be carried on 
vigorously and if the work done, 
meets with the results expected, the 
permanent mining machinery will 
be delivered for further development 
work. 

The showings in the Yellowknife 
area have been such that they have 
induced most of the larger mining 
interests to;take an interest. Besides 
Mr. Hammell such well known oper- 
ators as. Joseph Errington, Mining 
Corporation of Canada, Consolidated 
Mining and Smelting, Howey Gold 
Mines and Pioneer Gold Mines are 
active there. 


Waite Amulet 
Again in Ore 


No. 4 Drill Hole Cuts High 
Grade 100 Feet South 
of No. 3 ' 


High grade ore has again been 
cut at the property of Waite-Amulet 
Mines Ltd. The ore encountered in 
No. 4 drill hole, which had been 
continued after the delay reported 
last week, due to bad. ground which 
had necessitated a stop while some 
cement work was done, News of 
the strike was given over the tele- 
phone by J. Y. Murdoch, president 
of the company, In conversation with 
his Toronto office. It Was stated that 
AO assays would be given out until 
a complete assay report had been 
made, 

Hole No. 4, it will be recalled, was 
put down about 100 feet south of No. 
3, so that the ore body at the present 
time would appear to have been in- 
dicated under a rough triangle be- 
ginning with No. 1 hole 15 feet west 
of the Lake Dufault boundary, No. 
2 being 150 feet west of No. 1, while 
No. 3 was 100 feet south of No. 2 and 
165 feet from the boundary, with 
No, 4 being 100 feet south of No. 3. 
The triangle, therefore, so far out- 
lined would be almost right angled, 
sides of the right angle being 150 and 
200 feet. The ore body may be much 
larger, however, than that indicated 
by the drilling to date. 

The thickness of the ore, moreover, 
ranging well up to 155 or 165 feet, 
with good grade copper, indicates a 
large tonnage. 

Waite-Amulet stock accordingly 
has advanced further this week. 
Strength in Noranda which controls 
the Waite-Amulet company, was also 
attributed to the developments at 
the latter property. 


Gurney Gold Output 
At New High in May 


Results at Gurney Gold Mines are 
running fully up to.and beyond 
schedule, production for May reach- 
ing a new high record so far at $43,- 
631, the company reports. Mill 
handled 141.3 tons daily in May, as 
against 131.6 tons daily in April, 
when output was $37,316. Average 
mill heads for May were $10.15, as 
against $1003 in April. 

Exploration on the 625-foot level 
is now in progress, and as the head- 
ing is now in material identical with 
the upper levels conditions look 
promising, it is stated. 


[ Mining Options | 


Gold Belt Mining Co.—North American 
Mines has taken up additional 8,020 shares 
at 30 c:nts, under agreement June 1, 1937, 

ng July 10 installment. Balance 
covers 300,000 shares at 30 cents; next in- 
stallment of $10,000 due by Aug. 10. 

Morris Kirkland Gold Mines—Has sold 
for cash through Bowcock, Hackett & 
Morgan, 9,001 shares of treasury stock at 
10 cents. Stock was sold several weeks 
ago, with share certificates loaned by a 
director in order that deliveries might be 
made. Sale 7. authorized at direc- 


jarranged for 


Au-Lac Mines has been formed to 
develop 18% Claims about five miles 
east of Jellicoe, in Long Lac-Beard- 
more area of Ontario. Company has 
diamond drilling, 
which will be concentrated first on 
certain areas where drag folds and 
faults occur in the iron formation. 


Dome Mines réports gross produc- 
tion for May at $604,701 from 51,600 
tons of ore milled, an average recov- 
ery of $11.72 per ton. This compares 
with output of $601,120 in April last 
and $608,792 in May, 1937. 


Dominion Department of Mines 
has issued preliminary reports on 
the east and west halves of the 
Opemiska area, Quebec, and the east 
half of the Nelson area, British 
Columbia. Reports present brief 
accounts of geology and gold occur- 
rences of the districts, and may be 
obtained from the director, Mines 
and Geology Branch, Department of 
Mines and Resources, Ottawa. 


Island Mountain Mines Company 
Limited reports protuction for May 
at 1,459.05 fine ounces of gold from 
3,769 tons of ore. With gold valued 
at $35 an ounce this had a value of 
approximately $51,066. Owing to fact 
that mine was closed during part of 
May, 1937, comparisons with that 
month are not of any significance. 


Pigneer Gold Mines of B. C. Lim- 
ited produced gold to amount of 
$168,000 in May. Expenses were 
$66,000, leaving a profit of $102,000 
before deducting depreciation, taxes 
and depletion. In May, 1937, produc- 
tion had a value of $180,000, expenses 
were $79,000 and profit before depre- 
ciation, taxes and depletion was 
$101,000. 


Sigma Mines (Quebec) advises 
that gross production for May last 
amounted to $147,610 from 18,910 
tons milled, an average recovery per 
ton of $7.81. This compares with 


Inco’s American Branch 
Opens Pittsburgh Office 


The development and research 
division of International Nickel’s 
American subsidiary is establishing 
a branch office in Pittsburgh, accord- 
ing to A. J. Wadhams, vice-president. 
Similar branches are now maintain- 
ed in Detroit, Chicago, San Fran- 
cisco and Hartford. Opening of the 
Pittsburgh office indicates the in- 
creasing extent and variety of the 
industrial markets for Canadian 
nickel and the important part which 
technical services to nickel buyers 
play in maintaining the Dominion’s 
present dominance in the field. 

“The growing use of nickel and 
nickel alloys in an increasing divers- 
ity of industrial applications has 
made necessary the various indus- 
trial centres. The branches give 
manufacturers prompt service in 
handling their metallurgical prob- 
lems. The Pittsburgh office will 
naturally have nickel steels as its 
major field, but will also promote 
the use of Canadian nickel in mill 
products, cast iron and non-ferrous 
alloys,” Mr. Wadham says. 


Halliwell Seeking 
Source of Ore Body 


On the recommendation of its 
geologist and engineers, the indi- 
cated small ore body of Halliwell 
Gold Mines, Beauchastel twp., Que- 
bec, is being mined and the ore sent 
to Arntfield Gold Mines for milling. 
H. Hopkins, Halliwell’s geologist, 
hopes that the mining operation will 
yield some evidence of structural 
control. Engineers believe that the 
rich ore body, although small, has a 
source somewhere, and the company 
states that no efforts will be spared 
to get some indication of it. 

Halliwell has taken an interest in 
other mining ventures, among them 
Calumet Mines, Gilman Exploration 
and| Morris Kirkland Gold Mines. 
Under its agreement with Morris 
Kirkland, Halliwell provides $25,- 
000 cash to be spent in exploration 
and development work on that 
company’s property, and receives an 
option on 1,350,000 shares out of 
3,000,000 new shares of Morris Kirk- 
land, after recapitalization. 

Present shareholders of «Morris 
Kirkland will receive 867,920 of the 
new shares. 


Chemical Research Corp. 
Patent Suit Under Way 


» Hearing of the patent suit to deter- 
mine ownership of gasoline cracking 
patents, valued at between $1 mil- 
lion and $1.5 million, commenced in 
‘Detroit circuit court last week after 
a series of delays. The suit was filed 


ing. | by Gyro Process Co., in which Chem- 
of | ical Research Corp, holds 60% inter- 


. | est 


Commencemen' of the case would 
seem to indicate that the audit of 


res | the Gyro Process Co. books has been 


completed, It is expected a meeting 
of Chemical Research Corp. will be 


are 


called soon after the present court 


buildings, the mill proper being shown toward the right. The mill, 
which is now running about at capacity with mill heads around $7.90 
per ton, commenced operations at the beginning of May. 


output of $140,022 for April and 
$82,003 for May, 1937. 
- . 


Bralorne Mines Limited reports 
production for the month of May at 
8,520 ounces from 15,107 tons of ore, 
an average of 0.56 oz. per ton against 
8,570 oz. from 15,183 tons or an aver- 
age of 0.56 oz. per ton in April. 

- 7 * 


Cariboo Gold Quartz Mining 
treated 8,648 tons of ore for average 
recovery of $15.17 per ton in May, 
production amounting to $131,215. In 
April, output amounted to $129,955 
from 8,258 tons, an average recovery 
of $15.75 per ton. “ 

* 


Wendigo Gold Mines reports May 
output at $29,290 from treatment of 
2,620 tons of ore, an average recov- 
ery of $11.18 per ton. This compares 
with production of $30,714 from 2,552 
tons, an average of $12.04 in April. 
Included in production for both 
months is the value of concentrate 
sold from recently installed flotation 
equipment. 


Ore Body 215 ft. Long 
Indicated at Fernland 


Work at Fernland Gold Mines, 
Kirkland Lake area, in the period 
Feb. 7-May 29 last has indicated an 
ore body 215 ft. long, 11.6 ft. wide 
and grading $6.40, says G. E. Moody 
in reporting on development. At the 
east end, about 25 ft. south of this 
ore body, another shoot appears to 
be coming in. Work done to date 
has been confined to the second or 
283-ft. level, where, the main cross- 
cut was taken northward a distance 
of 139 ft. The main mineralized zone 
here was 35 ft. wide. 

Twelve drill holes have so far 
been completed. Mr. Moody recom- 
mends that the east drift be con- 
tinued to just beyond No. 9 hole and 
that flat holes be drilled off from 
this drift to outline the new south 
ore shoot that is at present indicated 
by holes Nos. 9 and U-12, together 
with the No. 1 crosscut east. He also 
advises that the company consider 
sinking its present shaft a further 
two levels and exploring the ore 
zone at this point. Fernland’s pres- 
ent plant is fully capable of carrying 
out this programme. 


Tombill Mill Will Treat 
Ore From Magnet Mines 


The shaft at Magnet Consolidated 
(Long Lac of Ontario) which reached 
the 450-foot level recently is now on 
its way down to 600 feet. A station 
has been cut at 450 feet and lateral 
work will be done there as well as 
at 600 feet when that horizon is 
reached. Ore was opened at the 200- 
and 325-foot horizons and when lat- 
eral work has been done at two lower 
levels the management will know 
what type of mill to build. The ore 
is stated to be very high grade, 
some of it running 1% ounces per 
ton over a width of 2% feet. 

An electric plant is being installed 
which will probably be connected up 
with power from the transformer of 
Bankfield Mines. Magnet ore in the 
meantime will be treated in the mill 
of Tombill Gold Mines Limited, 
near by. 


Feed from Main Ore Body 
Raises Algold Mill Heads 


Development of the west or main 
ore body at Algold Mines, Goudreau 
district, has advanced sufficiently to 
allow the bulk of mill feed to be 
drawn from this source, according to 
J. E. Hanlon, mine manager. This 
will result in higher mill heads and 
increased production. 

Mill heads during the early part 
of May were about the same as 
those previously, but in the last 11 
days, with the bulk of feed coming 
from the west ore body, grade 
treated jumped to $8.44 per ton. 
Algold recently poured a brick esti- 
mated at 235 oz., representing. pro- 
duction for 26 days at an average of 
77 tons daily. It is stated that June 
output will show further substan- 
tial improvement. 


Sladen Malartic Output 
$61,155 During May 


Sladen Malartic Mines Limited in 
the month of May produced $61,155 
in gold and silver from 9,801 tons of 
ore averaging $6.60 per ton. The 
profit for the month is estimated at 
about $25,000. 

A substantial tonnage of mill feed 
was obtained from shait sinking, 
‘the grade of which was consider- 
ably lower than that produced in 
the stopes, according to the report 
issued by Andrew Walz, consulting 
engineer. It was also necessary to 
take a lower grade of mill feed from 
the stopes during the early part of 
the month, he stated. The tonnage 
treated, however, was higher. 

The shaft, it is reported, has now 
reached a vertical.depth of 725 ft. 
from the surface and the first station 
is being cut at this horizon. 

The outcome of the initial four months 


of operation follows: ic 

Tons Mill 

Treated Heads Recovery 
seeeseceses 7,141 = $49,601 
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Hammell Enters 
Zeballos Field 


Property Involved is Cli- 
max Group of 
Claims 


Following negotiations which have 
been under way for some time, a deal 
which may ultimately lead to con- 
trol has been arranged between Val 
d’Or Mineral Holdings, representing 
the Hammell interests, and R. C. Mc- 
Corkle a well known operator in 
British Columbia. The property in- 
volved is the Climax group of claims 
northeast of the Goldfields property 
of Spud Valley Gold Mines and 
southeast of Central Zeballos group. 
Accordingly it appears to cover some 
of the most important ground in the 
Zeballos area. 

So far there has not been much 
work done except examination of the 
surface but development work is 
now being undertaken and this will 
be followed by the driving of a tun- 
nel if conditions should prove to be 
encouraging. 

The prospecting crew of Man-O- 
War Mines on the Rimy group is said 
to have uncovered a vein from four 
to seven inches wide from which 
samples have been taken running 
from $40.60 to $165.20 per ton in gold 
over a length of more than 100 feet. 


Three New Veins Found . 
at Uchi Gold Mines 


Three parallel veins the existence 
of which had not been known before 
have been discovered recently at the 
property of Uchi Gold Mines Lim- 
ited. One of these veins has been 
traced for a length of more than 600 
feet and seems to be about two feet 
wide on an average. Grab samples 
over this length have given assays 
of from $16.80 to $40.60, the average 
being about $27 per ton. It is under- 
stood that the showing will be tested 
with X-ray drills, 
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Bateman Syndicate 
Expects Larger Income 


Earnings of $16,880 for the period 
from September, 1936, to March 31, 
1938, are reported by Bateman Syn- 
dicate a Canadian controlled com- 
pany producing oil in Smith County, 
Texas. The earnings came from the 
sale of oil from two wells which are 
in production. A third well recently 
brought in will further increase in- 
come, according to present expecta- 
tions of the company officials. 


Peak monthly earnings of $981 


ANNOUNCING 


Members Toronte Stock Exchange 


a1 


were established last Octobe, 

an approximate average yist 
$1.24 per bbl. for gravity 49 oy 
according to the company’s f 

The allowable flow being » 
a day it is stated kept the em. 
substantially below ™ 
wise might have been. 


Following are earnings ¢j 
final quarter of 1937 ona ‘en 


months of 1938: 
Final Quarter 

1937 First Quaig 

Jan 


October 
November .. Februasy : 


December .. 
Totals 


seee $ 981 
818 
853 


the retirement of Mr. T. L. Brook from 
T.,.L. BROOK & CO., LTD. 
and the continuance of the business 
under the name of 


ROY ROBERTSON, LIMITED 


with offices situated at 


Royal Trust Bldg., 66 


King St. W., Torontp | 


Telephone remains unchanged: ADelaide 4415 
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Larger Profits Investment Cues and Clues . 


By Sylvanite 


Conditions at Property 
Satisfactory at Close 
of Year 


Conditions in the Sylvanite Gold 
Mines property, according to the 
report, appear to be more 
giistactory than ever before and 
developments at depth in other 
mines in Kirkland Lake are pointed 
to as evidence that the property 
gnould have a long life. 

Profits for the year ending March 
gi, 1938, at $1,021,417 before -provid- 
ing for,exhaustion of the mine, com- 
pared favorably with the profits for 
tbe year preceding which amounted 
to $945,695. Bullion production was 
larger but expenses were heavier 
while income from investments and 
exchange was smaller. A smaller 
provision for depreciation and for 
taxes, however, Offset the effect of 
the increase in operating expenses. 

The average Tecovery per ton of 
ore milled was .36 oz. compared with 
31 in the year preceding, the mill- 
ing rate having been increased dur- 
ing the year by another 1,000 tons 

r month to 178,462 tons against 
166,131 in the year previous, Ore 
reserves at the close of the fiscal 
year at 82,292 tons were only slightly 
jess than those for the previous year 
of 84,866 tons in spite of the fact 
that there was an increase in the 
ore milled. 

Underground development and 
exploration work obtained satisfac- 
tory results on a subsidiary vein 
gystem on three levels while on the 
north vein system additional ore was 
developed on five levels east and 
west of the major fault. 

The increase in operating costs was 
attributed to higher wages and 
greater expense toward tailing dis- 
posal and increased cost of stoping. 

1938 1937 
$ $ 
2,255,381 2,147,237 

083 955,141 
125,044 
160,000 
945,695 


Bullion production ... 
Operating costs 1,081 
Reserve for deprec. ... 
Reserve for taxes 

Profit before allowing 


166,131 
64,866 
29 


Earnings pe: = 


Dividends paid per sh. 


Plans For Uchi Mill to 


Be Annownced Soon |: 


With the question ®f power now 
presenting no difficulties it is ex- 
pected that a decision regarding Uchi 
Gold Mines mill construction will be 
reached at an early date, At the 
present time this is expected to be 
of a capacity of at least 500 tons, but 
a definite annouhcement will be 
made shortly. 

Under the agreement reached with 
the Ontario Hydro-Electric the in- 
itial price for power will be $65 per 
horsepower with a gradual reduc- 
tion to $35 when the Ear Falls plant 
has reached its maximum output or 
the Uchi line has built up sufficient 
load. The 45-nile right of way from 
Ear Falls has already been cleared 
leaving only the setting up of the 
poles and the stringing of the line 
to be done. 

Developments at Uchi continue 
satisfactory, ore being opened up on 
three levels above the 600-ft. level 
for lengths of 1,000 ft., the ore show- 
ing excellent values and in some 
cases real high grade. Diamond 
drilling and surface work have also 
revealed high values, 
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Noranda’s Flexible Ore 
Increased Gold Production oe at Need | 


Offset Effect of Low Copper Prices 
By W. Ross | 


The Financial Post does not ad- 
vise on the purchase, sale or 
“switching” of securities because 
at ome personalized charac- . 

nvestment ma 
should have. eee 

The purpose of this department, 
which appears from time to time, 
is to provide a forum in which 
competent investment students 
may present their own views. 


A copper mine producing by- 
product gold, or a gold mine pro- 


? Actually Noranda cannot be 
pigeon-holed into either category. 

Noranda is, in effect, two distinct 
mines—a copper “mine,” and a gold 
“mine.” This dual character arises 
from the three distinct types of ore 
bodies on the property. The first 
type—direct smelting ore— is high 
in copper content; the second type— 
concentrating ore—is low in copper 
but contains a greater proportion of 
gold than the direct smelting ore; 
the third type—silicious or fluxing 
ore—is the lowest of the three in 
both gold and copper content. 

The importance of this ore differ- 
ential is obvious. By combining the 
three ores in varying quantities the 
relative proportions of gold and cop- 
per in total production can be con- 
trolled to a great degree. When price 
of copper is high, copper output can 
be stepped up. When the copper 
prices are low, gold output can be 
raised to maintain the total value of 
output Snd earnings. Noranda can 
thus curtail operations in her cop- 
per “mine,” and increase operations 
in- her gold “mine” to offset the de- 
cline in copper income. 

Ratio of Actual Production 

The extent to which the relative 
proportions of gold and copper can 


be controlled is shown in the ratio 
between actual production of the 


37| two metals over the past ten years: 


Ratio of Noranda’s Copper and Gold Output 


(lb. copper per oz. gold) 
BRED covcccecccgcevesasdpovesse Se ccccce 


P together 
with the higher gold price in 1934 
obscures the effects of the stabiliz- 
ing ore factor. It is apparent, how- 
ever, that the drop in grade of gold 
ore and jump in grade of copper ore 
in 1937 was part of a deliberate 
policy to take advantage of the high 
copper prices, 
A Predominating Factor 

The ore factor, not so important 
during a period of rapid growth, 
becomes a predominating factor as 
operations become established at a 
more or less fixed rate. Assuming 
that smelting and concentrating 
operations remain at approximately 
2,000,000 tons per year, a rough 
measure of the value of the ore dif- 
ferential as.a means of stabilizing 
income can be made. 

Noranda’s ore reserves at Decem- 
ber 31, 1937, together with total 
copper and gold content were: 


Tons Copper Ib. Gold 
Direct smelt. hes 
ore ... sane 1,130,871,000 1,269,345 


Concentra 
19,699,000 ° 374,281,000 oaee a8 


Ore .... 
Flux. ore 4,509,000 58,249,400 431, 


Total . 30,901,000 1,563,401,400 5,384,665 
This gives an average grade for all 
ore =a copper and .174 oz. gold 


228 inversely the grade of copper and 


280 

183 

310 
For every ounce of gold produced, 
Noranda can produce between 180 
and 745 Ib. of copper as desired. Or, 
to put it another way, for every 100 
lb. of copper produced Noranda can 
vary the output of gold between .134 
and .51 ounces, 


Stadacona Rouyn Mines 
Reports Larger Output 


From Our Own Correspondent 

MONTREAL, — Stadacona Rouyn 
Mines reports a gross production in 
May of $77,356, and 14,211 tons of 
ore. After deducting scalings, the 
net production was $72,934. An esti- 
mated operating profit of approxi- 
mately $20,000 was obtained. 

Production from Stadacona for the 
first five months of 1938 amounted 
to $300,682. This represents an in- 
crease of $130,997 over the same 
period in 1937. 


Supertest Petroleum 
Declares 25c Extra 


Supertest Petroleum Corp. has de- 
clared an extra dividend of 25 cents 
a share on its ordinary and common 
stocks, with the regular semi-annual 
payment of 50. cents a share. Both 
regular and extra dividends will be 
paid July 2, 1938, to shareholders of 
record June 17, Holders of bearer 
share warrants will receive payment 
on presentation of coupon No. 37. 

The company paid extra dividends 
of the same amount on Jan. 3. 


New Books... 


“Anti-Social” Speculators 

THE MARGIN TRADER, by Kemper 
Simpson. Published by Musson Book 
Company, Toronto. Price $2. 

When Mr. Simpson was economic 
adviser to the Securities and Ex- 
change Commission at Washington 
he made certain studies of the econ- 
omics of buying stocks on margin. 
Apparently these were not published. 
Now Mr. Simps6n has used the ma- 
terial as the basis of a volume on the 
social economics of trading 


In it he presents the argument for | pared 


putting the traffic in securities on a 
cash basis. He proposes this not only 
to protect the unfortunate stock 
market trader from the excesses of 
his own folly but in order that stock 
market speculation, supported by 
margin trading, may not be allowed 
to have in the future, as he thinks it 
has had in the past, such an unfavor- 
able effect upon the business cycle 
and the system by which credit is 
granted to business. Like most New 
Deal “economists” Mr. Simpson 
starts with his conclusions and then 
builds up the supporting facts. Mar- 
gin trading is bad, all bad. It leads 
the credulous speculator to his doom. 
It provides the broker with a chance 
to bet against his clients, It robs the 
commercial banker of business he 
should legitimately have and gives it 
to the investment banker. It puts up 
the price of credit for the small busi- 
ness man. And, through brokers’ con- 
trol of margin traders’ proxies it 
tightens Wall Street’s grip on indus- 
try. To support these assertions Mr. 
Simpson all the facts that 
serve his purpose, 

There is much truth, unquestion- 
ably, in Mr. Simpson’s case. But how 
much truth? One cannot be sure be- 
cause the author has chosen to make 
a case rather than to analyze a situ- 
ation. The sweeping statements of 
his more hectoring effusions com- 
prise a censorious diatribe rather 
than a critical appraisal. 

Four years ago Mr. 

“Introduction to World Economics. 
In it Mr. 

economic d 

market inflation then, as he saw it, 
was not margin trading but artifici- 
ally stimulated commodity prices. 


gold in the ore mined, would permit 
the company to take advantage of 
high copper prices by mining ore of 
2%% copper content, with a corre- 
sponding low gold content of .13 oz. 
per ton, To offset low copper prices, 
on the other hand, ore with a gold 
content of .2 oz. per ton, and a cop- 
per content of only 1%% could be 


On 2,000,000 Tons Yearly 
Applying these two limits to the 
two extremes of 12 cents a pound 
annual average and 6 cents a pound 
annual average for copper, the fol- 
lowing estimates of total income 
would be reached on a 2,000,000 ton 
annual capacity. 
* Total 

Grade production Price — 
Copper 2.5% 100,000,000 Ib. 0.12 12,000,000 
Gold «13 oz. 260,000 oz. 35.00 9,100,000 


Total INCOME ....cccccccccccccce 21,100,000 
Copper 1.5% 60,000,0001b. 0.06 3,600,000 
Gold 20z. 400,000 oz. 35.00 14,000,000 


Thus, the effect of a 50% drop in 
the price of copper could be mini- 
mized to a drop of only 16% in total 
income. After allowance for the 
lower costs that would presumably 
exist in the second case, the drop in 
ee ee 
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29th Level—Good Re- 
: sults Expected - 


successful but possibilities of the 
main vein are not yet exhausted. 

The westward extension of the 
2ist level is just approaching the 
area where good results are hoped 
for, and quite encouraging results 
are being obtained already, says Dr. 
James. Although the lower levels 
on the main vein are not completely 
developed, the shaft to 29th level is 
being proceeded with, in line with 
the company’s policy to maintain 
development well ahead of ore 
requirements. The shaft is not being 
hurried, however, several 
months will elapse before results 
are known. 

At the annual meeting held in 
Vancouver this week it was revealed 
that $18,747 had been spent on out- 
side options and explwration during 
the past year, Options were taken 
on three groups in the Zeballos 
district, on properties in the Yellow- 
knife and Bridge River districts. 
The company was also active ex- 
ploring ground in the Yukon. 

Ventilation No Problem 

Dr. James told shareholders that 
with the raises completed in the 
bottom section of the Pioneer, ven- 
tilation was no longer a problem. 
A fan will be necessary at the 26th 
level for the new low levels until 
natural circulation is obtained by 
raises. 

Regarding the question of acquir- 
Col. Victor 
Spencer, president, favored a free 
hand for the directors as it might 
not always be in the best interests 
of shareholders td submit full de- 
tails to them before closing a deal. 


Perron Gold Production 
$49,957 in Half Month 


From Our Own Correspondent 

MONTREAL.—Perron Gold Mines 
reports a gold production for the 
first half of May of $49,957, accord- 
ing to a report by J. P. Norrie, the 
general manager. The mill operated 
at 99.7% of possible running time on 
an average daily tonnage of 340 
tons. Extraction was 98.12%. 

In his report on operations, Mr. 
Norrie says all stopes in the mine 
responded well during the period, 
more particularly in the 621 stope on 
the 600-ft. level, which produced 766 
cars assaying $11.20 a ton. 


East Malartic Mines 
Increases Issued Stock 


From Our Own Correspondent 

MONTREAL, ~—East Malartic 
Mines reports that an additional 
85,892 shares have been taken up 
and paid for by subscribers, making 
a total of /644,536 shares subscribed 
for and taken up as at June 3. These 
shares form part of the one million 
additional shares of capital author- 
ized by supplementary letters 
patent. 

The company now has outstanding 
3,644,536 shares, leaving 355,464 
shares in the treasury. 


Grade of New Ore Shoot 
Higher Than Recent 
Averages’ - 


the level here returned $14.90 across 
9.9 ft. of core. 

Extensive lateral drifting and de- 
veloping has explored the ore zone 
for over 1,500 ft. An important part 
of the Martin-Bird, development has 
been the raising of No. 2 shaft as a 
three-compartment opening, about 
800 ft. west of the original No. 1 
shaft. Drifting toward the No. 3 


g 
Fl 
git 


g 
g 


i 
: 
: 

cr 
e 


5 
é 
F 
i 


te 
2 
s 


i 


i 
fit 
IE: 


i 


Ti 


g 


BRE 
seat 


eRe 


eRe 


ore body on two levels is now in|, 


progress, and the No. 2 shaft has 
been completed to 375 ft. 


Kerr-Addison Injunction 
Dissolved by Court 


An interim injunction restraining 
representatives of Kerr-Addison 
Gold Mines Limited and associates 
from dealing in or transferring its 
own stock or that of associated com- 
panies which had been granted by 
Mr. Justice McFarland in Toronto, 
was dissolved by His Lordship on 
Monday this week with costs for the 
defendants. 

The injunction was granted on the 
application of F. T. Watson for Clar- 
ence Billinghurst who has brought 
action against Kerr-Addison Gold for 
a declaration as to the ownership of 
claims now forming part of the Kerr- 
Addison property. W. N. Tilley, K.C., 
for Kerr-Addison opposed continu- 
ance of the restraint as contrary to 
legal practice and the court con- 
curred 


W. T. Watson, counsel for the plain- 
tiff, attempted to bring up the matter 
of a permanent injunction but was 
told by the court that such applica- 
tion would have to be brought in the 
usual way. 


Buffalo Ankerite Gold Mines re- 
ports May output, at $247,600 from 
treatment of 30,844 tons, an average 
recovery of $8.03 per ton. April 
production amounted to $239,622; 
total output for the five months to 
May 31 last is approximately $1,- 
242,978. 


Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities, Letters of general 
interest will be published anonymously. 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en- 
quiries by telephone or telegraph. 


The service is confined strictly to regular subscribers 
A three-cent stamp and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto 2, 


Siscoe Gold Mines 
Kindly summarize the outlook 
for Siscoe Gold Mines. I should 
like to know particularly if the 
20 cents dividend is assured for the 
current year. 

Siscoe Gold Mines appears to be 
doing well. Production for the three 
months ended March last amounted 
to $628,270, as against $662,302 in the 
first quarter of 1937; production be- 
ing somewhat lower, the earnings per 


.|share amounted to 62 cents, com- 


with 69 cents in the first 
quarter of 1937. The reduction is 
probably due to the development 
programme being undertaken, as 
announced in the last annual report. 

Report said that it was planned to 
sink the main shaft to 2,500 ft. dur- 
ing 1938 and begin exploration on 
at least four new levels. This may 
be the cause of the lower production. 
As ore reserves are given as 526,448 
tons and the mill in 1937 treated 200,- 
302 tons, it would appear that re- 
serves are ample to supply the mill 
for the next two years. 

If grade is maintained, as it would 
appear likely to be, a dividend 
should be assured for the next year. 
Ore reserves as.estimated at the end 
of 1937 had average value of $11.23 
per ton, This value compares with 
$11.77 as the average value of 53,345 
tons treated in the quarter ending 


Mar. 31. 


McWatters Gold 
Is there anything unfavorable in 
the background of McWatters’ set- 
up that is responsible for the 
recent decline in this stock? 


For the year ended Dec, 31, 1937, 
McWatters’ net profit was $33,166, 
compared with $173,436 in the pre- 
vious year, Lower profit in 1937 is 
attributed to a decline in bullion 
production to $423,216 in 1937 from 
$581,784 in 1986, Last year, an in- 

reased charge for deferred develop- 

made, but at its close 


ton of ore milled rose to 
1937 from $9.15 in 1936, 


of 1936 reserves amounted to 50,000 
tons, including 33,000 tons averaging 
$18. Shares of this company have, 
of course, declined in sympathy with 
the general drop in the securities 
markets. 

New ore from a winze at 712 feet 
has been developed in the first part 
of 1938. The president has stated 
that while results are encouraging, 
the importance of the occurrence 
cannot be determined until fully 
developed, 


Kirkdjand Lake Gold 


I hold some shares of Kirkland 
Lake Gold Mining Co., and would 
like your comments on this prop- 
erty. 


Kirkland Lake Gold Mining Co. 
last year. concluded the best year in 
its history, largely because of new 
ore developed in a south vein system 
in the centre of the mine. Bullion 
production amounted to $1,249,725 
for the year ended Dec. 31, 1937, 
compared with $745,489 in the previ- 
ous fiscal year. 

.Last year, net profit was $518,281, 
comparing with $161,003 in 1936. 
Earnings per share were 9.7 cents in 
1937 as against three cents in 1936. 
At the annual meeting in February 
the president said that the company 


had been finding considerable new 


ore and that it is now in a more’ 


favorable position than ever before, 
In 1937, profit was roughly 10% of 
the invested capital, if only one 
year’s taxes had been charged. It is 
expected to approximate 14% this 
year. 

Production for the three months 
ended March 31, 1938, amounted to 
$341,198 from 22,743 tons of ore mill- 
ed, an average recovery of $15 per 
ton, At Dec. 31, 1937, working capi- 
tal amounted to $278,408, as com- 
pared with $254,798 in 1936. 

The company reports that operat- 
ing costs last year amounted to $7.15 
per ton, as compared with $6,53 in 
1936. Increase in cost was largely 
due to higher wages. You will note 
from this outline that prospects for 
Kirkland Lake Gold appear to be 
quite encouraging. At a special 
meeting in April last, shareholders 
of Kirkland Basin Gold Mines, which 
is controlled by Kirkland Lake Gold 
Mining Co., approved the option of 
four Kirkland Basin claims to Lake 
Shore Mines. This option is for a 

od of 2% years. 

Kirkland Lake Gold Mining Co. 
has on its board some outstanding 
Canadian technical men, and enjoys 
the benefit of capable and experi- 
enced management, 


FULFILLING YOUR WISHES 


TRUST service is primarily 
intended to protect the in- 


of your family in 


terest 
your Estate by fulfilling the 


w 


ishes expressed in your 


Will. When you appoint this 


Company your 


Executor 


your Estate is surrounded 
with every conceivable safe- 


guard. 


and talk over 


your trust problems with 
one of our officers. 


MONTREAL TRUST 


your 
PROTECTION 


COMPANY 
STREET, TORONTO 


mined,” says C. S. Johnston in his 
report, 


At a point 130 feet west of the 
crosscut in following a south dip- 
ping shear considerable fine grained 
free gold was encountered in a 
strong looking quartz vein. Except 
where free gold was present at this 
point, assays were not high, the 
values apparently being dissipated 
in the barren shear, 

In a supplementary report cover- 
ing work from January 1 to April 
28 it is stated that the west drift has 
been pushed out to a point opposite 
the old ore body at No. 1 shaft from 
which it is calctlated that a dia- 
mond drill hole looking south would 
intersect any veins which might lie 
on the downward extension of this 
system, A raise started from a point 
130 feet west of the crosscut on the 
1,000-foot level encountered consist- 
ently high grade values for the first 
90 lineal feet, but later on it ap- 
peared to feather out. 

Lateral work started on the 875 
and 625-foot levels has encountered 
good values but the structure has 
not yet been worked out. A diamond 
drill hole from the 625 to the 875 


Plain End or with the 
newly perfected Cork Tip 
TINS OF 50 = 55¢ 
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Quebec’s Gold Production 
71,883 Ounces for April 


Gold production for the Province of Quebec for April showed a sub- 
stantial increase over that for the same month of 1937, being 71,883 ounces 
against 56,531. For the first four months of the year the output was 292,030 
ounces against 227,025 in 1937. ; 

On the other hand, production of asbestos at 24,642 tons was sharply 
lower than that for April last year at 42,267 tons. 


Production figures released by the Quebec Department of Mines follow: 
ril, March, Four Months 
1938 1937 938 1938 


1 1937 
Asbestos, 24,642 42,267 22,281 . 124,769 
Precious Metals: 


OUTICES coccceseseseseoes 71,883 56,531 72,404 292,030 
one. ounce: esabuadesdiie 82,832 50,843 83,172 340,350 


Ss 
Building Materials: 
eeeeeeeeceeooere 738 258 154 
frien ozs ie is8 at 
153,269 


Cement, barrels .....00-eeee++ 167,432 


Sheep Creek Bonus 
Not a Fixed Payment 


While in view of the satisfactory |. 
condition of the property at present 
the directors of Sheep Creek Gold 
Mines Ltd., have declared a special 
bonus of one cent a share payable 
July 15 along with the regular divi- 
dend of three cents a share, it is 
pointed out that the bonus should 
not be regarded as a permanent addi- 
tion to the regular disbursement. 
This is due to the fact that larger 

will be necessary to 
increase development work at the 
property to a greater extent than 
ever before, while at the same time 
it has been. decided to build up the 
company’s cash position to a mini- 
mum of $350,000. 


[ Public Utility Earnings | 


Winnipeg Electric Co. 
April: 


tons seveeeeeeocsereres 


foot level has cut 53 inches of ore | Net earnin 


averaging $22.18 at about the 750- 
foot horizon. 


Working capital at the close of the 6 


year amounted to $279,974. 


Not C.P.R. Bonds 


In an article on “Canada’s Largest 
Business” The Financial Post last 


week through a typographical error | Oper. exps. 


referred to “guaranteed C.P.R.” ob- 
ligations adding another $235 mil- 
lions to Dominion treasury bond 


read 


‘flotations in the past five years. This 
guaranteed 


should have 
CNR.” 


Canada Northern Power 


April: 1938 


186,815 


e@ursse 

ona © TORONTO + LONDON «¢ winneEe 
"wa 68SASEATOON §6Catoan tomonton 
vanceuv ° 


April: 
Gross earnings ..scses 1,676,789 
Oper. exps. 753,371 


eerece eevee 


wavean $v. 000 


Net earnings eeveessoee 923,418 
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Facts as to each company’s business and 
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Investments | 
. with these | 
new facts ! 


Just off the press, this valuable book provides 
complete information on over 1,500 corpora- 
tions whose securities are in the hands of the 
public, including those listed on Canadian 
Stock and Curb exchanges and many which 
are unlisted, 


The companies reviewed include Public Util- 
ities, Banks, Rubber, Iron and Steel, Con- 
struction, Pulp and Paper, Textile, Real Estate, 
Oil Refining, Beverage, Amusement, Invest- 
ment Trusts, Trust and Loan, Milling, Food- 
stuffs, Merchandising and Transportation. 


Because of the many changes in the position 
of Canadian companies at the end of their 
last fiscal year, this book is indispensable to 
investors. Check YOUR investments with 
this new, timely information.  - 
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ringer Ore 
For Central Pat. 


Shipments of 25 to 30 
Tons to Be Made 
Daily 


Central Patricia Mines expects to 
have its Springer or No. 2 mine in 
production this week when.some 25 
to 30 tons will be shipped each day. 
This high-grade ore will have the 
effect of increasing the average 
value of the ore going through the 
mill but there will be no increase in 
the tonnage milled as the 200-ton 
mill is operating at capacity. 

Developments on the main prop- 
erty continue satisfactory. On the 
6th level an ore body which appears 
to be the downward continuation of 
the “H” ore body on the 375-ft. level 
has been opened up for a distance 
of 120 ft. This bejng all of average 
grade except for some 20 feet in the 
centre. 

To the east of the fault, ore of 
average grade has been found on 
the 10th, 11th and 14th levels. 

Bullion recovery as noted pre- 
viously for the first quarter of the 
year amounted to $359,164 compared 
with $322,016 in the corresponding 
period of 1937. With ore now being 
drawn from the Sorinper property, 
it is estimated in some quarters that 
earnings this year will be in the 
neighborhood of 30 cents per share 
against 21 cents in 1937. 
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To Solve Oil Problem 


Claims 


Alberta ae or 
e ider 


Before Se 


Greater S 
Markets — 


k Ottawa’s Aid 
Frem Our Own Correspondent 


CALGARY.—Gravity of the 
Turner Valley crude oil marketing 
situation has been t home 


ri 
largest distributors of Valley oil. 

This means that Turner Valley 
companies may only produce 30% 
of the potential of each crude pro- 
ducing well which in turn is two 
thirds of the capacity flow. Thus 
Prairie Royalties, the largest crude 
producer in the field, which has a 
capacity flow in 24 hours of 4,077 
barrels, and a determined potential 
of 2,718 barrels daily, will be only 
able to market in future 815 barrels 
daily. 

Smaller crude producers are hit 
even harder. Three Point, for in- 
stance, produced 436 barrels open 
flow in 24 hours, and was given a 
pétential of 291 barrels daily. Under 
proration it will only be able to 
market 87 barrels a day. 

Taking the field as a whole, 29 
large crude producers have a total 
capacity flow of 46,477 barrels in 24 
hours, and a potential of 30,974 
barrels. Under proration to 30% of 
the potential these 29 producers will 
only be able to market 9,279 barrels. 

The reason given by Royalite for 
the reduction in the quota under 
proration from 44% of potential to 
30% of potential, was accumulation 
of large stocks of oil unsold and the 
completion of new producers. 


United States Oil 


While Turner Valley oil remains 
unsold, and proration is forced on 
Turner Valley producers, millions of 
gallons of United States oil are 
coming into Canada. Proration is 
costing Turner Valley producers at 
the present time, revenue at the rate 
of about $9 millions a year. This, of 
course, does not take into considera- 
tion the 40 wells now drilling which 
will be completed within four 
months, and may reasonably be 
expected to have a daily potential 
averaging 500 barrels a day. 

The seriousness of the oil market 


, | situation is causing grave concern to 
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the Petroleum Producers’ Associa- 
tion of Alberta. Dominion Gov- 
ernment aid is being sought in the 
finding of new markets, for the 
Turner Valley product. Many tele- 
grams have been sent to Prime 
Minister Mackenzie King urging 
action. 

One of the principal functions of 
the newly-appointed Turner Valley 
Gas. Conservation Board is to seek 
new markets for Valley crude, but 
this board, however, cannot function 
until the Dominion Government 
ratifies an agreement between the 
Federal and Provincial Govern- 
ments giving the board the right to 
exercise full control over oil and gas 
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resources of the province. As soon 
as the board can function, it is hoped 
definite action will be taken. 


Look to British Admiralty 

The serious marketing problem 
pee Apne in Bnc amds by sale of 
large quantities of Valley crude to 
the British Admiralty to be pro- 
cessed into high-grade gasoline for 
use in Royal Air Force airplanes, 
it’ was stated by officials of the 
Petroleum Producers’ Association. 

E. W. Kolb, secretary of the asso- 
ciation, said consideration was being 
given to the sending of a delegation 
from the association to England to 
interview admiralty officers in 
regard to the matter and a definite 
decision would probably We reached 
at.an early meeting of the associa- 
tion. 

The proposal, Mr. Kolb said, was 
the outcome of the recent visit of the 
British Air Mission to Canada. This 
mission investigated the possibilities 
of airplane manufacture in Canada 
for Britain. At that time an invita- 
tion was extended the mission to 
visit Turner Valley and investigate 
the possibilities of using Turner 
Valley crude. The result-was a sug- 
gestion from Ottawa that a delega- 
tion from the Petroleum Producers’ 
Association be sent to Great Britain. 

Gasoline extracted from Turner 
Valley crude is said to be of excep- 
tional quality for aviation use in 
view of the high octane and gravity 
rating of valley crude. 

Under production 

The trouble with Turner Valley is 
not overproduction but underpro- 
duction, according to Stanley J. 
Davies, geologist and production 
engineer closely: associated with 
Turner Valley development for 
many years, 

Before anyone should talk about 
invading the Ontario market with 
Turner Valley oil or making an 
arrangement to supply Britain with 
Alberta oil, another crude oil field 
should be brought into production, 
according to Mr. Davies. 

Mr. Davies inclined. to the belief 
that the Royalite company was 
doing the only thing possible in 
applying 30% proration quotas at 
present. The trouble was that the 
30,000 barrel daily “potential” of the 
Turner Valley field was not aciually 
a potential at all, because the field 
could not produce ‘this amount of 
oil steadily for any considerable 
period of time. 

Mr. Davies believes that oil com- 
panies should make certain of an 
adequate supply of cil for the 
prairie market and net worry about 
additional markets at the present 
time. 

Wells’ Capacity 
The following table shows the wells 


Capacity (open flow in 24 hours); daily 
Serer tiel {two imirds of capacity); crude 
allowed to be produced on aoe — catty: 


im 
Brown 2 sscscsseses 1,1 
Brown 4 iseoes 1,095 
Commoil ...sssesess 2,031 
Davies 2 .s.0s 


Westflank 2 
Westflank 3 ..cscce 


38 
West Turner os.eees 2,321 


30,974 

(Note: The, above table does not include 
wells which are capable of producing 100 
barrels or less daily, and are not subject 
to proration. It does not include naphtha 
wells, which are not subject to proration. 
It also does not include wells which are 
not subject to proration because the out- 
*put is not sold to the two major distribut- 


80 
3,481 


companies. In the last-named class are |, 


National Petroleum 1, which has a poten- 
tial of 1,015 barrels daily; Reward-Spooner- 
Model 2, which is producing about 200 
barrels daily prior to acidization; and the 
Sunburst well, which has a potential of 
about 750 barrels daily. Recently com- 
pleted wells, now on test, are not included. 
Figures are in barrels of 35 gallons each.) 


Mining Company 
Options 


South Vermillion Gold Mines—By agree- 
ment Mar, 31, M. F. Burrows & Co. has 
option on 292,814 shares at prices from 
5 to 10 cents, payable 25,000 shares 
monthly, to be completed by Oct. 15, 1939. 

Buffalo-Beardmore Gold Mines — By 
agreement Mar. 31 optioned to Mining 
Properties Ltd. 800,000 shares, at prices 
o_ 10 to 27% cents, payable $10,000 every 


days. , 

Flavrian Gold Mines—Optioned to R. M. 
Radford & Co. 600,000 shares under agree- 
ment May 23; 100,000 shares at 6 cents, 
payable by it. 1, 100,000 at 8 cents pay- 
able by Dec. 31; 100,000 at 10 cents, payable 
by Mar. 1, 1939. Further option on 300,000 
shares at prices from 14 to 75 cents, payable 
50,000 shares monthly until Sept. 1, 1939. 

Mance Gold Mines—Agreement May 30, 
reement Apr. 12, grants option 


amending 
ibson on 1,275,000 shares at 


to E. M. 


000 shares monthly until Sept. 1, 1939; 
balance at rate of 100,000 shares monthly. 
Rahn Lake Mines Corp.—Under agree- 
ment May 19, optioned to David D. Bennett 
500,000 shares at prices from 5 to 15 cents 


a share. 

Yama Gold Mines—By agreement May 21. 
Cc. R. Jenner neers to buy 10,000 shares at 
7% cents, payable by June 10, and further 
agrees to purchase 10,000 shares at 7% 
cents payable by June 30; also has option 
on further 680,000 shares at prices from 
7% to 12% cents, payable by Feb. 10,'1940, 
If options are exercised, further option is 
granted on 100,000 shares at 10 cents, pay- 
ayAmin Gold Mines-Has 

es— received payment 
for June 1 installment covering option on 
55,000 shares at 25 cents, under agreement 
Jan. 6 with Federal Trading & Agency Ltd. 
Balance of agreement covers option on 
400,000 shares at prices from 30 to 40 cents 


per 
Ferniand Gold Mines—Has received pay- 
ment from J. M. R. Corbet for May 31 
installment covering option on 50,000 
shares at 15 cents, under agreement Mar. 3, 
1938. Next payment, due June 30, covers 
option on 50,000 shares at 20 cents. 
Dorval-Siscoe Mines—Advises that Que- 
On Mines has not yet exercised its options 


Pree 


Good Progress 


Lower Levels Showing Up 
Well, Report 


exhaustion af the mine. 


_ During the year, No. 2 shaft waf 
completed to the 1,000-ft. level and 
tonnage gradually raised to about 
200 tons, a large part of the ore com- 
ing from the surface ore dump while 
crosscuts were being driven on the 
five lower levels. 

required tb bring. the property into 
production were obtained from Erie 
Canadian Mines. Delnite’s directors 
authorized the remaining $91,000 of 
6% convertible debentures to be is- 
sued and offered to the shareholders 
at 80% of par. As with the first is- 
sue of $315,000, this issue is being 
underwritten by Sylvanite Gold. 

K. C. Gray, manager, estimates 
broken ore reserves at 20,504 tons 
underground and 3,000 tons on the 
surface ore dump, average value of 
broken ore underground being 3.36 
dwt. In the: first half of March, 
tonnage was raised to 225 tons daily. 
Bullion production in the’ period 
under. review. was $369,679, and 
operating costs $5.088 per ton milled. 

Veins on the new levels have 
proved to have a higher gold con- 
tent, and to date the high percent- 
age of drifting in ore has been 
gratifying. Several promising areas 
remain unexplored and will be 
diamond drilled this year. 

Balance sheet shows current 
assets of $96,309. Current liabilities, 
= Mar. 31, 1938, amounted to $60,- 
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velopment work than on the ques- 
tion of dividends. 
This policy, of course, is one which 
results in greater ad- 
vantage to the shareholders. Provid- 
ing everything goes well, it would 
be reasonable to expect dividends 
from this company in due course. 
The option agreement mentioned 
covers 1,000,000 shares. A block of 
307,350, shares was purchased at $1 
per share and an option taken on 
1,000,000 shares at an average price 
of $1.36. Obviously, this latter pur- 
chase is optional on the part of the 
investment house named. However, 
shares already purchased have given 
Anglo-Canadian considerable money 
with which to carry on its operations. 


Vulcan Oils 


Any data you can furnish on the 
operations of Vulcan Oils will be 
appreciated. _ 

Vulcan Oils holds several proper- 
ties in the Alberta oil fields, but its 
principal interest is as a holding 
company with royalties in producing 
wells. Royalty interests include B. & 
B. Royalties, 10%; Carleton Royal- 
ties, 434%; Four Star Petroleums, 7%; 
Newfold Royalties, 5%; Royal Crest 
Petroleums, 7%; ‘Sovereign Royal- 
ties, 10%; Sterling Royalties, 342%; 
Three Point Petroleums, 7%; Turner 
Valley Royalties, 13%; Wales Petrol- 
eums 4%; West Side Royalties, 3%. 


—_ 
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eums, 4,000 shares of National Petrol- 
eums, 1,500 shares of Two Brothers 
Valley Goltl Mines and an interest 
in the Bow and Arrow Syndicate and 
the Widney Livingstone Syndicate. 


Davies Petroleum 
Stock Option Expires 


From Our Own Correspondent 

MONTREAL.—Davies Petroleums 
Ltd. has notified the Montreal Curb 
market that the option on the com- 
pany’s capital stock comprising 25,- 
000 shares at 75 cents each has ex- 
pired without any extension being 
made, There remain under option 
25,000 shares at $1.50 a share, exer- 
cisable on or before Sept 15. next; 


Sunbeam-Kirkland Cuts 
Ore on Third Level 


WINNIPEG. — Sunbeam-Kirkland 
is cutting ore on the third level. The 
station is completed and a drift and 
crosscut somewhat similar to that 
on the first level is now well started. 
It is planned to drill from a station 
to the 600-ft. horizon, In the mean- 
time, a fan shaped series of drill 
holes is being put out from the 
second level. 


1905—John MacDougall’s “horseless carriage” 
is in trouble again. First time he drove it he 
stripped the gears. Last week the steering 


equipment gave way. 
Something was always going wrong with those 


early automobiles. 
driven at close to to 


ven ten years ago a car 
speed for six to eight 


hours was a liability from then on. 


Today with smoother roads, softer tires, easier 
spring suspension and Nickel Alloy Steels that 


are hi 


highly resistant to shock and wear, those 


early troubles have been largely eliminated. 
This is the era of Nickel Alloys, and in the 


“Circulating Capital’ 
Keeps Business 
Healthy 


Capital is the lifeblood of business. When it 
speeds through its circuit of cash, merchandise, 
receivables and back to cash—business is healthy: 
‘when it slows down, business is sluggish; when jt 
“leaks,” business collapses. 

Don't let capital become clogged in delinquent 
accounts or lost through insolvencies and reorgani- 
zations of debtor firms. Protect your sales with 

Credit Insurance 

Here's the typical experience of a policyholder. “Credit 
Insurance,” they say, “has been of tremendous value. , . 
Comparative figures indicate that we have an appreciably 


more rapid turnover on our accounts than the average for 
Considerable additional working capital is 


Manufacturers! Jobbers! Forestall losses, keep capital 
liquid, retain your delinquent customers’ good will by insuring 
all accounts. 

Full information gladly given on the various types of 
policies. Offices in principal cities. 
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IS THE AGE OF 
BREAKDOWNS 


development of Nickel Alloy Steels that are 
strong, tough and resistant to rust, wear and 
breakage, the automotive industry has led the 
way. Your car is stronger, safer, lighter—.and 
gives more miles to the gallon—because of Nickel. 


More Canadian Nickel is used in the building 
of cars, trucks and buses than for any other 
purpose. The increased use of Nickel is a good 
thing for Canada. At present 12,000 Canadians 
earn $20,000,000 a 
of Nickel. 


Soremember—Nickel gives strength and safety to 
your car. Nickel helps make Canada prosperous. 
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THE INTERNATIONAL NICKEL COMPANY OF CANADA LIMITED 
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